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Air France chief
-outlines plans
to stem losses

W"* li-,

fc-s-"aT;t V'WKft;

Christian Blanc, left.*

who took over as Air
France cbanzoao six
weeks ago, announced
a series of cost-cutting
measures to stem losses
at the state-owned
airline which he says
"does not earn enough,
spends too much” .

and has lower productiv-

,
— fty than its onnpetitars.

Blanc has set a target of matching the perfor-
mance of Lufthansa, its German rival, by 1997.

to a statement to employees, Mr Blanc said Air
France would report losses catabout FFr7.5hn
($L27bn) this year. Page 16; Klf sell-off, Page 18

Ex-irtnfarter HUcft cash: Italy's former
Socialist justice minister, Claudio Martelli, admit-

ted illicitly receiving L500m (*300,000) from Carlo
Sama, former-managing director erf Ferruzzi-Mont-
edisoh, for the 1992 general elections. Page 3

GM clinches Polish venture: General Motors,
US carmaker, reached agreement to begin car
assembly in Warsaw in a joint venture with FSO,
Polish state-owned carmaker. Page 4

International Business Machines is to
sell Federal Systems Company, a division 'providing
computers systems and services, to Loral, US
defence contractor, for $l-58hn racfi page n
Fisons chief ousted: Cedric Seroggs was
removed as chief executive of Flsons, troubled -

1 UK pharmaceuticals and scientific equipment
group after a slide in its estimated profit this
year from £Z00m ($149m) to break-even. Page
17; Lex. Pagej.6; SntitMHin* Beecham drag
approval, Page 25; Capital Markets, Page 21

COnten attacks health costs: President
Bill Clinton warned it would prove impossible
to cut social welfare spending without first attack-

ing healthcare costs. Page 7

Northern League seeks affiss Italy's populist
Northern League, which performed well in recent
local elections, is to weak for a ‘liberal-democrat” .

alliancethat includes media magnate Silvio Berlus-
coni Page 16 N ' -
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Land-buying urged fc» Japan: PuhBc funds
should be used tpstimulate
purchases»said
Keidariren, Japan’s topbus&eS federation.' Page 6

EiB backed for Mgfosms: The European • _

Union should turn first to the European Investment
Bank for leans to fund heavyinvestment in trans-

port, energy and telecommunications networks,
finance ministers agreed. Page lfi

UK nuctear decision *ht 48 hours’: A
decision to allow the Thorp nuclear reprocessing

plant at Sellafleld, northern England, to go ahead
is expected to be announced within 4#hours.

.

Legislators from Japan, the UK and US have.

.

been campaigning to block the go-ahead. Page 8

Hungarian banks rescued: A $1.4bn two-stage

bailout for 10 commercial banks whose coital

has been wiped out by loan losses was announced

by the Hungarian government Page 17

Tobacco ban review: The European
Commission is to re-examine its proposed ban -

on tobacco advertising, after EU health ministers

failed to agree cm the directive. Page 5

Chinese air safely calk China’s cmL aviation

chief has urged drastic measures to improve air

safety after a spate of hijackings and three air

crashes this year. Page 6

Divisions at top in N Korea: North Korea's

old guard affiliated to President Kim U-sung.

is involved in a power struggle with supporters

of Kim Jong-il, bis son and designated successor,

say western analysts. Page 6

Bank's tough line on rates: The Bank of

England gave its clearest warning yet that Britain

would raise interest rates if sharp price rises

by companies threatened to push inflation through

the top of its target range. Page 8; Bank shake-up

planned, Pag* 8; Output prices steady. Page 8;

Lex, Page 16

Win tor Portuguese Socialists: Portugal's

opposition Socialists defeated the ruling Social

Democrats in nationwide municipal elections.

Page 3

Boy, 11, shot dead in S Africa: White

gunmen shot dead a black man and an ll-year-md

boy west of Johannesburg.
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Newly independent Baltic states to hold summit on election after threat of reoccupation

Russian reformist parties

fear neo-fascist landslide
By Layla Boulton and
John Lloyd Hi Moscow

Russia's reformist parties,
shocked at the sweeping gams in
Sunday's elections by the neo-fas-
cist Liberal Democrats, begin
talks today on forming an “anti-
fascist front” to save reforms.
Early results from Far Eastern

regions and estimates from Euro-
pean Russia last night showed
Mr Vladimir Zhirinovsky's neo-
fascist Liberal Democrats with a
commanding lead. Mr Gaidar’s
Russia’s Choice came third to the
Liberal Democrats and the com-
munists in same regions and sec-

ond in others.

Russia’s election: first results

dJWZ'Vf-X 1i VT Pro-reform parties are Skety to gain as more results such as Moscow,
m.<A. S* r-J’ >» A -.h n. >'i St Petersburg and other targe cities declare.

The German parallel Page 2
Bitter harvest page 15
Editorial Comment Page 15

Anti reform

ISmvtaemocratfr: Partyof

ComrounirtPwtyaf Russia

Agrarian Party

Pro reform

RUpdWs choice

Yehiofcd

•

Issue parties

Russia's version of a fiat-earth, neo-fascist, poputsi party. Led by a
pteuafiAs demagogue, Vladimir ZWnnovsJ^y.

Bactord home for nostaJgfc party ha*s and oWtaflrtute
Jed byGennady Zyuganov.

Voiceof tfw ‘Yatt barons* of Russia's eoflacflvo Haims and tha rural poo.
of far flung provincea.

Mainatream economic retorm party fad by Yegor Gaidar which appealed
' -to tti& votes of reason - and sampled.

The'Appte* ccoiaion cA market ^formers led by economist GrKjory
YavSnsfcy and biends - potential coafitcr partner tor Russia's Choice.

The 1j0lV-ftjr-yciur-rtgftts party of Russia's over-worked and under-pate
women, lad by Atvtflna Fediriova.

%Of vote

24%

10%

9%

13%

8%

7%
Vision of the future: Vladimir Zhirinovsky anticipates poU success

Though voting in European
Russia may redress the balance
somewhat, early Indications of a
surge in support for Mr Zhirin-

ovsky have been confirmed.

Mr Yegor Gaidar, leader of the
main reformist bloc Russia’s
Choice and the first deputy prime
minister, said the “widest demo-
cratic coalition” was necessary
“to influence changes in the gov-

ernment which must take place

in the next few days".

“It would be a danger to all of

humanity if there was the slight-

est chance of this man (Zhirin-

ovsky) becoming president” he
said, adding that even commu-
nists would be welcome to join a
coalition.

He called for reforms to con-

tinue to stop the extremist band-
wagon - and said he was “confi-

dent’’ the democrats could
muster a majority in the new par-

liament, due to convene on Janu-
ary U.

If he proves wrong, the pace of
reform will rest entirely in the
hands of President Boris Yeltsin,

who is empowered by the new
constitution to form the gov-

ernmnet and dissolve parliament
if it disagrees with his choice.

Mr Gaidar's warning reverber-

ated through former soviet
republics, territory Mr Zhirin-
ovsky has threatened to occupy.

The Baltic states announced they
will hold a summit, tomorrow to

discuss the election result

hi Washington President Clin-

ton said he was pleased at Rus-
sia's adoption of a new constitu-

tion and “not particularly
surprised” at the strong showing
of ultra-nationalists.

The German government con-

gratulated “the Rrssian people
and President Boris Yeltsin on
the good result for the new con-

stitution" although there was
obvious concern over the big vote
for both nationalists and commu-
nists.

Mr Yeltsin, criticised by many
reformists for refusing to support
them because of his desire to

remain above the electoral fray,

ignored the criticism.

He greeted the adoption of the
constitution as the basis for “our
common hope in the resurrection

of a great and strong Russia”. He

pledged that “as president I will

stand strongly on the basis of the
new constitutiuon, so that, rely-

ing on your constitutional choice,

I will do all I can to guarantee
the irreversibility of the demo-
cratic processes, to put a consti-

tutional barrier for all citizens

against a reversal of your demo-
cratic choice”.

Earlier, Mr Vyacheslav Kosti-

kov, Mr Yeltsin's press secretary,

had suggested that Mr Yeltsin
was prepared to work with the

Liberal Democrats - saying that

they had a common interest in

social protection, patriotism and
the revival of Russia.

Mr Zhirinovsky said: “if Yeltsin

asks us to form a government, we
are ready. If he asks us to join

the government, take up two-
three ministerial positions, we
are ready. If he offers us nothing,

we are ready to remain as the

largest opposition party and help

constructively".

He appeared anxious to moder-
ate his previous hard-line posi-

tions - even to the extent of deny-

ing previous statements that he
intended to re-possess Finland.

Why democracy spells disaster in Serpukhov
By Edward Mortimer In Serpukhov

“IT the whole country’s voted Eke our
towxL'the result wffl be a disaster,” said

Hr Alexandra: Kulakov gloomily.

ft was Sam yesterday and Mr Kula-
kov, deputy mayor of Serpukhov, about
100km south-east of Moscow, was sur-

veying the growing piles of ballot

papers. KBs fellow citizens, it was by
now dear, had voted in large numbers
for the Liberal Democrat party of Mr
Vladimir Zhirinovsky, variously
described as extreme nationalist or neo-

fascist, nod had pnt the Communist
party in second place.

In the referendum on President Boris

Yeltsin’s proposed constitution the Yes
and No votes were neck and neck.

Mr Kulakov, immaculate In brown

tie, yellow shirt and brown but non-
matching jacket and trousers, said he
bad been a German teacher for 23 years

before taking to municipal politics.

Although not a member of any party, he
proclaimed himself a supporter of Rus-
sia's Choice, the party backing Mr Yelt-

sin and advocating faster economic
reform. At Serpukhov town hall, that
seemed a lonely thing to be.

Serpukhov is in the heart of the belt

of territory encircling Moscow that

until last year was out of bounds to

foreign visitors because many military

bases and industries are sited there.

Many Inhabitants see themselves as
having little to gain and much to lose

from rapid political and economic
change; and they had used the freedom
of a new political system - multi-party

democracy - to make that clear. Yet the
scrupulous fairness with which local

officialdom had embraced that system
was undeniable. Mr Kulakov also stood
out in the town hall by being one of the
very few males in sight Presiding over
the proceedings was the secretary of

the municipality, Mrs Zinaida Yaki-
menka, who gravely accepted the “pro-

tocols” or returns brought in by the
officials - also women - from polling

stations.

One of toe last sets to arrive came
from the nearby Palace of Culture, car-

ried proudly in procession across the

square by Galia Shornikova, the secre-

tary, and Tatiana Snyarfeova, toe presi-

dent of that polling station, followed by
colleagues carring the actual ballot

papers in sealed packages.

Why was this work seemingly a
female monopoly? “Because men won’t
work for these wages,” was the good-
humoured reply. All involved in the
count were employees of a single “con-

struction” company, bat became rather

coy when asked what exactly it con-
structed. Mrs Shornikova gave her pro-
fession as “quality engineer", Mrs Sny-
arkova as “head of department”.
Russians had voted in the referendum

and in four different elections, only one
of them (for half the seats in toe state

Duma or lower bouse of parliament)

clearly pitting rival parties against each
other. In the other three - for the
regional assembly, the upper house or
“federation council” and for the half of
the Duma elected in single-member con-

stituencies - few candidates were iden-

tified with parties on toe ballot paper.

Candidates who did best in Serpukhov
were people who had lived and worked
in the area. Most of them either bad no
party affiliation known to those who
were counting the votes, or were associ-

ated with quite different parties from
the ones that did well In the vote for

party lists.

One could perhaps qualify Mr Kula-
kov’s remark: if all of Russia voted like

Serpukhov, the new parliament may be

a disaster, but not because it is clearly

dominated by one or two parties. On the

contrary, it will contain many people

with no clear party affiliation, but man-
dated to defend local interests. That
should be a body wide open to presiden-

tial influence, if the president knows
how to use it
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By David Gardner fen Brussels

and David DodweH in Geneva

Successful completion of the
Uruguay Round of trade talks

last night appeared to hinge on
proposals taken to Brussels by
Sir Leon Brittan. European
Union trade commissioner, detail-

ing US demands on access to

Europe's television and film mar-

kets.

Sr Leon urged EU foreign min-
isters meeting in Brussels to

endorse the General Agreement

US demands on access to

“We almost had a solution (to

new demands" on the

instruction of President Bill Clin-

ton, a senior German official

said.

In Geneva, as negotiators

awaited news from the EU for-

eign ministers’ meeting, Mr
Mickey Kantor, toe US trade rep-

resentative, refused to expand on

the proposals he had presented to

Sir Leon, nor of how the US

BnpeanNwi M
MmtowwtHttra *
American Mews 7

WWdnadaNwni -45

UKNow 6

would respond if the EU rejected

them. He remained adamant that

settlement of the audio-visual
issue was critical to successful

completion of the round.
Although the audio-visual issue

continued to block settlement of

the round just two days ahead of

the deadline, Gatt officials

reported hectic progress in all

other areas. Settlement of a row
over US demands for changes to

protect its anti-dumping laws
provided an overnight impetus.

One official said that “the
gavel had dropped” on almost 97

per cent of the Uruguay Round
text. “We have achieved an
extraordinary series of agree-
ments in a very short period of

time,” said Mr Peter Sutherland,

dfrector-general of Gatt
The US audio-visual proposals

included calls for US programmes
not to be restricted from prime-

time viewing; for Europe’s broad-

cast directive not to apply to new
technologies; for Europe's royal-

ties on blank tapes to be payable

to US as well as European artists,

but spent is Europe; and fin- no
restrictions on video-on-request

channels.

It was suggested that Sir Leon
proposed to EU foreign ministers

Continued on Page 16

World trade, Page 5

Israeli and
PLO leaders

admit peace

deal crisis
By Julian Ozanno in Jerusalem
and Mark Nicholson in Cairo

Israel and the Palestine
Liberation Organisation faced a
potentially serious setback to

their peace deal yesterday when
they foiled to implement the first

stag® of their agreement
Both sides admitted they faced

a crisis as Israeli troops remained
in position in Gaza and Jericho,

ignoring the first day of the time-

table under which they are to

withdraw by mid-ApriL
Israeli troops were due to begin

pulling out of Gaza and Jericho

yesterday under the peace accord
signed in September.
Three Palestinians were killed

In clashes with Israeli troops in

Gaza yesterday, including one
who attempted to drive an ambu-
lance packed with explosives into

an Israeli patrol.

Colonel Shuld Shichrur, deputy

military commander of Gaza, said

his troops were ready and
waiting to withdraw from the

strip and could do so within five

weeks. However, Israel made not

even a symbolic gesture yester-

day to mark the start of the pro-

cess.

Both sides conceded there were

Continued on Page 16
Mood darkens in camps, Page 8
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A world without the necessary tools to progress is a worid without a future ...

In asset management, like many other fields, it is innovation which gives tradition its vital force.
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Zhirinovsky one-man band in tune with past
w IF ha utiMA fn nnstno

Pre-war German parallels are striking, writes Chrystia Freeland
The remarkably strong
showing of Mr Vladimir Zhirin-

ovsky’s neo-fascist Liberal
Democratic party yesterday
prompted Mr Yegor Gaidar,
architect of Russia's economic
reforms, to make a historical

comparison which Is Looming
large in the minds of many
frightened observers of the
country’s political scene.

In a domestic radio broad-
cast Mr Gaidar, who once
dubbed Mr Zhirinovsky “a lit-

tle Hitler", drew parallels

between Russia's tenuous polit-

ical and economic climate and
the situation in inter-war Ger-
many which propelied the
Nazis to power.

The similarities are certainly

striking. Like Adolf Hitler, Mr
Zhirinovsky has benefited from
his country’s simultaneous col-

lapse of political muscle
abroad and Living standards at

home. And like the Nazis, Mr
Zhirinovsky's strictly hierar-

chical, well-organised party.

adept at producing rhetoric
which appeals to many Rus-
sian people, has capitalised on
the internecine quarrels among
Russian democrats and their

failure to woo tired voters with
the promise of quick-fix solu-

tions to Russia's woes.
The Liberal Democratic

party is very much the crea-
ture of Mr Zhirinovsky, its

leader. Party enthusiasts some-
times go by the name of
“Zhirinovsky's eagles’* and the
main party broadsheets all

bear their chiefs name rather
than the party’s official title.

None of the other members are
prominent figures in their own
right in Russian politics.

However, Ear from apologis-

ing for his organisation's focus
on a single man. Mr Zhirin-
ovsky sees it as one of the
secrets of his success. “A party

should have a single leader,

with whom no one can quarreL
This is crucial to party disci-

pline and to our strength," he
said in a pre-poll interview.

Unlike the Communist party,

which could draw on the exten-

sive network still in place from
the days when it ran the Soviet

Union, or Russia's Choice,

which was effectively the party

of government, the Liberal
Democrats have had to create

a structure from scratch.

Building on the supporters
Mr Zhirinovsky first rallied to

his side in his unsuccessful bid
for the Russian presidency in
1991, the Libera] Democrats
swiftly assembled an organisa-

tion which depended less on a
strong network throughout
Russia's regions than it did on
their leader's nHarismatir. mes-
sage.

The Liberal Democrats' prin-

ciple campaign weapons were

highly emotive paid television

advertisements and Mr Zhirin-

ovsky’s extensive personal

appearances at rallies through-

out the country.

party officials yesterday said

they had spent Rbslbn on the

campaign which the party trea-

surer last week said bad come

from “God himself. He later

that the funds were

entirely based on small contri-

butions of Rbs2,000 and
Rbs3000 each from individuals.

Mr Zhirinovsky has bene-
fited, in particular, from pock-

ets of intense support in areas,

such as the break-away Abkha-
zian region in Georgia, where
ethnic Russians or small
minority groups feel threat-

ened by one of the newly inde-

pendent post-Soviet states. In

places like these his promise to

protect ethnic Russians every-

where is compelling.

The remarkable electoral

success of the Liberal Demo-
crats is likely to test how a

political structure so closely

tied to a single man - so effec-

tive on the campaign trail -

will adapt to the more formal

challenges of parliamentary

politics.

In marked contrast to the

outrageous statements Mr
Zhirinovsky issued with evi-

dent relish during the cam-
paign, the morning after his

unexpected victory was taking

pains to position himself as a
reasonable man, willing to
work within Russia’s existing

political framework.
Best known for taking

unashamedly extremist posi-

tions (he promised last week to

shoot the presidents of Rus-

sia's 54)00 commercial banks),

Mr Zhirinovsky is now portray-

ing himself as the great concili-

ator who can weave a compro-
mise out of the patch-work erf

Russia's political parties.

In this somewhat incongru-

ous role as Russia's centrist

force, Mr Zhirinovsky said that

his party would be willing to

form a government to serve
under President Boris Yeltsin

or to take up two or three min-

isterial posts within a coalition

cabinet Alternately, Mr Zhirin-

ovsky said Ms confusingly

named Liberal Democratic
party would be willing to act

as “a constructive opposition"

.

The soul erf compromise, Mr
Zhirinovsky - who HO
effort to conceal his ambition

to become president one day -

said he would not oppose Mr

Voters reveal

a weariness

with politics
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By Layla Boulton in Moscow

Lenin killed off Russia's last

attempt at democracy when he
sent sailors to dissolve the 1918

Constituent Assembly, saying
the “guard is tired”. In Sun,

day’s election, it was the voters

who told Russia’s democrati-
caU.y-mm.ded politicians oE

their weariness.

This, at least, is the message
behind the crushing electoral

victory of Mr Vladimir Zhirin-

ovsky, the neo-fascist leader
who promises to restore Russia
as a great power, to end crime

and corruption among selfish

officials, and to give every citi-

zen of Russia guarantees of
economic well-being.

Rather than an indication of

Russians being a nation of war-

mongering extremists, the
result is a snapshot of a
sharply divided society with
real grievances that need
addressing, if not with deeds at

least with words.

It shows a society split

among the losers and winners

of reforms conducted so far -

or at least between those who
have already lost faith in them
and those who are still

patiently awaiting their fruits.

Some of the new categories

of society, such as entrepre-

neurs. are more clearly in a
single gamp than others.

But interviews with dozens
of Mr Zhirinovsky's supporters
over the past few days show
little support for his talk of
invading neighbouring coun-
tries and reabsorbing former
Soviet republics. Most fre-

quently they express a longing

for law and order, panic over
Russia's economic crisis, a feel-

ing of national humiliation as

a result of the Soviet Union's
collapse, and a belief that their

interests are not being pursued
by officialdom.

They range from soldiers and
simple-minded workers with
low levels of education to edu-

cated professionals, such as
engineers at defence enter-

prises, drawn by Mr Zhirin-

ovsky's promises to restore

their previous importance to

the economy.
One distinct constituency for

Mr Zhirinovsky’s liberal Dem-
ocrats has been the military.

Freed of the Communist era

obligation to vote as their com-
manders told them, the army
has been strongly attracted by
Mr Zhirinovsky’s promises to

make Russia great again and
to give each homeless officer a
flat

For some of the more edu-

cated, supporting Mr Zhirin-

ovsky was a calculated protest

vote against the ruling authori-

ties. “I know Zhirinovsky
means war,” says Mr Yuri Bol-

shakov, the courteous and edu-

cated chief designer at a major
shipyard. “But only Zhirin-
ovsky will provide genuine
opposition which Yeltsin
needs.”

Some, probably a minority,

are motivated by a more dis-

tilled chauvinism, like Vladi-

mir, a prosperous waiter at St

Petersburg’s plush Astoria
Hotel which caters mainly to

even richer foreigners. He said

he believed Mr Zhirinovsky
would restore Russians' pres-

X

Prisoners in a Moscow jail line up under the gaze of their guards to cast their votes in the weekend election

tige in their own country.
Nikolai, a visiting officer in the

Ukrainian army, even said he
was happy about Mr Zhirin-

ovsky’s success because it

might mean Ukraine would be
reabsorbed by Russia.

For the pro-reform elite,

which once considered Mr
Zhirinovsky a joke or a night-

mare, the result is a direct

threat to their aspirations -

but also a sign of the need to

defend them better.

“It is no doubt a sign of peo-

ple’s lack of education that
people believed in Zhirin-

ovsky’s simplistic solutions,"

said Mr Mikhail VincheL a con-

sultant who has invested in

privatised Russian enterprises.

“But at least now the demo-
crats will have a powerful
stimulus to unite.”

Mr Andrei Chuguevsky, a
Russian entrepreneur, said:

"We get what we deserve as a
society Big reforms are
always difficult, especially

when they are conducted in
the absence of political culture.

This means that society can be
manipulated however you
like."

As Mr Anatoly Chubais, the
deputy prime minister respon-

sible for privatisation said:

“We thought our work would
speak for itself."

Not a single reformist leader
held a television debate with

Mr Zhirinovsky to point out to

voters the flaws in his argu-

ments. Nor did TV journalists

fill that gap. The result was
that Mr Zhirinovsky’s asser-

tions went totally unchal-
lenged and he is now reaping
the benefits of a brilliant cam-
paign of systematic, consistent,

clear, disciplined and enter-

taining manipulation.

For a nation so professedly

weary of politicians, the fact

that 90 many people were suffi-

ciently credulous to believe in

Mr Zhirinovsky’s promises is

also a sign, of the heritage of
seven decades of communism.
Mr Yuri Vdovin, one of the

defeated Russia's Choice candi-

dates in St Petersburg, puts his

finger on the reasons for this

paradox: “We have been
brought up to believe in things
like Stalin, communism, and
the party - but not to under-
stand them”.

Republics jolted by backing for expansionist
By Jin Barshay in Kiev and
Chrystia Freetand (n Moscow

Former Soviet republics reacted with
concern yesterday to the strong sup-

port given by Russian voters to the

neo-fascist leader, Mr Vladimir Zhirin-

ovsky. who has said Russia should
occupy all the territories of the for-

mer USSR.
From Ukraine and the Baltic states

on Russia's western flank to the Cen-
tral Asia republics on the south-

eastern rim of the Russian Federa-

tion, republican leaders expressed
their worries about Mr Zhirinovsky’s

showing.
However, all tempered their fears

with hopes of a united, anti-fascist

alliance of Russian democrats and a
firm rejection of Russian expansion-
ism by the western powers.

The toughest response came from
the Baltic states, whose large ethnic
Russian minorities make them partic-

ularly vulnerable to Mr Zhirinovsky’s

pledge to defend Russians no matter
where they live.

Leaders of the three Baltic states -

Latvia, Lithuania and Estonia - plan

to meet in Tallinn, the Estonian capi-

tal, to develop a common strategy on
how to deal with Russia in the after-

math of the elections, a spokeswoman
for the Latvian president said.

Adopting strong language laced

with references to inter-war Germany,
Baltic leaders urged the west to take a
firm stance in the face of the possible
resurgence of Russian expansionism.
In Kiev. Mr Viktor Stelmakh, a

spokesman for the Ukrainian presi-

dent, said: “Zhirinovsky's success
does not portend well for Ukraine.

“In his election campaign, he used
demagogic slogans about recreating
the Russian Empire and made direct

territorial claims on Ukraine."

Foreign ministry officials in Kiev
said Mr Zhirinovsky's electoral tri-

umph would make the Ukrainian par-

liament less likely to give up the
nuclear weapons stationed on its ter-

ritory. Ukraine's failure to surrender

the weapons has become a source of
mounting concern in the US and
threatens to jeopardise the interna-

tional nuclear non-proliferation
treaty.

“Parliamentarians have said there
will be no ratification of Start while
there's a threat (to Ukrainian inde-
pendence),” the Ukrainian official

said. “Here’s concrete proof of a
threat from our neighbour. For them
it is proof of why we should hold cm
to the weapons."

Officials from Kirghizia, which was
caught up in a domestic political cri-

sis that culminated yesterday with
the ousting of the country’s entire
cabinet, said they were worried by the

Russian election results but would
wait to see how the parliament shapes
up.

Officials in Belarus, one of the most
conservative of the former Soviet
republics, also expressed concern,
while Georgian leaders took comfort
in Russia's approval of a new consti-
tution.

• The Russian poll result coincided
with Kazakhstan’s formal accession to
the nuclear non-proliferation treaty.
The Kazakh parliament which hart

already agreed to give up the portion
of the former Soviet nuclear arsenal
located on its territory, joined the
accord in a session attended by visit-

ing US Vice-President A1 Gore.

West sees danger signs

but puts on brave face

Former satellites fearful

of renewed imperialism
By Gillian Tett in London,

Quentin Red in Bonn and
agencies

The German government
yesterday pot a brave face on
the election results from
Moscow, congratulating both
“the Russian people and Presi-

dent Boris Yeltsin on the good
result for the new constitu-

tion”.

There was obvious concern,

however, over the big vote for

both Russian nationalists and
communists, with Mr Klaus
Kinkei, foreign minister,

admitting the result was “sur-

prising”.

“It shows that people were
exploiting both social protest

and doubtless also the identity

crisis in Russia after the col-

lapse of the Soviet Union.’' Mr
Kinkei said, reflecting an
unease felt across western cap-

itals at the poor performance

of the reformist parties -a
concern only partly tempered

by relief at that Hr Yeltsin’s

constitution was adopted.

As the news of the scale of

the nationalist and communist
vote trickled in, Scandinavian

countries became the. first to

voice their alarm. Mr Johan
Hoergen Holst, Norwegian for-

eign minister and potential

futnre secretary general of

Nato, warned that the results

were a “sign of danger” for

many in Europe, with the
progress of the nationalists

“very frightening”.

Mr Carl Bildt, Swedish
prime minister, said the

results were “disturbing",

although he insisted that Rus-

sia’s progress towards democ-

racy was now “unstoppable".

Meanwhile, Mr Thomas
Pickering, US ambassador to

Moscow warned the strong

support given to Mr Vladimir

Zhirinovsky in the elections

could provide a long-term

political disruption to Presi-

dent Yeltsin, though the

approval of bis constitution

bad given Mr Yeltsin a “legal

basis to move ahead”.

Hr Kinkei warned the result

could slow Nato expansion,

and Nato officials were wary.
Uncertainties about its rela-

tionship with Russia were a
factor In its decision to slow
the pace of Nato expansion,
they said.

Finland and Japan, which
have been the target of Mr
Zhirinovsky's territorial

claims, carefully maintained a
muted reaction. Far-right par-

ties in France and Germany
sent a message of congratula-

tions to Mr Zhirinovsky.

With Mr Zhirinovsky’s
future role in any government
still unclear, the hope in many
diplomatic quarters is that the

extremist statements made
during his election campaign
might be toned down in the
aftermath or the election.

Meanwhile the international

money markets and western
business community in
Moscow remained philosophi-
cal. Businesses already operat-

ing in Moscow were accus-
tomed to considerable
uncertainty, businessmen said.

By Anthony Robinson,

East Europe Editor

The strong showing of the

neo-fascists, Communists and
anti-western proponents of a
new Russian Empire, backed
by a powerful military, has
sent a frisson of nervousness
through the recently liberated

states of central Europe and
the Baltic region.

Only three months ago the

Polish electorate felt suffi-

ciently self-assured to vote

back into power parties witb

their roots in the communist
past. But foreign and defence

ministers of the former War-
saw Pact states have since

been urging the west to resist

what they see as signs of resur-

gent Russian imperial designs

in central Asia and the Cauca-
sus and the dangers of leaving

an ill-defined “buffer zone"
between Russia and Germany.
Mr Geza Jeszensky. Hungar-

ian foreign minister, has even
spoken against what Budapest
perceives as a western policy

of “appeasement” of Russia. He
called on the Nato powers not
to be conditioned by Moscow's
restored hostility to any future

extension of the Nato security
umbrella to the Visegrad 4
states of central Europe.
Such fears were temporarily

eased by President Boris Yelt-

sin’s dissolution of the commu-
nist-*ra parliament and storm-

ing of the bnllding. But they

have re-emerged with the
strong showing erf anti-reform

forces in the new Russian par-

liament and the approval of a
constitution tailor-made for Mr
Yeltsin but whose wide powers
could conceivably be wielded

In the future by Mr Vladimir
Zhirinovsky or others like him
who emerged strengthened

from the weekend polL

Signs that the Russian mili-

tary voted strongly in favour of

Mr Zhirinovsky and other com-
munist/nationalist candidates

are particularly disturbing for

Latvia and Estonia who
received a pledge from the for-

mer government that the last

remaining former-Soviet troops
would be withdrawn nrart year.
However, Mr Slobodan Milos-
evic, the Serb leader, has been
encouraged by the electoral
success of like-minded men in
Russia as he himself looks for-

ward to elections next week-
end. Serbia is a text book
example of what unbridled
nationalism and an over-
wheening military can do to
destroy prosperity and liber-
ties.

The hope in central Europe
last night, however, was that
the final Russian election
results would still permit tire

formation of a government
dedicated to continning the
economic reforms required to
create the prosperous social
base needed to underpin
democracy. But central Euro-
pean governments know better
than most the difficulty of
keeping reform on the tracks
to the face of the high unem-
ployment caused by cutting
back the old militarised, social-
ist economy.

Yeltsin if he chose to postpone

presidential elections until

1996, nor would his party

object to Mr Viktor Cherno-

myrdin's continued tenure as

prime minister. The only post

the Liberal Democrats - are

between 29 and 26 per

rmt in projections of foa elec-

tion results - say they will

insist upon is chairmanship of

the lower house of paritemeat,

the State Duma.
With Mr Yeltsin's chief

spokesman yesterday telling

Interfax that parts of Mr
Zhirinovsky’s platform “quite

correspond to the social

aspects °f the president’s poli-

cies - that is the social policy

of the state, patriotism, mak-

ing Russian great”, Russia’s

beleaguered democrats must
now ask themselves who is

more dangerous: the dema-
gogic Zhirinovsky of the cam-

paign trail, or the victorious

parliamentarian, extending a

hand in co-operation.

How the

maverick
put
his case
Statements made by Mr
Zhirinovsky. . . (unless marked
otherwise, all quotes were
made in election campaign)

“Russia's soldiers will once

again stand guard over the

1975 border of the Soviet

Union and race we have put
them there they will notmove
back astogie step.”

"We took Berlin in 1945 and
then gave it back. Now the
Germans live well and wefive
badly. What was the point of
taking Baffin. We shouldhave
forced millions ofGomans
to work for us. Then we . .

Russians could have taken
'

things easy*
'

“Although we’re not
anti-Semitic we wont tolerate

an increase in the strength

ofJews."

“The world should think twice
before opposing ns -after afl,

'

is ft really desirable to have
a third world war?”

“Why should we create

.

suffering for ourselves? We
should create differing for
others."

“Hie Russian people have .

three choices. We can either .

.

choose that which we have
now by voting for Gaidar and
Yavlinsky, which does not suit

many people, orwecan choose
to go backwards by votfog for

the communists, width also

does not not suit many people.

My party represents the third
choice.”

“In the large cities where the
more cultured, better

educated, more prosperous
classes live we will not do so
weft. But to the small cities,-

tiie rural areas of Russia,
among the poor, among toe
young, among the military
personnel, wewOl be
supported.”

“Nevac shaft anyone humiliate -

the Russians" (on his posters.)

"Yon wffl aft be fine with me”
(campaign slogan) .

“I am waiting to the wings.
My moment has nearly
arrived.” March 1993

.

“Yon are going to defend firaq,

a ,
- -

by Americaand Israel. . .You
should know yon should die
for a noble cause. . . We will
blowup a few Kuwaiti ports
and aeroplanes pins a few
American ships in theGulf.*
Speech to aimed volunteers
he sent to defend his hero

“I would bomb the Japanese.
I would sail our large navy
around theirsmaH island and '

If they so much as-cheeped
I would nuke them. .. and we

English treachery dnrlngtfrp •

war. You are a small isbmfl,

so you watch out too," -

January 1993, when asked by
an English reporter what he
wanted to do about:the long •

nmniog battle over the Kurile

“Give me a billion dollars and
I will became president of
Russia.” January 1993.

“Seventy dr 8o per cent will
vote for me in tiie next
elections. Mr Yeltsin b not
ready-he is afraid oftiie
Russianpeople. I am not
afraid. I am ready for the next
akrfto*”'May 199^ after last
elections.

“Ifldon’t role, thenno ;

matter, let the mffitary. In
any case»-tbey would bebetter

December 199L

Outlying

regions

boost

nationalist

party
By John Lloyd in Moscow

Early parliamentary election

results from regions in

Russia’s far east yesterday

showed a late surge for Mr
Vladimir Zhirinovsky’s Liberal

Democrats, pushing the party

ahead in areas distant from

power yet suffering the effects

of economic reform.

In these regions, separated

from Moscow by nine time

the nationalist LDP was
running at more than double

(he strength of Russia’s Choice
- 25 per cent of votes cast as

against 12.

The Communists were just

hphfrnd at U per cent and the

Agrarians, Yabloko: and
Women of Russia each at 7 fco£

pcs* cent
However, as results were

wwimg in from further west,

the vote for Russia’s Choice

and the rural Agrarian party

was rising, at the expense of

the Liberal Democrats and the

Communists.
Results for the first 25 of the

89 regions suggested that the

liberal Democrats had won 24

per cenfr Russia's Choice 13 per

rent; the Communist party 10

per cent; and the Agarian
party 9 per cent.

Nationally, the results are

likely to favour the pro-reform-

ists further, because of the

stronger support for reform in

European Russia, where two-

thirds of the population live.

. Exit polls in both Moscow
and St Petersburg, the largest

cities in Russia, showed Rus-

sia’s Choice was significantly

ahead, though elsewhere Mr
Zhirinovsky was repotted to be

in the lead.

Mr Nikolai Ryabov, head of

foe Central Electoral Conards-

skm, yesterday refused to give

a “general picture” of the vot-

ing patterns.

Bed he said that about half of

the 13 blocs contending for 225

seats in' the lower house
elected by party lists would not

achieve the necessary 5 per

cent qualifying totaL
~ He said that “in a range of
regions” the LDP was leading,

while in “several” others it

was in second or third place.

:The new parliament, he said,

would show “a sufficiently

wide spectrum of political

forces”.

The constitution, which
required a 50 per cent turnout
to be vaQd and a majority of

those voting to be pasted,

scraped through the first of
these barriers, and appeared to
have attracted the suppor t of

60 per cent of those
voting.

However, in a significant
number of regions and repub-
lics, the 50 percent barrier was
not passed.

Though that has no signifi-

cance for the passing of the
constitution, it will be a fixture

point of conflict with those
areas which are dahnfog “sov-
ereignty” under their own con-
stitutions.
- The “hot spots” will be foe
North Caucasian republic of
Chechnya, where no voting
was allowed; the Republic of
Tatarstan, where only 13 per
cent voted and where no mem-
bers were elected to the upper
house

.
<rf the parifament; and

foe region of Sverdlovsk,
where Mr Eduard Rossel, the
former governor, had
attempted to change the region
into foe Urals Republic and
where fewer than 50 per cent
voted on the Russian constitu-
tion - though Mr Rossel was
himself elected to the upper
house.
Other important regions

where a 50 per cent vote on the
constitution was not achieved
were the republics of Ingushe-
tia, Udmurtia rad Knnui; the
regions of Kemerovo, Khaba-
rovsk, Chelyabinsk and Perm;
and foe autonomous district of
Khanty Mansisk.

“—MUM—to am. Main, -

L Telex 416193
“

£ Hngfc Mu
: DVM Druck-vcnneo mu
Maikaing GmbH. AdnrintLRoeesdaM-

gstesgaa
The Financial •

i-oodon and FXmg Lid, London, aaarenoider
ajxwc mentioned two companies.

TwuLinitoi Nwntar One

Ians of
D.CM.

FRANCS
Pnb&itiing Director J. Roflev. iflS Bu_de RrenB. F-7S044 Park rww ni TMe.

cSL
14
?
6 Ronbau

jfgssgtuatz
Dsmun

SSnSvagisg^Teleptane 33 13 4*41, f8T£

and

GmbH are
(Europe) Ud,
many Adverts-

of ibe

k The
lumber. One

J under the

Qainaatt

\

* i

Pr

rzr.'’"-:;



\
jso

FINANCLU, TIMES TUESDAY DECEMBER 14 1993

NEWS: EUROPE

By Quentin Pee* tn Bonn

Mickey Mouse may be ia
trouble in the cultural fortress
of France, but Bugs Runny
Isn’t bothered - he is planning
to hit the ground running in
neighbouring Germany, in the
unlikely surroundings of the
industrial Ruhr region.
Warner Brothers, the US

entertainment arm of the
Tlme-Wamer media empire,
and the Nixdorf family, who
made their money from Ger-
many’s leading computer com-
pany, yesterday announced
plans to open a DM350m
(£l38m) “film leisure park" and
studio complex at Bottrop,
once the heart of a thriving
coal mining industry.
NOW Bugs Bunny, Batman

,

and the Gremlins, not to men-
tion the stars of Germany's
biggest international war film
spectacular, The Boat, will
seek to bring some good cheer
- and jobs - back, to the
depressed industrial area.
The leisure park will be on a

smaller scale than the troubled
Euro Disney theme park out-
side Paris, but it still amounts
to the biggest film Industry
investment ever undertaken in
Germany, according to the
delighted state government or
North Rhine-Westphalia.
The idea is to combine both

a leisure park, with round-
abouts, shows and a funfair,

with a studio complex for both
film and television produc-

tions, on ;

the lines of Warner
Brothers' Movie World com-
plex in Australia.

The venture is intended to'
provide goo jobs in a region
badly hit by the collapse of
coal mining. Unemployment at
Bottrop alone is some 12.3 per
cent
Mr Kurt Schmitz, mayor of

the town, greeted yesterday’s
announcement of “provisional
agreement" on the investment
with enthusiasm.
The decision amounted to

“one of the greatest financial
commitments ever undertaken
by an individual investor in
Bottrop," be declared. “For the
town of Bottrop, the Warner
Brothers decision

-

is particu-
larly happy, because it means
that the efforts of the. commu-
nity to carry oh the process of

economic, structural change
have been given a new impe-
tus." It was all a matter, he
said, of transforming an econ-
omy dependent on the primary
industry of mining, into a
blooming landscape of the ter-

tiary sector - the leisure
industry.

The North Rhine-Westphalia
state government battered by
rounds of redundancies in the
traditional coal .mining and
steel industries, has promised
big subsidies to promote the
project Money will come from
the state's mining Industry
development programme,
according to Mr GAnther
Einert economics minister.

Martelli admits
receiving funds
By Robert Graham In Rome

Mr Claudio Martelli, former
Socialist justice minister,
yesterday admitted illicitly

receiving LSOOm ($300,480) from
Mr Carlo Sama, the former
managing director of Ferruzzi-

Montedison, for Italy’s general

elections in 1992.

The admission came while
Mr Martelli was giving evi-

dence on the 15th day of the

trial of Mr Sergio Cusani, an
influential consultant dose to

the Socialist party. Mr Cusani

is accused of bribery and cor-

ruption and helping to falsify

Montedison group accounts.

According to Mr Martelli, Mr
Sama said as he was given the

money: "Oh, Claudio, look, this

money is mine and from the

family, we are like brothers."

Mr Sama is married to Alessan-

dro, one of the Ferruzzi found-

er's daughters.

Mr Sama, who also testified

yesterday, admitted for the

first time he had given money
to Mr Martelli, although the

two men gave different

accounts of the events.

Mr Martelli, who was justice
minister at the time, admitted

he should have declared the

funds but insisted he thought
the money was from the fam-

ily, not Montedison. -
;

*
_

- Mr MarteEi Is now the sec-

ond-former nmdster to admit
Illicitly receiving: money in the
Cusani trial. Neither has been
asked to say how the money
was spent
Mr Sama also surprised the

court by saying he had given

L5bn to L7bn to Mr Bettino
Craxt the then Socialist leader,

for the 1992 elections.

In another development, Mr
Alfredo. Vito, a former Chris-

tian Democrat deputy for

Naples, has become the first

member of parliament to be
sentenced in the corruption

scandals. As a result of plea

bargaining and an agreement

to hand back L5.5bn, he got a
two-year suspended sentence.

Some L4bn will go to a chil-

dren’s fund run by the Naples

city council and the rest will

be deposited in the Bank of

Italy at the discretion of the

public prosecutor's office.

Socialists

get poll

boost in

Portugal
By Peter Wise in Lisbon

Portugal’s apposition
Socialists yesterday emerged
clear victors from Sunday's
nationwide municipal elec-

tions, inflicting a sig-

nificant defeat over the
ruling Social Democrats of

Prime Minister Anfbal Cavaco
Silva.

Mr Antonio Guterres, the
Socialist leader, said the vic-

tory wonld help establish his
party as a viable alternative
government
But he reiterated bis pre-

election pledge that the Social-

ists would not call for an early
dissolntion of parliament
based on the municipal
results.

The Socialists increased
their share of the vote to 36
per cent from 32 per cent pre-

viously.

The Social Democrats also
increased their share of the
vote from 31 per cent in 1989
to 34 per cent
But Mr Cavaco Silva

acknowledged that the party

had fallen short of its main
aim of wresting control of a
majority of the country’s 305
municipai councils from the
Socialists.

Hr Jorge Sampaio, a Social-

ist, was re-elected mayor in

L&bon, at the head of a coali-

tion with the hardline Commu-
nist party.

This has raised the
prospect of a broader Socialist-

Communist coalition, which
President Mario Soares, a
Socialist, Is reported to

favour.

The Communists polled 12

per cent of the total vote, the

same result as in 1989.

During the campaign, Mr
Cavaco Silva had said he was
alarmed by indications that

the president might call an i

early general election before

the next scheduled ballot in
'

October 1995. if the opposition

gained a major victory. The
Socialists dismissed the prime
minister's concern as scare-

mongering.

The Socialists strengthened
their hold over Portugal’s sec-

ond city, Oporto, where they
won with a majority of close

to 60 per cent mid maintained
control of several other major
cities.

The Socialists dominated in

industrial areas, whereas the

Social Democrats fared best in

rural regions.

The prime minister acknowl-

edged that the results from
Sunday’s poll reflected mid-
term dissatisfaction with the

government, which is strug-

gling to bring about economic .

recovery after an estimated 0.5 !

per cent decline in output this

year.

Unemployment and labour

unrest are also rising, and
reform legislation has brought
the government into conflict

with doctors, teachers, stu-

dents and other professional

sectors.

• •

rfV-*5V Democratic past shaped

Antall’s vision of future

*

Mr Jozsef Antall (left) pictured earlier this year with Mr Peter
Boross, interior minister, who has been named interim premier

By Nicholas Denton
in Budapest

Mr Jozsef Antall, the
Hungarian prime minister who
died of cancer on Sunday at

the age of 61, was a man rooted

in his country’s history.

That is most trivially true

in his training and earlier

profession as an historian.

More meaningfully, he drew
strength From an abiding faith

in Hungary's democratic tradi-

tions inherited in part from his

Father, a minister in the post-

war government, who opposed

both Nazis and communists.
His background led him to

participate as a young man in

the 1956 uprising against
Soviet and communist rule. It

made almost inevitable his

entry into Hungary's political

scene when democratization
began in the late 1980s.

In 19S9 Mr Antall became
leader of the centre-right Hun-
garian Democratic Forum and
in 1990 took a conservative
coalition to victory in Free elec-

tions.

Mr Antall brought to the pre-

miership impeccable creden-
tials as a democrat of the old

school. Politics was in his

blood. The prime minister.

although not an inspiring

leader, was a consummate poli-

tician; a master of the subtle

manoeuvre and the political

balancing act
But Mr Antall took with him

from his earlier career a ten-

dency to lecture on Hungary's
traditions and that opened him
to the charge that he was not

just old-fashioned but back-

ward-looking.

Indeed he found it difficult to

communicate with the post-

comraunisi, materialist Hun-
garian whose Holy Trinity, it

was said, was car. video and

weekend cottage. He was far

happier meeting west German
politicians and playing the
statesman.
Nor was be ever comfortable

with economic policymaking
during a hectic period of tree-

market reforms. His response
to the modem media's aggres-

sive role was prickly at best.

But Mr Antall's historical

orientation gave him surer
bearings than most other post-

communist politicians. As he
said in his last national day
speech: “Without a past there

is no future."

Mr Antall's grounding in

Hungary's democratic and
western traditions gave him a

firm sense of direction during

the transition from one-party

to multi-party rule and from

Warsaw Pact membership
towards Nato and the Euro-

pean Union.

Above all, acute awareness

of Hungary's 20th century
trauma made Mr Antall prize

stability. And stability, which
seemed an unambitious goal at

the euphoric start of the

decade, looked a more impres-

sive achievement over time.

Hungary's relative order
helped the country attract half

or all Foreign investment Into

eastern Europe and distinguish

itself From the turbulent states

of the Balkans and the former
Soviet Union. When Mr Antall

died he was the longest serving
leader in eastern Europe.
But Hungarians take most of

these achievements for granted
and the prime minister's popu-

larity declined as sharply as
Hungary's economic activity,

which stands 20 per cent below
the 1990 level.

Mr Antall, ever the historian,

laboured under no illusions

about electoral gratitude. He
came to office calling his the

"kamikaze government”. He
proved ready to sacrifice his

own life, too.

Coalition looks likely to govern Andorra
Andorra, the tiny principality

wedged on the mountainous
Fra neo-Spanish border,
emerged yesterday from its

first constitution-based elec-

tion after more than 700 years

of feudalism but found little

changed, Renter reports from
Andorra la Vella.

Though Sunday’s poll pro-

duced no outright winner, the

outgoing head of government.

Mr Oscar Ribas Reig. was con-

fident the Pyrenean state could
pursue reform with a coalition.

Eighty-five per cent of Lhe

population of 60,000 is foreign

and was Ineligible to vote
under the new constitution.

Mr Ribas's centre-right Agru-

pament Nacional Democratic
won the largest share of the

vote. It gained 26.4 per cent of

valid votes in a turnout of 81

per cant, giving it eight seats

in the 28-member ConseU Gen-
eral de les Vails, Andorra's
parliament Unio LJiberal with

22 per cent and Nova Demo-
cracy with 19.1 per cent gained
five each. Coalicio Nacional
Andorrana (17.2) and Iniciativa

Democratic^ Nacional (15.3)

shared the rest with indepen-
dents.

Mr Ribas, who had 17 sup-

porters in the outgoing Con-
sell did not view the situation

as a vote of no confidence in

his government, comparing
Andorra now to Spaiu in the

transition when more than 20

parties contested the first elec-

tion after General Franco's
death in the mid-1970s.

Andorra is seeking to win
international acceptance and
modernise its anachronistic

institutions. It joined the

United Nations In August and
has applied for membership of

the Council of Europe. Key
Issues facing the new govern-

ment include a deepening eco-

nomic crisis. Mr Ribas said the

budget deficit this year will

reach Ptal5.4bn i£75.5m) but so

far no one has suggested
introducing direct taxation as

a remedy.

When you’re 30,000 feet above another continent, vou

needn’t feel distant from your Family.

You can say hello to your wife ami goodnight to your

children on HM'J'hl .otir in-flight cordless phones. (You

might even find time to call the office.)

Our newest Airbuses are the first in the world to carry

them; two in hirst Class, two In Business, and two in

l-conomy. All you have to do is swipe ami dial. You can

Q^ul emi mlL meet than

fjnuf dewmdm
on an Salivates (light.

pay with four major credit cards, at a down-to-earth $5

a minute. Before lonj* there’ll Ijc fax too. (We were also

the first airline to lit every scat with personal video.)

But not all the luxuries are technological.

From the latest Iloltwvood films to caviar ami vintage

champagne, the [jlea.su res seem endless.

If you agree with us and believe that every flight

should he at this level, now you know who to ask for.

Emirates

THE FINEST IN THE SKY.

Contael vuur f» »e «>f Trawl A^ciil «r call i-mir.ui'*; on 071 *130 37| 1.
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The gavel falls on most of Uruguay Round
• l nnhwimi)

By David Dodwell, World Trade
Editor, In Geneva

The whisper early on Sunday
evening that Uruguay Round nego-

tiators had settled a fiercely fought
row over a US bid to dilute interna-
tional restraint on the use of anti-

dumping laws was a watershed at

the end of an otherwise fraught
weekend.
After a low point on Sunday

morning when Sir Leon Brittan, the

European Union's trade commis-
sioner, talked of a crisis in negotia-

tions with the US. news of a break-
through on the anti-dumping issue

injected optimism. The view among
negotiators was that if an issue as

apparently intractable as anti*

dumping could be resolved, then
surely other outstanding disagree-

ments - mainly linked with trade in

services - must surely be resolved.

Late yesterday, the US and the

EU remained at loggerheads on US
access to Europe's film and televi-

sion markets, while US threats to

exempt itself from offering full

most-favoured-nation status in

financial services remained. But, in
the wake of an anti-dumping settle-

ment, the gavel has fallen on most
of the Uruguay Round agreement

see

A glimpse into how the anti-

dumping clash was settled provides

insights into the carefully orches-

trated fudges that have been needed

in recent days to bring the Uruguay
Round deal close to completion, and

to ensure that lobbies back home
the gains, rather than the

that have been Involved in

the process.

Of the 11 changes demanded by
the US to the text of the Uruguay
Round anti-dumping agreement -

which is intended to provide

stricter international discipline on

dumping actions at a time of con-

cern over their proliferation - US

negotiators will tell their domestic

audience that it has scored seven

out or 11-

Its key “victory" has been to win

agreement over “standards of

review”, where the US had been

protesting at proposed new Gatt

powers to re-examine not just the

hymning of a dumping case, but the

facts presented to it

For opponents of the US propos-

als, there will be relief that

demands for stricter anti-circum-

vention rules have been rejected.

Similarly, the agreement will retain

its “sunset” clause forcing a dump-

ing duty to expire after a certain

number of years. Concessions have

been made to the US, but these do
not entitle the US to retain dump-
ing duties indefinitely. More than 10

per cent of US dumping duties have

been in place for more than 20

years.

Another important concession to

the US has been ^TnpnrimBnt to the

“standing” text which will entitle

labour unions as well as companies

to bring dumping complaints to the

government US demands that the

“de minimis” clause be amended
have been agreed. These set levels

at which imports are so negligible

that allegations of dumping will not

be considered. However, the US

flemfmd for the 2 per cent threshold

to be cut to 0.5 per cent, has been

rejected. It will stay at 2 per cent

“Trying to read this agreement is

rather like reading goats’ entrails,”

one dumping negotiator com-

mented. "We wOl all be looking at

the thfag
,
but the US wifi, tdl

its domestic audience one thing,

and others will tell their domestic

lobbies another.”

Japan, a fervent opponent or the

proposed US changes, was licking

its wounds yesterday. One senior

negotiator said: “We did not want to

touch the original text so we are

not very happy about the outcome.

Bat the political reality is that the

US needed support in CoragresSjSj

that was a concession we have had

tn zive to them.”

He toasted that the compromise

outcome ~B at tegt te-samty'B
foan the original US Pr°Ppsa^^
For Gatt negotiators* the compro-

mise is historic: “Every previous

deal has had to be impoaed on coun-

tries with unreconciled disable-

ments,” be said: “This is the fin*

agreed text ever achieved w the

area of anti-dumping." one said .

Such are the dimaxes to a negotia-

tor's day.

Tokyo’s
policy

on rice

gives way
to reality

A s the Japanese govern-

ment agonised yester-

day before announcing
the symbolic opening of the

rice market, the country’s
department stores and super-

markets were clearing their

shelves for the annual displays

of ceremonial rice cakes for the
New Year festivities.

Rice cultivation is still the

basis of traditional events in

Japan. Each year the emperor
plants rice seedlings in his pri-

vate rice paddy behind the pal-

ace walls and offers the crop to

the deities in an imperial

thanksgiving ritual. White rice

cakes and sake, a rice wine, are

symbols of purity, often used

as offerings in Shinto and Bud-

dhist ceremonies.

Emiko Terazono
on weakening
traditions and
hard-nosed
politics

Japan’s roots to rice farming

are also given as a reason for

its cultural differences with
the west Japanese are said to

be cultivators, who plant and
harvest a rice crop as a group
and share the fruits of their

lahour. Westerners, the myth
goes, are hunter-gatherers,
more individualistic and more
compulsive in that they eat

what they kill.

However, the spiritual links

between ordinary Japanese
and the imperial family and
the fanning culture are weak-

ening and young people are

becoming ignorant of the sym-
bolism of rice rituals.

In the past years, fanners'

groups reached deep into

Japan's past to conjure images
of the sacred importance of
rice and of their role as the

custodians of the culture. But
the inevitability of imports,
and the fading of rice’s spiri-

tual significance among ordi-

nary Japanese, have encour-

aged farmers to flex their

muscles in search of a settle-

ment of a material kind.

For the rice farmers who
drove their tractors around
Tokyo last week the interest

was more in the amount of

compensation than the protec-

tion of a tradition.

The argument against rice

imports has also been sup-

ported by some environmental-

ists who claim that the change
in landscape that would result

from a reduction in the num-
ber of rice paddies would cause
flooding during the mid-year
rainy period. Consumer

groups, who oppose post-har-

vest fungicide and pesticide

treatment, believe foreign rice

is unsafe.

For politicians dependent on
the rural vote, compensation
for farmers is crucial if they
are to maintain their appeal to

the electorate. The size of the

proposed imports -4 to S per

cent of domestic consumption
over the six years from 1995
- is so little that the rural
landscape is more likely to be
affected by the modern civic

centres and car parks
demanded by politicians as
compensation for their areas.

Theatricals for domestic con-

sumption have also played

their part in Japan's agonising
over the rice issue. Mr Tsu-
tomu Hata, foreign minister,

flew to Geneva last weekend in

a last-minute protest. He fol-

lowed a group of MPs belong-

ing to the Liberal Democratic
party and Social Democratic
party from rice farming
regions.

The government, meanwhile,
has been waiting until the last

moments before the Uruguay
Round trade talks deadline to

reveal its intentions to make
concessions. Government offi-

cials have avoided a public
debate and hoped to win public

approval by stressing that

Japan had to avoid being

blamed for the failure of the

talks.

The enduring sanctity of rice

in modem Japan has been a

result of the strength of the

rural vote, a legacy of the 38-

year rule by the LDP. Uneven
representation, where one
rural vote is worth three votes

in the cities, supported the
LDP's majority to spite of a

declining farming population.
However, this is about to be
changed by electoral reform,
which Mr Hosokawa hopes to

implement during the current

session of parliament.

Meanwhile, the lifting of the
symbolic ban will be good
news for Japan’s manufactur-

ers, who have faced interna-

tional criticism for the coun-
try's trade surplus. Business
leaders, who hope that an
opening of the rice market will

take the heat off export-ori-

ented companies, have
applauded Mr Hosokawa's deci-

sion.

Some in the business com-
munity hope that the benefits

of cheaper rice will be passed
on to consumers and in turn
boost sales of other goods.
Analysts estimate that imports
of 4 per cent of domestic con-
sumption in 1995 will result in

a gain of Yl78bn (£L2bn) for

Japan.

Japanese Chipmakers
try to scuttle

push for Gatt

premier
secures

coalition

backing
Mr Morlhiro Hosokawa,
Japan’s prime minister, won
the crucial support of a key
coalition party early today
allowing him to unveil official

approval of Japan’s plan to

allow limited rice imports to

help clinch a Gatt world trade

deal, Reuter reports from
Tokyo.
Mr Hosokawa, after endur-

ing weeks of hand-wringing
and painful debate, announced
the decision after a 3am cabi-

net meeting.

The Social Democrats had
looked deeply divided yester-

day over whether to back Mr
Hosokawa on rice or support
outraged farmers who account
for a big portion of the party's

dedining support
The party, the largest but

most unstable tn the alliance,

could have brought down Mr
Hosokawa’s four-month-old
government if it had dedded
to quit the coalition.

Such a development would
have certainly held up a final

agreement on a new world
trade pact at the 115-state Uru-

guay Round of fa«lh-s due to

wind up in Geneva tomorrow.
However, after marathon

talks lasting nearly 12 hours,

the party’s top executive
grudgingly agreed to leave the
decision to chairman Mr Tomi-
tetri Murayama, who said the

Social Democrats must sup-

port the rice plan and stay

within the coalition.

“We have had to accept that

Hosokawa's decision (on rice)

is right," Mr Murayama told a
meeting of Social Democrat
leaders.

“Our party's responsibility

to help stabilise the govern-

ment is increasing,* he said as

angry farmers protested in

front of party headquarters in
central Tokyo.
The issue has traumatised

the Social Democrats, who are
increasingly dependent on the

farm vote as urban voters des-

ert the hardline party in
droves.

Mr Tsutomu Hata, the for-

eign minister, who returned to

Tokyo early yesterday after a
quick trip to Geneva to meet
US and European trade offi-

cials, defended the decision as
unavoidable.
“Everyone agreed that fail-

ure to conclude the Uruguay
Round will hurt the global
economy,” he said.

Mr Hosokawa may have
cleared one hurdle but more
troubles lurk around the cor-

ner. The main opposition Lib-
eral Democratic party had
threatened to hold a key bud-
get bill hostage if the prime
minister gave in on the rice

issue.

By Louse Kohoe
fan San Francisco

US semiconductor makers are

trying to scuttle the push, for a
final Gatt agreement by urging

Congress members to vote

against ratifying it, unless big
changes are made on intellec-

tual property rights protection.

“The entire industry will

come down hard against Gatt,”

Mr Craig Barrett, chief operat-

ing officer of Intel, the world's

biggest chipmaker, said. Chip-

makers charge that in its pres-

ent form, the draft Gatt threat-

ens their ability to protect
intellectual property rights,

denies open access to the Euro-
pean market and weakens US
flwti-dnmpmg pmvisimms

Mr Barrett is angered by pro-

visions that might force Intel,

to Ktctw its patented technol-

ogy to foreign makers. “H a
foreign government dedded it

needed a chip industry, it

could force us to license our
technology.” The draft Gatt
proposal states that a patent
holder must be paid “adequate
compensation”, but it

.
is

unclear how that amount
would be calculated.

“Our only recourse would be
to appeal to a Gatt panel; by
the time the issue was
resolved, it could probably be
moot,” because scnicanductor

technology advances rapidly.

Passage of such measures

could have a serious impact on

the competitiveness of the US
semiconductor industry. “It §,
hardly motivates a company to

spend minima of dollars on
product development if you are

looking down a gun barrel at

people threatening to seize

your technology."

The US industry spends an
average 12 pea* cent of revenues

on research and development.
Intel has spent glim (£600m)

developing its latest line of

Pentium microprocessors.

“In its current fonn, the

draft fort* hurts the US semi-

conductor Industry and threat-

ens 05 Jobs,” Mr Andrew Fro-

cassini. Semiconductor
tadusby Association president,

said. With nothing to gain

from passage of the pact as it #
stands, the SIA would oppose w~

Congress ratifying it.

In addition to its objections

fo “compulsory licensing”, the

US industry views European
offers to lower import tariffs

on chips as “totally inade-

quate. The greatest tariff cuts

occur in product areas exempt
from European duties because
Europe grants waivers for

semiconductors for which
there is no J&nopean competi-

tion. Europe is creating the
illusion of big tariff conces-

sions, when the tariffs paid

would change very little."

Deadline will be
met say officials
By Frances WHaras in Oanoin

Trade diplomats yesterday
moved to squash concerns that
the wwwpiPT jind time-consum-
ing tariff negotiations to the
Uruguay Round off trade talks

could not be completed by
tomorrow’s deadline.

“We will have completed the
substantive market access
negotiations by Wednesday,"
said a. senior trade official.

“What's on the table then will

be final and cannot be with-
drawn.”
European Union negotiators

caused consternation late last

week when they said they
might be able to conclude item-
by-item tariff bargaining with
just -15-20. countries, represent-
ing about 90 per cent of world
trade. On Sunday the EU ted
definitively signed -off on just
one tariff accord - with Peru.
However, with the Uruguay

Round rules package largely
sewn up late on Sunday, trade
officials have been meeting

round the clock to finalise

deals with trading partners
covering thousands of form
and industrial products. Inten-

sive negotiations have also
been taking {dace on opening
markets for services. a
Mr Peter Sutherland, Gatt *

director-general, said yesterday
that tariff offers could not be
reduced but could be unproved
after December 15. “That pro-

cess wOl be erne of verification

and augmentation,” he said.

Diplomats said it was not
necessary for all 115 partici-
pants to the round to bargain
with each other. The biggest 20
to 30 nations wOl settle on tar-

iffs and then offer the same
deal to others.

Smaller countries will be
putting in tariff schedules
based on their understanding
of the deal an offer as it con-
cerns Item
Least developed countries

have been given extra time _
beyond tomorrow's tfesMiHTw to w
prepare schedules.

EU acts to ease multiple share listings
By Norma Cohen,
Investments Correspondent

European Union finance

ministers yesterday approved a
measure intended to reduce
the administrative burdens on
companies seeking share list-

ings on more than one EU
stock exchange.

The measure, which will be
an amendment to the Listing

Particulars Directive, will

allow companies listed on one

exchange to use their existing

documentation as the basis for

an application for another
exchange. Before becoming
effective, the European parlia-

ment must give its opinion on
the issue.

Currently, companies seek-

ing listings outside their home
country must prepare an
entirely new set of documenta-
tion for a second listing, a
requirement which can dis-

courage cross-border listings.

Mr Paul Smee, head of public

policy and international rela-

tions at the London Stock
Exchange, said that while the

amendment was not revolu-

tionary. “it is a first step

towards cross-border listing. It

is progress."

It is expected the amend-
ment will smooth the way for

the Eurolist project under
which the 250 largest EU cor-

porations will be able to obtain

cross-border listings. Eurolist

wifi be open to those compa-
nies with a market capitalisa-

tion of at least Eculbn (£760m).

with annual turnover of at

least Ecu250m and which are

prepared to seek a listing on at
least five European exchanges

outside their home country.
However, the creation of

Eurolist and the new listings

amendment fell short of what
the London Stock Exchange
has been seeking and what
many regard as essential to

genuine integration of Euro-
pean stock exchanges.
Sir Andrew Hugh Smith,

London Stock Exchange chair-

man, has called for mutual rec-

ognition of listing require-
ments by EU stock exchanges.

While the listing and reporting
requirements need not be
exactly alike, stock exchanges

should agree to list the shares
of those companies which have
met listing requirements in

their home states.

Nigerian liquefied gas project to go ahead
By Robert CorzJne in Vienna

A controversial Nigerian

liquefied natural gas project

which has been beset by politi-

cal and commercial uncer-

tainty t$ to go ahead, according

to one of its main backers.

The multi-billion dollar proj-

ect, one of tiie largest in the

world under consideration, has

been restructured to emphasise

private sector Involvement,

according to Mr David Pearce,

director of Shell International

Gas.

He told a Financial Times
conference to Vienna yester-

day that the shareholding of
the Nigerian National Petro-

leum Corporation in the proj-

ect would fall by 11 percentage

points to 49 per cent
Shell’s share would rise by 4

percentage points, while that

of Elf Aquitaine, the French

state-owned oil company,
would increase by 5 points.

The International Finance Cor-

poration, the private sector

finance arm oF the World
Bank, would take a 2 per cent

stake. Agip, the Italian oil com-

pany, was also a partner.

Mr Pearce said a significant

amount of the planned equity

to the project would be placed

in an escrow account to "estab-

lish financial confidence"
among potential lenders. Shell

is also assuming a larger role

to the management of the
development. The need to re-

bid contracts for the project

next year means it will not be
completed before well into

1999.

The growing world demand

for gas which has encouraged
companies to embark on pro-

jects such as that proposed for

Nigeria was a recurrent theme
among speakers at yesterday’s

conference. Shell, for example,
predicted a 50 per cent increase

in demand by 2010, excluding
the former Soviet Union and
eastern Europe.

Most agreed that the stron-

gest growth was likely to come
-in Asia. Mr Fritz Voight of

Exxon suggested that gas
would remain the fastest grow-
ing fuel there until 2010.

The optimism over steadily

rising long-term demand was
tempered, however, with con-

cerns over future prices, espe-

cially if oil prices remained

low. Many speakers noted that

gas prices would have to rise

substantially if remote
reserves were to be developed.

But a rise in prices to the lev-

els needed to sustain such pro-

jects might undercut the com-
petitiveness of gas or lead to

the abandonment of high vol-

ume. low value industrial mar-

kets.

US takes aggressive line on export finance

Eximbank signs India deal
By Nancy Dunne
hi Washington

The US Export-Import Bank
yesterday signed a $60m
(£40.2m) financing arrange-
ment with India srignallihg its

determination aggressively to
match subsidised expert finan-

cing by foreign governments in
support of domestic industries.

The beneficiary of the tied

aid deal is Raytheon, which
wOl provide air traffic control

Jakarta to

buy Protons
Indonesia plans to buy
Malaysian-manufactured Pro-
ton cars in exchange for Indo-
nesian-made aircraft, reports
Kieran Cooke,
Malaysia manufactures the

Proton with Mitsubishi of
Japan. Indonesia’s heavily
subsidised Indnstri Pesawat
Terbang Nusantara manufac-
tures the turboprop CN-235
aircraft with Casa of Spain.

win. ut um iin-

anctog will be provided by a
grant from a multi-tniiaan dol-
lar “war chest" established for
toe purpose. The rest of the
financing, provided by Exfan-
b*uik, is a loan carrying an
interest rate of 6.6 per cant
The last two Republican

frustrations were reluctant
to employ tied aid, mhwKry
commercial credit andgoveni.

Clinton - administration,
vowed to be more aggressfc
However, it was the Bi

administration which £
- offered the financing in 1991
an ultimately successful ef
to get industrialised count
to curb the use of tied aid
year later it “improved”
offer, boosting the grant c
ponent from 3S to 40 per ce

Norwegians buy 25,000
tonnes of British rail
By Andrew Baxter

Steel Track Products,
hasedat Workington, in norflbi-

-

em England, has won its big.
g®st ever European order from

State Railways
wtodi is buying 26^000 toroid
at rail.

The order is understood to be
worth about £l0m, and took
two years to negotiate, it wqi

the. end of 1995
be extended to the i

the century.

1328 to be us
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PROFESSIONALS PREFER SHELL

.WHEN I RECOMMEND SHELL HELIX ULTRA, I'M DOING MYSELF OUT OF A JOB.

We’d like to apologise to garage mechanic Arnold Mieua. On the one hand, he has to admit that Shell Helix Ultra is the beat oil money can buy. On the other, he agrees that

it protects engines so well that they’re less likely to need repairing. So while he’s sure his customers will be more than satisfied with Helix Ultra’s fully synthetic formulation,

he knows he won’t be seeing them quite so often. Once again, sorry Arnold.

NEWS: WORLD TRADE AND EUROPE
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UK wins 2.5% VAT
for works of art
By Andrew Hffl in Brussels and
Antony Thomcroft in London

British auction houses
yesterday, welcomed a Euro-
pean compromise covering
value added, tax on antiques
and art works, which should
allow London to matn+ah-) its
competitive edge against New
Yorkin the lucrative world art
market
European Union finance

ministers ended IS years of
intermittent debate by agree-
ing a common VAT system for
second-hand goods, which cov-
ers everything from iwnfa
Monets.

Under the complex compro-
mise, works of art imported
from outside the European
Union into the UK wiU be sub-
ject to a reduced ZJ5 per cent
VAT until June 30, 1999.
Art works re-exported from

the EU within two years of
entry will be spared the tax
altogether.

Ministers have yet to Hwfrfr
when the directive will
effect

The UK, centre of the Euro-
pean trade in antiques, cur-
rently exempts art imports
from VAT, encouraging non-
European collectors to sell
through auction houses such
as Christie's and Sotheby's.

Auctioneers mid dealers had
feared that in the interests of
fiscal harmonisation, EU min-
isters would force Britain to
impose a heavier rate of VAT
on imports.
AH otter member states will

have to impose a rate of at
least S per cant on art imports.

Britain's right, to levy a
lower rate could be extended
beyond 1999 if a special report
to ministers by the end of 1998
concludes that increasing VAT
would hamper the competitive-
ness of the European art mar-
ket
Commission officials elaiwwl

that art works imported for
sale to Geneva or New York
were subject to an average tax
of some 3 per cent

Christie's, which along with
Sotheby's, dominates the inter-
national art market gave a
guarded welcome to the pro-
posals.

Sir Anthony Tennant, chair-
man of Christie's, said; “We
feel that this deal, tenaciously
negotiated by Sir John Cope
[UK paymaster general], repre-
sents the best solution possible
to secure agreement and that it

removes mute of the uncer-
tainty surrounding the market
In London. While we remain
deeply concerned about the
position after. 1999, we are

The Commission thinks again after health ministers fail to agree

EU in fresh look at tobacco ban
pleased that there is to

be a review of the effect

of an import tax before then.

The net effect of these new
proposals is minima? in the
short term."
Mr Anthony Browne, a

Christie’s director, added that

while the move was welcome,
Christie’s would “continue to

argue vigorously that, if you
set too high a rate, it will dam-
age the European art market".

Sotheby's also expressed sat-

isfaction. “The 2.5 per cent
until 1969 will have only a mar-
ginal effect. We are pleased
that the present uncertainty
has ended".
Ministers also decided that

VAT would be imposed only on
the dealer’s margin on the sale

of second-hand goods, rather
than the full value, and that
sales of goods and art works
between individuals would not
be subject to VAT.

Certain member states will

be exempt from elements of
the new system during a tran-

sition period.

Separately, ministers asked
the Commission to continue
studying the harmonisation of
withholding tax on savings, in
spite of opposition from a num-
ber of countries, led by Britain

and Luxembourg, to any har-

monised system of savings tax.

By Andrew HBJ in Brussels

The European Commission
agreed yesterday to re-exam-

ine Its proposed ban on
tobacco advertising, after EU
health ministers again frilled

to agree on the controversial

directive.

Mr Padraig Flynn, European

health commissioner, said it

was a “matter of great regret”

that member states were
unable to agree on a ban,
which would end all tobacco

advertising to the European
Union, except at the point of

sale.

The proposal has been
fiercely opposed by the UK,

which favours a system of vol-

untary- restraint, backed by a
blocking minority of Germany,
Denmark, the Netherlands and
Greece.

Lawyers advising the coun-

cil of ministers yesterday dis-

puted the Commission’s deci-

sion to press for a ban under
single market rules in the EU

TV job for Balladur ally
By Alice Rawsthom in Paris

Mr Jean-Pierre Elkabbach
yesterday took charge of
France's two state-controlled
television stations when he
was appointed chairman of

France Television as part of

the government's shake-up of

the media.
Mr Elkabbach, 56, is known

in France as an aggressive tele-

vision interviewer.

He is close to a number
of prominent conservative poli-

ticians. notably Mr Edouard
Balladur, the prime minister.

He co-authored a book
with Mr Balladur in the late

1980s.

The selection of Mr Elkab-

bach for such a sensitive posi-

tion as the head of France
Television, which controls the

France 2 and France 3 chan-

nels. has been interpreted as
an unashamedly political

choice by the Balladur admin-

istration.

Mr Elkabbach came to the

fore in French television under
the conservative governments
f the 1970s, when the state

exercised stringent control of

the media.
He was so closely associated

with the right that when the

Socialists took power in 1981

crowds chanted “Elkabbach
Resign!” at a victory rally.

However. Mr Elkabbach
eventually became close to Mr
Francois Mitterrand, the social-

ist president, after collaborat-

ing with him on a television

biography.

He has been regarded as the

favourite to take charge of

treaty. The Commission
argues that unless conflicting

national legislation is harmon-
ised, publications containing
tobacco advertising will not
circulate freely around the
Union.

Bat the Commission and the

Belgian presidency said yester-

day they were extremely sur-

prised that the council's legal

service had raised such objec-

tions after two years of debate

on the measure.

Mr Flynn said he could not

comment on the possible

options for the Commission
an til he had considered the

legal base for any new
approach to the problem.

France Television since Mr
Herve Bourges, his left-leaning

predecessor, announced he
would not stay on for a second
term.

Mr Bourges. who imple-
mented a radical cost-cutting

programme at France 2 and
France 3, last week became
France's ambassador to

Unesco.
The appointment of Mr Elk-

abbach comes at a time of
sweeping reform across French
television.

Mr Alain Carignon, the
communications minister, is

tabling legislation to liberalise

the broadcasting system.

His reforms will include
relaxing controls over invest-

ment and renegotiating the
licence of Canal-Plus, the suc-

cessful pay-TV channel.

Mayor of Hamburg
accused of racism
The mayor of Hamburg was
yesterday accused of stoking

up racism by demanding popu-

lation quotas to bar non-Ger-
mans from moving into parts

of Germany's second-biggest

city. Beater reports.

Mayor Henning Voscherau
told the newspaper Bild he
wanted to stop the creation of

ghettos In poor neighbour-
hoods which were being
“threatened” by inflows of for-

eigners.

“Whoever refers to 'threat-

ened neighbourhoods’ must
know that he has contributed

to the anti-foreigner climate."

said government ombuds-
woman Ms Cornelia Schmalz-
Jacobsen.

She said Mr Voscherau’s

comments were racist propa-
ganda: “(They) show that he is

not ready to accept that the

non-German population has
long since become an integral

part of the Federal Republic."

Mr Voscherau argued there

must be limits to the propor-

tion of foreigners living in cer-

tain neighbourhoods. “If you
have a neighbourhood where
50 per cent or more of the resi-

dents are foreigners, then it

must be possible to say that is

enough," he said.

Germany's 6m foreign-born

residents, mainly labourers
from Turkey and southern
Europe, make up about 7 per

cent of the total population.

GM and Polish

k- will!

, officii

carmaker reach
assembly deal

1
min'

By Kevin Done hi London
and Christopher BobfneU
in Warsaw ....

General Motors, the US
carmaker, reached agreement
with the Polite authorites yes-

terday to begin car assembly in
Warsaw in a joint venture with
FSO, the Polish state-owned
carmaker.
The deal, reached ufter more

than two years of negotiations,

marks an Important step for-

ward in the modernisation of

the east European car indus-

try..

In the first stage the verdure

will assemble up to 10,000 four-

door Opel Astra small family

cars a year from SKD (semi

knocked-down) kits supplied

from GM plants In west
Europe.

GM will send already painted

car bodies from its assembly

plant at Antwerp. Belgium, for

final trim and assembly in

Warsaw. Components such as

engines and transmissions will

be supplied from its plant in

Bochum, Germany.
Production will begin in the

second half of next year.

Initially GM will invest

DM9.4m (£3.73m) to take a 50

per cent stake and manage-
ment control in the venture,

which will have a workforce of

about 250. It win invest a fur-

ther DMIOm within a few
months, which w21 increase its

stake to 65-70 per cent

Under the terms of the deal

GM envisages moving later to

a more ambitious second stage

in which cars would be assem-

bled from CKD (completely

knocked down) kits, which

would require body welding
and painting to be carried out

to Poland.

Output for the second stage

could be increased to up to

33,000 cars a year on three,

shifts with a workforce of

about 1.000. The second stage

would Increase investment in

the project to around $6Qm-

As part of the planned

co-operation with FSO, GM
would aim to take part in

developing the automotive

parts supply industry In

Poland. IV ,

Last week it announced that

ACG, the GM group’s parts

subsidiary, had signed a memo-
randum of understanding with

FSO and its affiliate ZEM-ELK

to set up a feasibility study
into joint ventures in compo-
nents areas such as wiring har-

nesses. lighting,' metal and
plastic parts, and aftermarket
products.

The memorandum was also

signed by two of ACG's world-

wide divisions, Packard Elec-

tric and Inland Fisher Guide.

GM said several other parts

divisions of ACG were also to

discussions with potential Pol-

ish partners inside and outside

the FSO group.

. Mr Marek Pol, the new Pol-

ish industry-minister, said-yes- i

terday profit tax waivers would I

be extended up to the amount
of GM*s DM9.4m investment
“There have been no induce-

ments other than those regu-

. Lariy extended to foreign inves-

tors," Mr Pol said yesterday.

However the contract does
give assurances that the Polish

government will compensate
GM for losses restating from
future changes in tariff and tax

conditions. -

FSO, which has fought for

the link with GM for three

years,, will now be looking. to

its foreign partner to provide a

new model to replace its Polo-

nez saloon car whose design

dates bate to the 1970s.

day commits both sides to an
examination of the feasibility

of suite a project over the next

six months.
In the meantime GM will

work with the Polite carmaker

to assist in “its restructuring

to become an internationally

competitive car manufacturer".

The first 10 months of this

year saw Poles buying 227,000

cars or 29 per emit more than

to the same period last year.

This includes the sale of 65,000

imported vehicles of which
5,635 were Astras from GM.
FSO has sold 55,000 Folonez

cars this year. The domestic

car market Is expected to

expand to 350.000 a year by the

end of the century when tariffs

at 41 per cart of a vehicle's

value are to be reduced to zero.

Fiat which owns the FSM
car plant' to Bielsko Biala to

southern Poland, is planning to

assemble the Uno there, of

which the Italian car maker
has sold 16JKK) models this

year. FSM produces the Cin-

quecento and the smaller Fiat

126 car at Bielsko.

Bulgaria suffers

wave of strikes
A wave of strikes ted protects

by workers demanding overdue

wages spread to Bulgaria yes-

terday, Reuter reports from

Sofia.

The Podkrepa trade union

called ore and coal miners out

on strike from yesterday and

said it expected the stoppage to

attract a total of 25,000 mmers

by the end of the day.

The other strong labour

grouping, the Confederation ol

^dependent Trade Unions

white launched an oromming

strike 13 days ago. said

strikers were to decide yester

day whether to

agreement signed by &&

party government and union

leaders on Friday.

The Trud daily said yester-

day the government had prom-

ised to transfer 283m levs (£fim)

to the we mines.
.

But the Podkrepa mining

federation said the union had

demanded documents to guar-

antee that government prom-

ises would be fulfilled.

“We demand a decision on

white mines will be closed and

our people must know where

they will work afterwards," it

gjflid.

Delays in the restructuring

of the pollution-hit ore mining

Industry, which Produces

Tfi airily lead and zinc, are wide-

spread in the state sector

where unreformed enterprises

are floundering.



^ff
£tf

SW

Jfff

fff
f
Hff

Sff?

*5
f
S
««?

F

SFMttltf

F

C

-

5.?
ST

5J
jr
fr

S»«

3*5

G

1

5
5

5

5
f

sees

crb

*

edmm»

»

8kHif,>

tn

FINANCIAL TIMES TUESDAY DECEMBER 14 L993^
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Clinton sees

‘danger’ in

health costs
By Jurek Martin, US
Editor, In Washington

President Bill Clinton
yesterday warned that it would
prove impossible to cut social

welfare spending without first

attacking healthcare costs.

Next year, the US states, for

the first time, would be spend-
ing more on health pro-
grammes than on education,
he said. This was “a serious
danger signal" for the whole
country.

His forum was a "town meet-
ing” on federal entitlements, at

Bryn Mawr college in subur-
ban Philadelphia.

Mr Clinton came to office

promising the end of “welfare
as we know it". He has already
appointed a bipartisan commis-
sion to propose necessary
reforms. He has frequently spo-
ken of the possibility of putting
a two-year limit on welfare
payments, after which recipi-

ents would have to take public
service jobs.

But the main thrust of his

largely unscripted, 45-minute
lecture yesterday was again on
healthcare. Medicare and med-
icaid programmes combined,
he noted, accounted for about

30 per cent of the total entitle-

ment budget, second only to

the 43 per cent consumed by

social security payments to the
elderly.

Discretionary welfare spend-
ing, on the other hand,
amounted to a mere 2 per cent
of entitlement spending, with
an additional 4 per cent taken

by the food stamp poverty pro-
gramme. The current average
monthly welfare benefit, he
said, was lower in real terms
than it was 20 years ago. and
was only costing more because
or the growth in the number of
poor people.

He quoted approvingly a
Washington Post editorial yes-

terday which cited medicare
and medicaid as the "real bud-
get busters."

From 1994-98, he said, the
health care slice of the budget,
in real terms, was projected to

rise by about 5.5 per cent and
social security by 2 per cent,

against a 5 per cent decline in

defence spending and a 2.5 per
cent drop in general entitle-

ments.
In the current fiscal year,

entitlements, dominated by
health care and social security,

comprise about 47 per cent of

the overall US federal budget
versus 21 per cent for defence,

18 per cent for non-defence dis-

cretionary spending, and 14 per
cent for repayment of the
national debt

Menem gets his way on

route to second term
John Barham on a step forward for Argentina’s

president - and misgivings about its democracy

HOME IN TRIUMPH: Endeavour returns to Cape Canaveral with the Hubble astronauts

‘Flawless’ mission over
By Cflve Cookson,
Science Ecfitor

Seven US space veterans
returned home to Cape Canav-
eral in triumph yesterday,
after completing all scheduled
repairs to the crippled Hubble
Space Telescope.

"Thank you for the flawless

flight," mission control told

them as the shuttle Endeavour
rolled to a stop. "We look for-

ward to using {Hubble] to see
further into our universe than

ever before.”

The 11-day mission - which
some commentators had called

the greatest challenge for the

US space agency Nasa since

the moon landings more than

20 years ago - was a very pub-

lic success.

In the course of five televised

space walks, the crew (average
age 46) completed all their

scheduled tasks, surpassing
Nasa officials’ highest hopes.

They replaced or repaired 11

defective parts on Hubble,
including lenses to correct the

telescope's short-sightedness.

Astronomers will not know
whether the mission has
restored Hobble's full sight

until Nasa has completed sev-

eral weeks of tests.

The first images from the

repaired telescope are expected

In February.

Nasa was also keen to point

out that the repair mission
would bolster the agency’s
credibility in arguing for at
least $10bn from Congress to

build a permanent space sta-

tion in orbit

It showed how well astro-

nauts can work in space, with
miniature electronic compo-
nents and with bus-sized pieces

of hardware such as Hubble
itself.

US court ruling throws

insurers into confusion

Texan high-speed rail

project near collapse
By George Graham bi Washington

US life insurance companies are
bracing themselves for an administra-

tive upheaval affecting $570bn of assets,

after the Supreme Court ruled yester-

day that these funds must be managed
in line with pension protection laws.

The court said an insurance company
must meet the fiduciary standards of

the Employee Retirement Income Secu-

rity Act for premiums paid by a group
pension plan, even when the money is

placed in its general account
Some insurance executives feared the

ruling could oblige companies to set up
segregated accounts for their group

pension clients, which would create

great difficulties in dividing the assets

now pooled in their general accounts.

Worries about the solvency of many
insurance companies have led some
pension plans in recent years to ask for

segregated accounts, but three-quarters

of the pension fund assets held by
insurance companies are still pooled in

general accounts.

General accounts have been thought
to be governed primarily by state law,

which in most cases says all policy-

holders must be treated equally. The
federal act. though, can require addi-

tional protection for pension plan par-

ticipants.

By Richard Tomkins in New York
and Tracy Corrigan In London

Plans to build a $6.8bn high-speed
railway linking the main cities in
Texas were on the brink of collapse

yesterday after Morrison Knudsen. the

US construction: group, decided to back
away from a key element of the financ-

ing.

The group said it had decided to
withdraw its guarantee for an initial

S200m convertible bond offering
because it was not prepared to take the
risk alone.

The project now faces missing a
December 31 deadline for having In

place its first-round fending of 2170m.
The Texas TGV, using technology

developed for France’s train 'a grande
vitesse, would have been the first

high-speed system in North America,
The railway industry had hoped it

would set a precedent for similar pro-

jects across the US and Canada.
The railway was due to have been

bunt by the Texas TGV Corporation, a
private-sector consortium comprising
Morrison Knudsen and private Texan
interests.

GEC Alsthom, developer of the
French TGV, and Bombardier, GEC
Alsthom’s North American licensee,

were to provide the technology.

P
resident Carlos Menem
and his old rival Raid
Alfonsln, in a ceremony

transmitted live on Argentine

national television yesterday,

signed an agreement that

opens the way for the fulfil-

ment or Mr Meoem’s greatest

ambition.

He has been pushing with

almost indecent baste to

remove the 140-year-old consti-

tution’s ban on successive
presidential terms so that he
can stand for re-election when
his mandate ends hi July 1995.

In exchange for backing con-

stitutional reform, Mr
Alfonsln's Radical party wins
greater participation in govern-

ment, Congress and the judi-

ciary. The divided and demor-
alised Radicals, realising that

they have little chance of win-

ning the next elections,

decided they had more to gain

by negotiating with Mr Menem
viian obstructing his ambitions.

The ceremony yesterday was
the culmination of six weeks of

negotiations behind closed
doors.

Congress must approve con-

stitutional change by a two-

thirds majority. Since the Radi-

cals and Mr Menem's peronists

control more than 80 per cent

of the seats In Congress,
approval by Christmas is

almost a foregone conclusion.

Mr Menem is in such a hurry
that Congress will have only
five days of debate before ris-

ing until March. Elections for

the constituent assembly that

will rewrite the constitution

are to be held then.

As part of their price for sup-

port, the Radicals also

demanded a purge of the nine-

member Supreme Court Jus-

tices are appointed for life, to

insulate them from political

interference, but the opposition

says the court lost its indepen-

dence after Mr Menem packed
it with pro-government jus-

tices.

Mr Menem duly forced the
resignation of two justices and
a third promised to retire in

February. Last week. Radicals

and Peronists agreed on their

replacements - one justice for

each party and an Indepen-
dent

For the pessimists, the horse-

trading and negotiations in

smoke-filled rooms bode iQ for

Argentina’s fragile democracy

.

the 10th anniversary of which

was celebrated last Friday.

It might be appropriate that

the celebrations were uninspir-

ing. There was a rally in a
sports stadium. Mr Menem and
Mr Alfonsln planted 10 sap-

lings in a Buenos Aires park.

Vandals uprooted them the

next day.
There was no sign of the

enthusiasm in December 1983

that had greeted Mr Alfonsln’s

inauguration. That ended
seven years of military rule

which was unusually brutal,

even by Latin American stan-

dards.

H owever, most Argen-
tines seem to approve
the Peromst-Radical

pact La Nacton, Argentina’s
leading conservative newspa-
per, is one of the few dissent-

ing voices. It protested in an
editorial that “a small group of

men whose only qualification.

Is to have been designated by
the two leaders {are] discuss-

ing the text of Argentina’s
future constitution as if

[theirs] was the final instance

of the reform process.”

It said this Is being done
with the "evident intention of
delivering the constituent
assembly a tightly-dosed pack-

age” to be rapidly rubber-
stamped.
Such secretiveness is a stri-

king feature of Mr Menem's
presidency and, to a lesser

degree, of Mr AlfbnSfn’s years

in power. Mr Menem has
amassed more power than any
leader since Juan PerGn ruled

Argentina from 194655.

Perdn was Argentina's only
president to change the consti-

tution and win re-election. But
he was toppled by the military,

who scrapped the changes.

Mr Menem has drawn the
teeth of the supreme court and
tiie judiciary. He Ignores con-

gress and rules by decree when
necessary. He claims Argen-
tina’s economic "reforms
would not have been possible

without the presidential sys-

tem that, wg have”. . These

reforms have brought strong

growth and low inflation, fur-

ther re-inforcing his popularity

and authority.

The last 10 years have seen

important advances. Civilian

courts tried and Jailed generals

for human rights violations in

the 1970s, although Mr Menem
labs: pardoned them. The press

is growing in confidence and

aggressiveness. The arts are

nourishing. The military, dis-

credited by its disastrous

1976-83 government, now pro-

claims its commitment to -

democracy.

Indeed, democracy has sur-

vived considerable stresses,

such as four army mutinies, 13

general strikes and the hyper-

inflation of July 1989 that

drove Mr Alfonsln from office

five months early.

While support for democracy

and Mr Menem’s market-
oriented reforms has never

been stronger, Argentines com-

plain that education, health,

administration of justice and
employment opportunities

have deteriorated since 1983

while corruption is growing.

Six military coups since 1930,

guerrilla warfare in the 1970s

and 60 years of economic
upheaval have crippled the

machinery of government.
Democrats argue that Argen-

tina must consolidate stability

by rebuilding its institutions of

state.

Political analysts say that,

although Mr Alfonsln restored

democracy and Mr Menem
brought economic stability, the
latter is not the man to rebuild

Argentina's institutions.

Argentines often say their

greatest hope for the future is

the “democracy generation” of

children born after 1983. These
are supposed to grow up
untainted by the violent, bitter

hatreds which have divided
their parents and grandpar-
ents.

If the Peronist-Radical
“tightly-closed package" is

approved swiftly and with lit-

tle debate, Argentina will lose

a fine opportunity to design
new political structures In
order to help it avoid a repeti-

tion of its blood-soaked history.
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NEWS: INTERNATIONAL

of land urged
in Japan

Disappointed Palestinians vent their fury as peace accord deadline passes N Korean

Mood darkens in Gaza’s camps !
eaders

* in power
By JiAan Ozareie in Jabalya Camp) even stick to an agreement which gives
occupied Gaza. us virtually nothing.” .

*'•

Mr al-Shawa said opposition to the ; •. - (jllUlfJflC
It shouldhave been a day of celebration neace Drocess was mountine dav hv ;

•:
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By Robert Thomson In Tokyo

A campaign is gathering
momentum for government
assistance to clear Japanese
hanks' bad loans, as Mr Gaishi
Hiraiwa, chairman of the Krid-
anren, the leading business
federation, yesterday nrnooKeri
public funds
chases intended to stimulate
the property market
The banks' losses are HwV^

to the price collapse of their
property collateral, and fears
are growing that the commer-
cial property market wm be in
free fan next year the
government intervenes to sun-
port prices.

However, Mr Hiraiwa’s call
for intervention was aimed hot
only at banks, but also at the
many non-financial enniponies
which invested in property pro-
jects during the late 1980s, the
so-called bubble era. and are
facing huge losses.

*Now seems to be the right
time for the government to
consider buying up land," Mr
Hiraiwa said. -His suggestion
echoes proposals by other bum-
ness leaders for the govern-
ment to buy land for public
use, and even to purchase
property that will not ulti-

mately be used for public pur-
poses, if only to stimulate the
market

NEWS IN BRIEF

The government is likely to
consider advance land pur-
co^ses as part of a stimulatory
?®<*age, for which preparation
is expected to begin this week.
The Construction Ministry
indicated that It would like an
easing of land transaction
taxes, but the Finance Ministry
Js likely to oppose any measure
that would reduce tax ini-rump

Banks complain they have
been unable to sen land held as
collateral because the property
market is “dead", while the
rate of commercial vacancies
in Tokyo is estimated at lb per
cent and rising. In areas devel-
oped rapidly during the babble
years, the vacancy rate is close
to 50 per cent and the determi-
nation of developers to com-
plete projects 1s St£D adding to
the surplus of commercial

Demand for residential prop-
erty has risen this year, but a
study by the Real Estate Com-
panies’ Association estimates
that 81 per cent of apartment
buyers in the Tokyo area in
1988-92 are sitting: on large
potential losses.

The association calculates
the average loss for an apart-
ment bought in 1989 at Yl2m
(£73,500). This rises to Y22mfor
an apartment bought in 1990
and Y18m for a 1991 apartment

France, Germany in

bid to free prisoners
Elder statesmen fnan France and Germany were in Rggbdad
yesterday to seek the release of the last two westerners impris-
oned in Iraq, Renter reports from Baghdad. Mr Serge Boisdevaix,
a former French Foreign Ministry secretary-general, is seeking
freedom for Mr Jean-Luc Barierre, 25. Mr Hans-JQrgen Wls-
chnewski, a MkfcOe East specialist in Germany’s opposition Social

Democratic party, is seeking the release of MrKal Sondazmacn,
28. Both prisoners are serving eight-year sentences for illegally

entering Iraq.

China factory blaze hills 60
Fire ripped through a textile factory in the southern Chinese city

of Fuzhou yesterday, killing 60 people and injuring eight others,

Reuter reports from Hong Kong. The official Xinhua news
agency said the fire at Gaofu Textile also destroyed a warehouse
and a dormitory.

Shadow role for Lange
Mr David Lange, former Hew Zealand prime minister, was
appointed foreign affairs spokesman in the shadow cabinet by Ms
Helen Clark, opposition Labour party leader yesterday, writes

Tory Hall in Wellington. Mr Lange is widely held responsible for

a rift with the US, Britain and Australia from 1984 when he was
foreign affairs minister and premier. Then, New Zealand banned

visits by nuclear-armed vessels, legislation over which led to the

break-up of the post-war Anxus treaty. -

Ciskei ruler cleared
Brigadier Oupa Gqozo, ruler of South Africa’s Ciskei black home-
land, was found not guilty in the homeland’s Supreme Court

yesterday of murdering a political opponent, Reuter reports from

Bisho. The case followed the January 1991 death of Mr Charles

Sebe, former security chief, who had allegedly plotted a coup.

By Jidtan Ozame in Jabatya Camp,
occupied Gaza.

It shouldhave been a day of celebration
marking the beginning of toe end of 27
years of Israeli occupation of the
crowded, impoverished Gaza Strip.

But instead, after Israel failed to meet
yesterday's ripa/Pinn under the peace
accord to start withdrawing its troops,

crowds of Palestinian youths vented
their frustration in traditional fashion:
lobbing stones and insults at heavily
armed Israeli troops stationed behind
barbed wire fences.

to the sprawling rubbish-strewn Jaba-
lya refugee camp, the birthplace of the
Palestinian uprising, youths in s»nd«ls
and black and white headscarves ran to
the fences Of Israel's military camp
sent burning tyres into the compound.
When soldiers in helmets and bullet-
proof jackets moved towards the stone-
throwers and shot plastic bullets the
youths clapped and whistled.

U
I am not afraid to die," said 17-year

old Ahmed al-Hmawi, one of toe youths
taunting the soldiers and holding a
large rock in Ids band. “Death is in
God’s will and if I die I win be a mar-
tyr."

Two blocks away residents gathered
to mourn the death of a Palestinian
who killed himself while training with
a machine gun. Outside the concrete
breeze-block home pictures of Mr
George Habash, leader of a Palestinian
faction opposed to toe peace process,
were festooned from toe roof top.

Yesterday was business as usual in
toe strip although Colonel Shuki Shlch-
rur, deputy military commander, said
the army had issued orders to toe sol-

diers to “be sensitive* and prevent inci-

dents or aerfifonfat By the end of the
day three Palestinians had been friiipd

and several wounded in separate inci-

dents across Gaza. One was shot dead
as he tried to drive a stolen ambulance
booby-trapped with explosives into an
army jeep.

“You can see how desperate people
are,” said Mr Mansour al-Shawa, the
mayor-designate of Gaza City. “The
mood is filthy. People are really upset
and disappointed that toe Israelis won’t

even stick to an agreement which gives
us virtually nothing."

Mr al-Shawa said opposition to the
peace process was mounting day by
day. “We thought we were on the way
to regaining some of our dignity and
alleviating the pressures, misery and
poverty, but now people feel cheated.

Many more people now are opposed to
the peace. They say they prefer to live

under occupation than give up all their

rights."

The mood In Gaza was repeated
across toe occupied West Bank yester

day. In Jericho, the designated capital
of future Palestinian self-government,
Palestinians shut their businesses to

protest against the delay in Israeli mili-

tary withdrawal. In Nablus soldiers also
clashed with Palestinian militants.

Palestinians and Israelis have warned
that extremism is bound to grow as
uncertainty sets in about toe future of
the peace process. For the Islamic fun-

damentalists and the PLG factions
which oppose the peace accord, the
delay in implementation of troop with-
drawal provided a rallying call to disaf-

fected Palestinians.

“You see. We can never have peace
with Israelis," said Mr Hisham al-Akra,

a 21-year-old student who lives with 13
other family members in a four-roomed
shack in Jabalya camp.
Like many in Jabalya Mr al-Akra is a

refugee who yearns after his ancestral
land now in Israel and who has little

hope of returning home under the peace
accord.

“Even if the troops leave Gaza we will

continue attacking them and Yassir
Arafat cannot stop that. We don't want
this peace. We want to wait and con-
tinue toe struggle until we are stronger
to win all our rights to our land and the
right of the refugees to return.

“The Israelis will never give any-
thing. They show this every day. We
will have to fight them until we kill

them all or send them back to the coun-
tries they came from.*'

The message is one many Palestin-

ians find distasteful But every day of
delay threatens to strengthen the hand*
oT extremists to the long-term detriment
of a peaceful transition.

4* Sr. -

Palestinian youths throw stones after setting fire to tyres at toe main entrance of
an Israeli military base in the Jabalya refugee camp acumt

Philippines,

Westinghouse

talks fail

By Josd Gatang in ManBa

Philippine negotiations with
Westinghouse Electric of the

US to settle court cases in the

US and Switzerland over con-

struction of a nuclear power
plant have collapsed, according

to Mr Delfin Lazaro, energy
secretary.

The negotiators described
Westinghonse’s position in the
talks as “contrary to the coun-
try’s dignity, interests and
laws". The Philippines will

now pursue claims filed

against Westinghouse before
the International Arbitration

Court In Geneva.
It will also appeal a case it

had filed in a US court against

Westinghouse alleging the US
company had used bribery to
win the contract The New Jer-

sey federal district court last

May cleared Westinghouse of
the charge. The appeal will be
filed on December 20.

China tries to improve air safety
By Tony Walker in Beiffng

China’s aviation industry is in

crisis after a spate of hijack-

ings and three air crashes this

year, according to the coun-
try’s civil aviation chief.

Mr Jiang Zhuping, head of

the Civil Aviation Administra-

tion of China (CAAC), urged
drastic measures to improve
pilot performance and guard
against further disasters. He
was quoted in the English-lan-

guage China Daily yesterday
as calling for air safety to be
an “overwhelming priority".

IBs comments coincided with

the ninth hijacking this year of

a Chinese airliner to Taiwan,
further compounding Beijing’s

embarrassment over its air

safety record. The hijacker

commandeered the aircraft by
pretending to have a bomb in

his pocket
“Every airline, airport, navi-

gation and maintenance unit
will be checked in the cam-
paign to close safety loopholes

and tighten discipline," Mr
Jiang said.

He warned that those respon-

sible for failing to uphold
safety standards would face

criminal prosecution. Proce-

dures at China's hard-pressed
airports are lax.

CAAC has sent inspection
teams to airports and airlines

throughout China to check on
standards. "Poorly qualified

pilots would either be demoted
or have their licences
revoked.” China Daily said.

International aviation
experts have long been warn-
ing that China’s airline boom
mew airlines have mush-
roomed in the past few years to

cope with a surge in demand}
has put an intolerable strain

on resources.

The rash of hijackings to

Taiwan has fuelled tensions
between Beijing and Taipei,

with China alleging that the
Taiwanese refusal to repatriate

hijackers was compounding
the problem. In Taipei, Mr
Jason Hu. Taiwan government
spokesman, mocked Chinese
safety standards. “In one of toe
hijackings, a bar of soap was
used. This time it's something
in a pocket Next time a tooth-

pick will do."

China's air passenger traffic

is growing by at least 25 per
cent a year, the fastest in the
world. It now has 39 registered

airlines.
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N oel Pearson, a 28-year-

old lawyer, tells a
group of Australian

senators why he. and fellow

Aborigines, negotiated a mile-

stone land rights deal with the
government: “It was a salvage

exercise -a desperate salvage

exercise.”

Michael Mansell, speaking
for the more radical Aboriginal
Alliance Committee, tells the
senators that the proposed leg-

islation which has come out of
those negotiations and could
be passed into law this week,
would do little to help his peo-

ple. Worse, it could impede
their rights in some areas.

Both men are presenting
their views in a Canberra com-
mittee room which, with its

air-conditioning and wood-pan-
elling, is far from the scorched
red earth at the centre of this

fight There, everyone agrees,
Aborigine communities with
rudimentary education and

I

limited access to information,

I

have little hope of grasping the

| complex legal tussle that is

i

going on.

“I can’t say that half of
Aborigines have any under-

standing of this bill," says Mr
ManselL
The Australian government’s

native title bin is also perplex-

ing the business community.
Lawyers for the nation’s min-
ing and resource-based compa-
nies have spent weeks scour-

ing the wording and wondering

whether money poured into

project development would
now be secure from lengthy
legal battles.

“Let’s put it like this. The
lawyers haven’t found any
problems - yet," says one min-

ing executive, when asked
about toe likely go-ahead for a
stalled multi-million-doUar

deal. Summing up the general

concern, Mr John Prescott,

head of BHP, Australia’s larg-

est industrial company, has
likened the legislation to “read-

ing porridge”.

For all the confusion, its sig-

nificance is difficult to under-

state. In simple economic
terms, land-related industries

are crucial to the nation's pros-

perity. Mining and agriculture,

for example, account for about
7.5 per cent of gross domestic
product and provide more than
60 per cent of merchandise
exports.

The native title bill repre-

sents an attempt by today's
Australia to come to terms
with a less than glorious
aspect of its past When Euro-
pean settlers first arrived in

Botany Bay in the late 18th

century, they worked on the

premise that land was uninha-
bited. This was despite an evi-

accepted law since European
settlement should not be dis-

turbed. The bill is an attempt
to marry these two pronounce-
ments.

In essence it provides for a
system of “validating” existing

land titles. Where this hap-

pened, and except in the case
of mining leases, native title

claims would be extinguished.

In the case of mining leases,

native title would be allowed
to stand alongside an existing

lease, then take over when that

lease expired.

However, where a genuine
native title claim was extin-

guished, compensation would

The native title bill represents

an attempt by today’s Australia
to come to terms with a less

than glorious aspect of its past

dent indigenous population
who were simply “dispos-

sessed". This was compounded
by decades of shoddy treat-

ment meted out to the Aborigi-

nal community. A law prohibit-

ing racial discrimination came
into force only in 1975.

Unemployment is high
among indigenous people and
social conditions are poor. Ten-

sions link close to toe surface.

The death recently of Daniel

Yock, a young Aborigine
dancer who bad been arrested

in a Brisbane street brawl,

prompted riotous demonstra-

tions, allegations of police bru-

tality, and a public inquiry.

The immediate catalyst for

some form of native title legis-

lation has been legal rather

than moral, however. Last
year, toe Australian high court

decreed that native title could
exist where Aborigines had
maintained a close and con-

tinuing relationship with the

land, although it added that
land titles acquired under

be paid by state or federal gov-

ernment. A system of tribunals

would be set up to handle
claims and adjudicate ou com-

pensation matters. Native title

holders or claimants would
have negotiating rights over
the land in question but uo
veto right

The compromise nature of

the legislation means that its

likely practical implications
please no one. On the Aborig-

ine side, it is estimated that no
more than 10 per cent of the
indigenous population would
have any chance of success
fully asserting native title

claims. In most cases, victori-

ous claims would be levelled

against vacant Crown land, toe
largest amounts of which lie in

western Australia.

This makes all important the
federal government’s promise
of a land fund to help the
majority of Aborigines who did
not gain from the bilL “The
only way my people in Cape
York are going to benefit is via

the land fund," says Mr Pear-

son. for example. But the dol-

lai amount has yet to be spelt

out.

Moreover, as more radical

voices such as Mr Mansell’s
point out, even where Aborigi-

nes do establish native title

they would not get back every-

thing which the land holds.

Mineral rights, for instance,
would remain with the Crown.
While toe mining and pasto-

ral industries know that gov-
ernment would pick up com-
pensation costs, this would not
prevent long hearings to estab-

lish native title rights. In the-

ory. toe private sector should
be no more than a bystander in

this process; in practice, it

would probably incur legal and
otbej casts.

Meanwhile, the ability of
native title claimants or hold-
ers to negotiate over develop-
ments may lead to unwanted
delays. Such uncertain-
ties - and there are oth-
ers - could affect the availabil-

ity and cost of project finance,

it is argued. The nation's big-

gest mining companies warned
this month that the need to

establish toe native title posi-

tion before beginning explora-

tion would divert the indus-

try's investment abroad.
“You'll see the exploration dol-

lar vote with its feet,” says one
executive.

And for the general public,

there is the big unanswered
question of how much the com-

pensation claims would cost,

but the government refuses to

be drawn. One Treasury offi-

cial has hinted that higher

taxes may be down the road
Opposition leaders have

warned that the sums, includ-

ing the land fund, could be
considerable: the government
says it is impossible to assess,

although it expects that the

number of successful native

title claims would be limited.

Judging by opinion polls,

this ieaves the public as wary
as everyone else about the leg-

islation's merits.

By John Burton in Seoul

Signs of a power struggle were
evident at toe latest session of

the North Korean parliament
held in Pyongyang late last

week. The clash pits the con-

servative old guard affiliated to

President Kim Il-sung, 81,

against a younger generation
of technocrats supporting Mr
Kim Jong-il, the president’s
son and designated successor,

according to analysts.

“There is a generational con-
flict in all this," said Mr Adlan
Foster-Carter, director of the
Leeds University Korea Proj-
ect “The old guard are said to

fear for their prospects once
Kim Jong-il takes full charge."

A central point of dispute
between the two factions is

economic reform. The conser-
vatives believe that opening
the economy to foreign invest-

ment will undermine the sta-

bility of the government as
North Koreans become exposed
to outside influence.

But the technocrats argue
the North is in danger of eco-

nomic collapse if the country
remains closed and sticks rig-

idly to the governing principle

otjuche. or self-reliance.

The reformers appeared to

cany the day at toe latest par-

liamentary session when they
were given two or three years
to restructure the economy,
including promoting foreign
trade and light industry and
agriculture at the expense of
heavy industry. This decision
was accompanied by a report
admitting the economy faced

serious problems.
But to mollify the conserva-

tives, President Kim's younger
brother, once touted as a
potential successor, was sud-
denly appointed a vice-presi-

dent and politburo member
after an 18-year absence. Mr
Kim Yong-ju, 71. disappeared
from view in 1975 after the
president’s son rose to promi-
nence and was proclaimed the
next leader.

Some analysts believe Mr
Kim Yong-ju may be appointed
president, while Mr Kim
Jong-il will hold the more pow-
erful positions of general secre-

tary of the Korean Workers’
party and head of the armed
forces.

“Splitting the leadership
between President Kim's
brother and son would repre-

sent a balancing act to appease
both the conservative and
reformist factions, while keep-

ing power concentrated in the
hands of the Kim family." said

one analyst President lfim has
simultaneously held all three

posts.

Other analysts discount spec-

ulation that the rise of Mr Kim
Yong-ju indicates President
Kim is having second thoughts

about his son assuming power.
Kim Jong-il still appears to be
in charge of formulating policy

on the economy and other
issues.

The two top economic posts

were recently filled by those

believed to be reformers,
including Mr Yun Gi-bok as
chairman of the economic pol-

icy committee of the Central

People's Committee, the coun-
try’s senior executive body,
and Mr Hong Sok-hyong as
state planning chief.

Efforts to attract foreign
investment have also acceler-

ated in recent weeks. The gov-

ernment has approved legisla-

tion allowing foreign bank
operations and foreigners to
lease land and visit free trade

zones without visas. This fol-

lows introduction of a new fop
eign investment law last year
that offered tax incentives for

joint ventures, although barri-

ers remain on the repatriation

of profits.

South Korean and some
western companies, such as
Unilever, are studying setting

up light industrial plants in
North Korea if the dispute over
the inspection of the North's
nuclear facilities is resolved.
North Korea's interest in

developing light industry using

western aid would enable it to
provide consumer goods to the
population in the hope of
retaining support for the gov-

eminent, ft would promote the

production of goods suitable

for export, such as textiles and
electronic goods, as part of the
new policy to develop new
overseas markets to improve
foreign trade.

The renewed emphasis on
agriculture in the new eco-

nomic policy is meant to over-

come shortages in grain pro-

duction that has cut food

supplies and is reported to

have led to local disturbances.

Some analysts believe North
Korea is using the issue of

nuclear inspections to win eco-

nomic concessions from the

west. The strategy may have
been adopted by Mr Kim
Jong-il to prove his toughness
to the old guard, while promo-
ting the goals of the reformers

by gaining foreign aid in
return for allowing nuclear
inspections.
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Mayhew ‘offered to quit’ over Ulster letters
By David Owen
and Philip Stephens

Sir Patrick Mayhew, the
Northern Ireland secretary,
'was ready to resign over mis-

takes contained in government
papers giving details of secret

exchanges between the govern-

ment and Sinn Fein leaders.

Friends of the Northern
Ireland secretary say his
"sense of honour" led him to

Oder his resignation although
the mistakes - which handed
the Republicans an unexpected

propaganda victory earlier this

month - were not his fault
They say that the papers -

published last month after the
government admitted it had
been in contact with Provi-

sional leaders over an extended

period - were not kept at the
Northern Ireland Office.

Neither Downing Street nor
the Northern Ireland Office

would comment last night
The government admitted to

the errors in the papers, with

Sir Patrick accepting “hill min-

isterial responsibility" for

them, late on the night of
Wednesday, December 1 - two
days after it published its ver-

sion of the exchanges.

It said the mistakes were the
result of transcription and typ-

ing errors and did not alter the

sense of the messages.

But the admission embar-
rassed the government because

it confirmed that the Sinn F6in

version of one key document
released by both sides was
accurate.

Downing Street said after Sir

Patrick's original admission of

government contacts with the

Provisional leadership that

there was no question of the

Northern Ireland secretary

being forced to resign.

The government's acknowl-

edgement of the contacts cast a

shadow over the Dublin sum-
mit between Mr John Major
and Mr Albert Reynolds on
December 3, with both pre-

miers admitting there had
been a “frank” exchange.
Meanwhile, the prime minis-

ter acknowledged yesterday

that a UK-lrish declaration

designed to restore peace to

Northern Ireland would have

to balance guarantees to

unionists with recognition of

the aspirations of the prov-

ince's nationalists.

As officials suggested he

might yet hold a third meeting

with Mr Reynolds as early as

tomorrow, Mr Major told MPs
they were seeking a declara-

tion to end IRA terrorism.

Despite a fierce warning
from Rev lan Paisley, the Dem-
ocratic Unionist leader, of a

protestant backlash, Mr Major

said both leaders wanted a
“balanced" declaration.

The two prime ministers

planned to speak on the tele-

phone last night or early this

morning to try to agree a meet-

ing date.

Mr Major said he could offer

no guarantee that a declara-

tion would be agreed before

parliament breaks for the

Christmas recess on Friday. He
also stressed that it was still

possible that the talks with

Dublin would break down
without agreement

Output prices

steady despite

exit from ERM
By Peter Marsh,
Economics Correspondent

Manufacturers have barely
increased their prices since the

summer, according to govern-

ment figures yesterday which
illustrate the weakness or infla-

tionary pressures.

In November, prices of mate-
rials and energy bought by
manufacturers were 1.8 per
cent lower than 12 months ear-

lier, the biggest yearly drop
since July last year.

The figures from the Central

Statistical Office underline
bow inflation has been falling

under the influence of low
demand, small increases in
wage costs and a fall in the

prices of many commodities
such as oil.

Sterling's 10.4 per cent depre-

ciation since Britain's exit

from the exchange rate mecha-
nism in September last year
has failed to spur inflation, in

spite of the consequent large

increase in the cost of Imports.

Prices of crude oil bought by
manufacturers fell 16.2 per
cent in the year to last month.
Over the same period prices of

UE-produced foodstuffs fell 3.3

per cent, while prices of gen-

eral fuels, chemicals, metals
and imported foods increased

by a weak 0.6 per cent, 0.9 per

cent, 0.2 per cent and 4.9 per

cent respectively.

Meanwhile flat manufactur-

ing output since the spring has
underlined the weakness of the

UK recovery and the depressed

state of many overseas mar-
kets.

Output by manufacturing
industry fell 0.2 per cent in the

The number of business
failures and bad debts dropped
by a third in the third quarter

compared with the same
period in 1992, figures from
Trade Indemnity, the trade
credit insurer, showed, writes

Andrew Jack.

Id further indications of the

recovery in Britain, all regions

and all industry sectors

reported declines in the num-
ber of failures in the period

from July to September,
according to the insurer.

The total of failures and bad

debts, based on reports from
Trade Indemnity clients, was
1,171 against 1,780 in the third

quarter last year.

The latest figures from
Trade Indemnity showed an 18

per cent decline on the second

quarter of this year.

three months to October com-
pared with the previous three

months, and was at the same
level as in the first quarter.

Factory output between
August and October expanded
by a weak 1A per cent com-
pared with the corresponding

period last year after vigorous

2.5 per cent year-on-year
growth recorded in May.
Even so, the subdued nature

of the manufacturing recovery

has been offset by strong

growth in energy output,
which is at its highest levels

for five years.

The seasonally adjusted
umbers from the Central Sta-

tistical Office illustrate the dif-

ficulties faced by much of

industry in building up output

after the long recession.

Britain's last remaining pit ponies are to lose their Jobs with the scaling down of production at Ellington Colliery, Northumberland,
next March, The ponies - like the ones pictured at Sacristou Colliery near Durham - are stabled 300 feet underground and work up
to seven miles out under the North Sea polling steel girders. By spring, British Coal hopes to have found homes for all the animals.

Bank gives interest rate warning
By Peter Norman,
Economics Edftor

The Bank of England
yesterday gave its clearest
warning yet that Britain would
raise interest rates if sharp
price increases by companies
threatened to push inflation

through the top of its target

range.

Mr Rupert Pennant-Rea. the

Bank’s deputy governor,
weighed into the debate about
whether UK companies have
raised margins excessively. He
stressed that conditions of low
inflation require different cor-

porate policies, with bigger

sales volumes rather than
higher prices.

A month ago. Mr Eddie
George, the Bank's governor,

sparked controversy when he
complained that more than
half of recent increases in man-
ufacturers' output prices in the

UK came from higher margins.
The row was fuelled by Mr
Kenneth Clarke, the chancel-

lor, who said a 10 per cent
increase in export prices over
the past year was a “vivid

reminder’’ that UK manage-
ment prefers higher returns
rather than higher volumes

when competing overseas.
Yesterday, Mr Pennant-Rea

denied the Bank was telling

managers how to run their

businesses. However, he
stressed that the government's
aim of keeping the 12-month
change in the retail price

index, excluding mortgage
interest payments, within a
range of 1 to 4 per cent-and
In the lower half of that range
by the end of this parliament
- would have a powerful
impact on companies' pricing

policies.

“We plan to take inflation off

the menu," Mr Pennant-Rea

told the City branch of the
Institute of Directors. That
meant no big monetary boost

to pull the economy out of
recession, no boom-bust cycle,

and avoiding conditions that
produced a big surge in wages.
It meant companies would not
be able to raise prices on the
assumption that competitors
were doing the same.
The deputy governor’s, warn-

ings came against a back-
ground Of disappointing indus-
trial production figures and
signs of only modest inflation-

ary pressures from producer
prices.

MPs told

of fraud

at British

Council
By John Authors

Two frauds and a theft in the

last financial year have cost

the British Council more than
£500,000, the House of Corn-

moos' public accounts commit-
tee was told yesterday.

Mr John Hanson, director
general of the council, which
operates educational services

outside the UK, told the com-
mittee he “bitterly regretted"

the losses, which had led the
Council to abandon planned
projects in several eastern
European countries, os well as
South Africa and Malaysia.

Sir John Bourn, the comp-
troller and auditor general,
told the committee the biggest

fraud took place last Septem-
ber, when £520.072 was paid in

foreign currency through the
electronic transfer system into

overseas bank accounts of
bogus suppliers, following the

receipt of seven fraudulent
payment vouchers by the coun-
cil's banking section.

Mr Hanson told the commit-
tee the vouchers bad been put

into tbe council’s computer
system by an “external crimi-

nal gang". The council's bank-

ing system bad not been “pro-

tected with the same barrier or

controls which bad been
erected around the main pay-

ment system".
Mr Robert Sheldon, chair-

man of the committee,
suggested that the vouchers
“could only have been obtained
from within the system", and
said "there appears to be some
criminal element within the
body itself".

Mr Hanson admitted that the

criminal gang had access to

“insider Information", but

denied that this necessarily

came from a past or present

British Council employee. He
said the gang could have been
helped by a temporary
employee or contractor.

The police had arrested and
charged three people in con-

nection with the fraud, and
arrested a fourth, be said.

None bad ever been employed
by tbe council To date, only

£19,751 had been recovered, he
said.

Footballers

prepare for

second half
By Diane Summers,
Marketing Correspondent

Saw MxwrvAtapan
Everton central defender Matthew Jackson is on the PFA scheme

Footballers who find
themselves oat of a job in

their mid-thirties are to get

the chance of a second career

in marketing.
The Professional Footballers

Association, tbe players’
onion, is piloting a two-year

part-time course in Warring-
ton which will lead to a Char-
tered Institute of Marketing
certificate.

A total of seven footballers,

including Everton’s Matthew
Jackson and PFA executive
committee member George
Berry, are taking part in the

pilot

The aim is to help football-

ers who want to get a market-
ing job in sport or industry

after they have stopped
playing.

Legislators lobby

against Thorp
By George Graham
In Washington

Legislators from Japan, tbe UK
and the US have launched a
last minute effort to persuade
the British government not to

allow the Thorp nuclear fuel

reprocessing plant to start

With a decision on whether
to allow the Thermal Oxide
Reprocessing Plant to go
ahead, expected within 48
hours, 42 members of congress
and parliament from the three

countries wrote to Mr John
Major urging the cancellation

of the project

The letter was also sent to

Mr Morihiro Hosokawa, the
prime minister of Japan, whose
nuclear utilities are the biggest

customers for Thorp's repro-

cessing services, and to Presi-

dent Bill Clinton of the US,
which originally supplied

much of the fuel used in the

Japanese nuclear reactors.

“The start-up and continued
operation of Thorp necessarily
will result in a large stockpile

of plutonium, contravening the

stated policies of Japan and
the United States," the letter

says.

Thorp, which has been built

in Cumbria by British Nuclear
Fuels at a cost of £&8bn, is

expected to produce about 60
tons of plutonium over the
next decade if a British govern-
ment review allows it to start

up.

Among those signing the let-

ter are Senator Dale Bumpers,
Congressman Joseph Kennedy
and Congressman Pete Stark
in tbe US, Mr Tony Benn, Mr
Simon Hughes and Mr Llew
Smith in the UK, and Mr Tada-
toshi Akiba and Mr Tatsuktmi
Komorl in Japan.

Britain in brief
Career trade

unionists urged

Major says

EU follows

UK agenda
Mr John Major claimed that

other European Union govern-

ments bad adopted Britain’s

agenda for economic recovery

and were now endorsing poli-

cies winch many had regarded

as “unthinkable" a few years

In an uncompromising state-

ment in the House of Com-
mons, the prime minister told

MPs Hi«t the government had
endorsed Mr Jacques Delors

plans for higher growth and
employment only because:

“We took out tbe bits we rub-

bished".
But Mr Major's account of

the weekend summit of EU
leaders drew scorn and criti-

cism from opposition leaders.

Mr John Smith, the Labour
leader, accused Mr Major of
harking in Brussels policies to

boost employment but then
faffing to deliver high-quality

training and education in

Britain.

Ancient moat
may be filled

Fixed licence

for Vodaphone
Vodafone, the UK’s largest

mobile phone network opera-

tor, has been granted a govern-

ment licence to offer ‘fixed’ ser-

vices in competition with
British Telecommunications.
Until now Vodafone, which

has 1m mobile ,customers, has
been forbidden from building

or operating a fixed' network.
Vodafone said it did not intend
to enter file ’fixed’ market in
direct competition with BT.
However, tbe granting of the

licence by the Department of

Trade and industry: marks a
significant departure in regular

tony policy.

Workers on
rig evacuated
More than 70 workers were
evacuated from . BP'S Forties
Ddte productkm platform in
the North Seirafierah incident
in the flare system. BP Explo-
ration saM -there was an emer-
gency shutdown on the plat-

form after a suspected internal
Ignition in pipework. No inju-
ries were reported.

In all 77 non-essential per-

sonnel were evacuated to
emergency support vessel
lolair - 86 people stayed on
board the platform, which is

110 miles north-east of Aber-
deen.

NVQs seen as

a ‘disaster’
Britain’s new system of voca-
tional qualifications is toddy
attacked -as -a "disaster of epic
proportions” in a report fiy a
group of leading academics.

. .

Professor Alan Smithera, of
Manchester university’s centre
for education and employment
research, said the new national
vocational qualifications
(NVQs) and general, national
vocational qualifications
(GNVQs) were inferior both to
the -training schemes which
preceded them, and to compa-
rable courses In other Euro-
pean countries. -

The new qualifications are
weak because they are geared
solely to “assessing what stu-
dents can do rather than what
they know or understand”, he
said.

Arms minister
admits error

Bank of England plans shake-up of management structure
By Peter Norman,
Economics Editor

The Bank of England is planning an
internal restructuring that could
result in its operations being
grouped in two broad “wings”, of
which one would focus on achieving
monetary stability and the other on
ensuring the stability of the finan-

cial system.

Mr Eddie George, the bank gover-

nor, and its senior directors worked
out the plan to replace the Bank's

present tangled division of responsi-

bilities in more than a dozen divi-

sions and three departments at a

special weekend meeting at Ash-
ridge Management College north of

London earlier this month.
The plan, which Is viewed in

Threadneedie Street as a separate

issue from the present debate over

whether to give the Bank greater

independence from the Treasury in

its conduct of monetary policy, is

still being thrashed out in detail.

If carried through, it will be the

Bank's first significant internal
restructuring since 1980. It has fol-

lowed Last July’s change of top man-
agement when Mr George moved up
from being deputy governor to gov-

ernor and Mr Rupert Pennant-Rea,
the former editor of The Economist
magazine, was appointed deputy in

his place. Mr Pennant-Rea has
formed a working party to handle
the restructuring.

The plan to create a monetary
wing responsible for price stability

recognises the more explicit counter-
inflationary role that has been given

to the Bank since Britain was forced
cot of the exchange rate mechanism
of the European Monetary System in

September 1992. The wing would
include the parts of the Bank respon-

sible for monetary operations,
including the markets section, as
well as some banking activities and
the economic analysis division.

Banting supervision would be the
mam responsibility of the financial.

:

stability wing, which would also
take over the Bank’s duties for mak-
ing the City function well. These
Include the non-statutory supervi-
sion of bullion and foreign grehnnm
markets and gflt edged market mak-

ers (GEMMs) as well as its work on
payments and settlements systems,
stock exchange dealings systems and
Lloyds of London, the insurance

yesterday the
a “strategic vision"

fiat would te refined over the next
There is no intention to

reorganise the Bank in one "big
25*? and no. time horizon for the
frill implementation of the ideas. .

Rekindling a private interest in the UK public sector
C ompanies which supply

contract services to
public bodies have wel-

comed the announcement that

most or the 144 government
executive agencies are to be

opened to bids from the private

sector.

The opportunity to take
over, or manage, agencies
delivering central government
services will be a natural step
after a period of fast growth in
contracting-out and outsourc-
ing In local government and
the health service.

Many companies which had
bid for contracts from the gov-
ernment under its market-

Bids are to be sought for most of the 144 government agencies, reports John Wfllman
testing programme have
become disillusioned with a

process which appeared to

favour bids from' the 'civil ser-

vice’ (the government's own
administration service).

The shift in favour of privat-

ising agencies wherever possi-

ble will rekindle companies'

interest in providing services

to the government.

So far, only one agency has

been privatised - DVOiT. tbe

information-technology arm of

the Department or Transport.

Three other agencies were

identified for privatisation

when they were created; the
National Engineering Labora-
tory. computer centre - which
handles much of the civil ser-

vice payroll - and Adas, the
agricultural advisory service.

Reviews are under way on
privatising the Transport
Research Laboratory. Compa-
nies House, the Patent Office,

the Department of Trade and
Industoy's Accounting Services

Agency and four DTI labs.

Two companies scanning the

list of opportunities with par-

ticular interest are Capita and
CSL, both management buy-

outs from Cipfa, the profes-

sional body for public-sector

accountants.

Capita, which started with con-

sultancy and computer ser-

vices, now collects council tax

(local government tax) and
business rates for some coun-

cils and pays benefits on their

behalf.

CSL employs about 700 staff

supplying revenue collection,

exchequer services and general

financial management to pub-

lic bodies. It has recently
become part of Tonche Ross,
the accountancy firm.

Another company with a
track record in supplying ser-
vices to government is Seroo,
which specialises in defence
and security work. Since 1964
it has run fixe ballistic missile
early warning station at
Fylingdales on the North York-
shire moors, providing services
from cleaning to systems main-
tenance.

Sercos 9,000 employees now
provide services in defence.

central government, local gov-
ernment and civil aviation in
29 countries. In the UK thevnm local authority leisure aer-raj, manga Hyde Park mnmdon, maintain speed cam-
eras on main roads and operate
defence firing ranges.
Mr Richard NichoDs, Serco’s

dkEctor
> welcomed

mUiative to open
SJtbe agencies to outside bids.

reflects the growing -

interest internationally from
governments which Irish toconcentrate their eaSa *3

oo the tasks they
best perform."

Aggies such as NHS

Trade unions need to recruit

young professional well paid

officials, Mr Peter Wickeas,

personnel director of Nissan

Motor Manufacturing (UK),

has told the Commons Employ-

ment Committee.

Young people could be

recruited from outside a union

“on the basis of their ability

and interest and that they can

rise through the ranks by

moving from one trade muon
to another,

7* he said in written

evidence to the committee’s

inquiry into the future of

trade unions. d
A new class of career-

minded officials, he said,

-should be paid salaries com-

mensurate with those they

could receive at equivalent

levels on the other side of the

bargaining table.”

, \ii
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The Tower of London moat
may be refilled with water -

150 years after it was emptied

as a health hazard.

The long-term project is

being considered by the His-

toric Royal Palaces Agency,

which took over management
of the tower four years ago -

attfamgh there are no immedi-

ate plans to godhead.
The moat was built in the

13th century during the reign

of Edward L
Over the years, it came to be

used as a receptacle for rub-

. Wish and Edward HI, in a bid to

reduce outbreaks of plague,

introduced the death penalty

for anyone found bathing in ft.

It remained a health hazard

and ISO years ago the Duke of

Wellington, commander-in-
chief of the armed forces,

ordered it to be drained.

Lloyd’s Names ^
can sue agents
The Court of Appeal in London
upheld the right of loss-mak-

ing Names on the Lloyd’s

insurance market to sue their

members’ agents in a move
that paves file way for a series

of legal actions next year.

The derision removes one of

the final barriers holding up
litigation by Names - the indi-

viduals whose assets tradition-

ally supported file insurance
market - on the Gooda Walker
and Fettrtm syndicates.

It comes at a time when file

Names are deciding whether to

accept a £900m out of court
settlement offered last week
by Lloyd’s instead of pursuing
legal actions.

Mr Michael Deeny, chairman
of the Gooda Walker Action
Group, said: “This is a won-
derful Christmas present for
oar members.
“We have now won on every

preliminary point tried in onr
case.”
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The minister at the heart of
the arms-for-Iraq affair said
that a secret change to the gov-
ernment’s guidelines on
defence exports should have
been announced to parliament
The statement to the Scott

inquiry was made by Mr Alan
Claris, who served first as trade
and then as defence minister in
the Thatcher government.
Mr Clark said that the

change to the guidelines were
secretly agreed by ministers in
1988 and were used by officials
to approve the export of more
defence equipment to Iraq.
He was in favour of announc-

ing it to parliament, but ^allowed himself to be overruled *
by the foreign office.
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Marriage bureau
for business angels
The chancellor made the UK
far more attractive for businessanpb by introducing incentives

J
la
^
t
,

month s budget But howme uuamess seeiang
finance trade down this elusive
and largely anonymous breed?
And bow does the angel know
where to Bud suitable
investments?
The answer is a marriage

bureau. Hot ou the tail of
Kenneth Clarke's budget the
British Venture Capital
Association, has produced a
guide to these introduction
services.

Compiled by Colin Mason of
Southampton University and
Prof Richard Harrison of Ulster
Business School, the guide says
the business angel can provide
the first rung on the Wi««n»hw
ladder.

directory ofBusiness
Introduction ServicesBVCA, 3
Catherine Place, London SWIE
6DX

Granville teams up
with Postel

Granville, the private
investment banking group, has
strengthened its links with
Postel, the UK’s largest pension
fond, and formed a joint venture
to manage the two groups’
private equity portfotios.

The new venture, Granville
Private Equity Managers, will
manage Posters £i95m private
equity fund, Granville
Development Capital's existing
funds and an additional £SOm
which Postal has allocated for
new investment in the next
three years.

The deal is an example of the
kind of consolidation that
venture capital industry
observers expect to see over the
next Id months. A number of
venture capital groups are
struggling to raise capital for

new funds and thought to be
seeking strategic mergers.
Postel already has aK per

cent stake in Granville. Two
Postel fund managers, John
Brakell andBay Maxwell, will

move across to the new venture.

When Roger Stretch
decided to buy some
hi-tech, laser machin-
ery for his family*

owned metal working business, he
realised he would need a Depart-
ment of Trade and Industry grant,
Casting aside a long-held suspi-

cion
. of consultants. Stretch

- approached Bumness T.bik Binning*
ham,,which he was told had become
a one-stop-shop supplying advice
and support to business.
T am basically using the Busi-

ness Link to sort out the paper
work for me and let me get on with
running the business,” says Stretch,
managing director of Mackenzie
Tods & Production, a Birmingham-
based metal working company
which employs 45 people.
Birmingham, was the first of the

Business Links to open its doors -
quickly followed by Leicester and
Coogleton - but the aim is to offer
the service throughout the UK.
Within three years, the DTI hopes
about 70 large and 130 smaller Busi-
ness Links will be set up, all provid-
ing cue port of can for businesses
wanting the support services now
supplied by a multitude of organisa-
tions.

To speed their development,
Michael Heseltine last week
increased the budget fin; the roll-out
of the Business T.inir brand horn
£3m this financial year to £17rn n«t-
year.

The idea of bringing the diverse
sources of help for business under
one roof has gained strong national
support, particularly from the busi-
ness community itself. That said,
there are still problems to be over-
come before the network extends
across the country.

In theory each Business Link
office is meant to be a partnership
between the local Training nn rt

Enterprise Council, local authori-
ties, chambers of commerce, enter-

prise agencies and the DTI, all of
which provide different forms of

support All will have to subsume
their identities beneath the Busi-
ness Link flag.

Each Link wQl structure its ser-

vices as it sees fit but the range will

be similar. Business Link Birming-
ham, for example, offers advice,

counselling and support covering
eight areas: exporting, sales/market-

ing, quality, team development,
property, management/finance,
technology and legal/regulation.

The problem is that in some areas
the chambers. Tecs and local

authorities are finding the idea of
forming a partnership easier than
actually putting it into practice.

Some Tecs, for example, are try-

ing to be too dominant within the
- partnership mid are incurring the
DTTs censure; in other areas cham-
bers of commerce fear they may
lose traditional sources of financial

support once the Business Links
becomesetf-taidmg in three years

One-stop
help shop
Richard Gourlay looks at plans to

speed up the development of a UK
network of advice centres

time. The strain has already proved
too much at Business Link Leices-

ter which last month parted com-
pany with its chief executive.

“Everyone is digging their institu-

tional heels in and worrying about
their long-term sources of income,”
says Brian Wright, chief executive

of the London Enterprise Agency
and a member of the Business Link

London steering board. Partners
have to be prepared to lose some
power, control and local identity if

the Business Link concept is to
have widespread success.

Under the careful watch of

Heseltine, a great believer in remov-
ing the disconcerting confusion for

businesses seeking support, the DT7
is determined that these turf battles

do not dilute the Business Link
product and turn It into just

another provider of services.

Bids for Business Link contracts

from places like Thames Valley,

where there is a strong chamber of

commerce beside a strong Tec. are
therefore progressing welL By con-

trast, government approval of Busi-

ness i .inks appears to have been
withheld in some of the home coun-

ties, where, for the moment at least.

there is a lack of strong partners for

the local Tecs.

One pressure that might lead to

stronger partnerships is local

demand from businesses for what
Business Link can offer. Alun Dow,
chief executive of Birmingham
Business Link, is in no doubt that

this demand exists. “The majority

of the enquiries have been a general

interest in seeing what we can do,"

he says.

In the first nine weeks, his

switchboard received 3,800
enquiries. From these contacts his

personal business advisers - in Bir-

mingham’s case a network of 55
independent consultants who
behave like general practitioners -

will be conducting more than 340

diagnostic reviews. They make the

first contact with clients and, if nec-

essary, refer them to specialist con-

sultants. So far 100 Birmingham
companies have been passed on in
this way: they pay a Tee subsidised

by the Business Link for the service

they subsequently receive.

Business Link support has also

shifted perceptably away from an
earlier focus on the smallest compa-
nies, many of which had no realistic

chance of growing. Business Link
CongJeton, for example, is willing to

support sizeable companies like Air-

bags International, a subsidiary' of

Electrolux of Sweden.
Eighteen months ago, the Google-

ton company which makes safety

airbags for Ford, Saab and BMW,
was about to embark on a manufac-
turing programme that would
increase its workforce from 30 to

200 people. It realised it needed help
handling the growth in its labour

force and the transition from what
was effectively a research and
development company. It turned to

South and East Cheshire Tec - now
a partner in Business Link Congle-

ton - for an Investors in People
programme which helps companies
achieve a nationally agreed stan-

dard for training and developing
staff

“Business consultants came in to

look at the company to see where
we were hoping to get to and to

look at the people we have
employed and to match them with

our development goals," says Ewen
Guy, Airbags’ personnel manager,
who was also sceptical of consul-

tants who would not help imple-

ment their advice. “The Tec helps

implement the programme; that is

one of the main reasons we took the

Tec route."

One danger of casting their nets

this wide is that the quality of diag-

nosis and advice may not be main-

tained. There may simply be a
shortage of adequately qualified

consultants trained in Business
Link’s approach. "The personal
business advisers will have to be
paragons of all the virtues," says

Wright “I wonder about the sheer

volume they can get through."

How to enjoy a
good grilling

James Buxton observes the start of

a new business forum in Scotland

T he questioning was tough.

“How many deals have you
lost because your prices

were too high?" the electronics

manufacturer was asked.

"I think about one," he replied.

“That’s not enough," he was
told. “You're charging too little. If

your prices are too low you make
yourself too obvious to your com-
petitors, who will react to put you
out of business."

This exchange took place

recently not in a private meeting
between a managing director and
his consultant but in front of

about 60 businesspeople and pro-

fessional advisers one evening in

Glasgow. It was Scotland's first

forum of this kind, aimed at
encouraging the creation and
growth of new businesses, and is

modelled on the Enterprise Forum
pioneered by the Massachusetts
Institute of Technology in Cam-
bridge, Massachusetts, in 1978.

The bosses of two small elec-

tronics companies each gave a 20-

minute presentation, outlining
their business, its history, how it

worked and its strategy. Then
three senior figures from the Scot-

tish electronics industry gave a
brief assessment of the company
and asked hard questions.

Next, the other participants,

from high tech companies, banks,

accountancy firms and venture
capital companies, made sugges-
tions and asked questions. The
grilling was moderated by an
American facilitator.

The forum has been introduced

to Scotland by a group of busi-

nesspeople and professionals
inspired by an initiative of Scot-

tish Enterprise, the development
body, to improve Scotland's low
rate of new company formation.

The business forum differs from
other seminars and presentations

in allowing young companies to

bare their souls in a nan-adversar-

ial atmosphere. The chairman of

the session, Peter Timms
,
manag-

ing director of Flexible Technol-

ogy. a PCB assembler, says the

aim is "to allow ambitious entre-

preneurs to test their Ideas and
overcome the uncertainty and
loneliness of running a young
business."

The companies which make the

presentations benefit most: they

publicise their businesses, pick up

advice, make contacts and meet
potential investors. But for every-

one else it is still a chance to gain

business, either from the present-

ers or from contacts made during

the evening.

The first presentation was by
David Milne, managing director of

Wolfson Microelectronics, an
Edinburgh semi-conductor com-
pany seeking to move from design-

ing chips to supplying finished

products, manufactured under
contract He had to explain to an
assessor lwho, unlike the rest of

the audience, had studied the com-
pany in advance) what really dis-

tinguished his company from
other semi-conductor producers.

The other presenter was Mike
Eccles. managing director of Sun-
nyside Systems, employing four

people in Livingston, West
Lothian, which makes electronic

test and measurement equipment
for customers such as Rolls-Royce.

One entrepreneur from the floor

wondered if Sunnyside Systems
was taking itself seriously enough.
"You seem to have got into this

almost by chance - I’m worried

you might drop out or it by
chance."
Assessing the forum later,

Eccles said that preparing his pre-

sentation clarified his mind about

the company and its strategy, and
he found the comments and sug-

gestions usefuL Above all he was
subsequently contacted by several

potential investors and partners.

Milne found the technical cri-

tique useful but felt that one of

the assessors should have been a

financial expert, "to bridge the
gap between financing and manu-
facturing.” Although he was
already close to securing finance

for the next phase of Wolfson’s

development, he believes he may
have made contacts at the forum
who would help with the subse-

quent stage.

Both men appreciated meeting
so many potentially useful people

in a friendly and supportive atmo-

sphere.

Where the business forum could

be even more constructive - or

possibly destructive - would be in

assessing the business plan of a

company that has only a business

plan, and no track record. The
next forum, in February, is sched-

uled to do exactly that

BUSINESS OPPORTUNITIES
READERSARE RECOMMENDEDTOSEEKAPPROWIATEPROFESSIONALADVICE BEFORE ENTERING WTO CONHUTMENTS

PERSONAL

MAJOR OPPORTUNITY EM

GARMENT MANUFACTURING
Following ihc recent announcement by E. Walters. (Ludlow) Ltd, supplier to

prestigious multiple retailers, a major garment manufacturing business

opportunity is available now is Mid Wales andon the Welsh borders at the

following locations:

Aberystwyth - over 90 machinists

Bishops Castle - over 65 machinists

Kington - over 60 machinists

Plus supervisory and mechanical staff at all locations.

Companies interested in acquiring fully fitted working factories including

pressing and finishing facilities nod a skilled labour force should act now.

Financial assistance may be available for qualifying companies. In the first

instance contact: Colette Lonergas at the Development Board for Rural

Wales on

0686626965

Rural Walsa

THE BRITISH BUSINESS PARK

Country House
Hotel

The General Manager of a
successful Country House
Hotel and Hobday Village set In

grounds of approximately 45
acres of Woodland overlooking

the sea on the Cleveland Coast.

North Bast England seeks
£130.000 of funds In return for

a share In the equity.

The Hotel has been operating
for 12 years and bas able
management and dedicated
staff in place.

For further Information, please

contact

iUsnusv & Co
Tel: 0342 300188
Fax: 0342 300168

INSTITUTIONAL
INVESTORS REQUIRED
Established Finance House
operating in niche market with blue

chip clients is looking for an
investor.

New business potential, with future

business plan £30 million plus.

Would suit European or Foreign

Bank looking to expand in the UK
as clientele would give excellent

opportunities for traditional

banking business.

Principals only, reply iu strictest

confidence to:

Box B2L22, Financial Tunes,

One Southwark Bridge, London SEI 9HL

* SECRETS REVEALED *
HOW TO LEGALLY OBTAIN A SECOND

FOREIGN PASSPORT
Discover UKaaan of dual uilnnatiiy wnh
cm lOUcouairia cmniacd. Alan, become a

FT iPrcvma Tujnymj and legally avoid

oxci. Gm-enuncus and hank. Discover me
hmJcr facts abort Andom.'Gdbraliao

MrtUiWLjmpjonc SwjnatnL New cvsl

Ikiw 10 bay Lr\ free. How ta become a

roccevfal legal tax elite. Leva taudiedi of

rtbri cxplauvc bat and migkia u> nuke yam

richer and more powcrfnL

Frce brochure awl privacy newdeaer to: Scope

Box No. A 103

62 Muxbav ROMj,

WATUinovttieKM UL, UK
Ttti 07*5 5V225S« Fuss STS5 591975

Advice Ihal yuux lawyer or

AcrounUM would not DARE tell you -

eves if they knew!

PLF-ua. wore out
BOX HUMUS WBDt “VLVTMC

GERMANY. EXPERIENCED AND
QUALIFIED 36 yr cM all mnder knttsa

approachos from successful companies

wtshfcig to sfflrttopand in Germany. Pteasn

write to Box B2126. financial Time*, One
Soulnaik Bridge. London SE1 9HL.

r. .Doe* yonrberinen need opUsl?
.
VCR)Active privMOiovermn A core -

have cau w kiveiL Tel 0491

,

BUSINESSES WANTED

UCL

UCL Alumni Association has a short programme of events

organised for it* members who work in Finance and

Business. It starts In January and includes kmcltcoa with the

Governor of the Bank of England, a session offering

opportunities io hear about and help in UCL research

projects with commercial potential, a further chance to be

Involved with Urn latest computing technology being

developed at UCL sad already being applied to the

Financial Services industries and a planned meeting with

experts to discuss prospects for business in Saudi Arabia.
ALUMNI

assoclvdor

If yon are a former student of UCL and would tike to know more, pkme contact

Mike Freeman or Chris Co* in the Office of Alumni Reiatioua. Gower Street. WC1

5BT. Tel: 071 380 7132; Fha: W1 383 0529

UNIQUE INTERNATIONAL
.VENTURE

We have recently purchased the

patents for a system to treat infections

clinical waste. With the new, more

stringent regulations for the disposal

of such waste, we botieve that we have

an oounandhtg, profitable venture.

We wish to create strategic alliance,

with a company in a similar field, U>

develop this new .system funber.

For more loformattoo,

p|taso contact

STERIFANT INTERNATIONAL.
HOLDING A.G,

Lnaemt iourg. Fmc (J52) 426-059

Fully furnished offices
Trafalgar Square

afiwsfts
MLMCH
tUMUL-Su
AMSTFariAM
MOSCOW

S,wUrul«nk« * ConfcTcncv Cellules

Hhaiocopict, hax, W.P. * Hcaahfo Lctoo Tcrom

Pcr-mal Telephone Answering • Immediately Available

Tel: 071 872 5959
roar Partner in «,.« M lutcrm local thojoo. l<^.iiw>

AEROSPACE
INDUSTRY

We are a long established medium
size privately owned company
with CAA. & M.O.D. approvals.

We have invested considerably in

the aerospace market and now
require additional finance to

capitalise on the numerous

enquiries being received for our

producl

Write to:

Box 82tl9. Financial Times.

One Somhwaric Bridge, London SE1 9HL

Eli Associates
is a SFA Brokerage Company
specialising in derivatives, global

securities and foreign exchange.

Associates and Directors of the

company are farmer Account

Executive. Vice President of Merrill

Lynch, Senior Vice President of

Shestson Lehman fnc. and Senior

Director Vice President of American

Express Rank.

We are looking for broketftgems who

can add to the strength of otu team.

Please write with full career details in:

EB Avrahamfour,

Managing Director,

EK Associates LhL, 7 Old Park.

Laac, London W1Y3U

Short Term
Finance Required

Private nursing home with NMS/SS
contracts, London location. 4 yean track

record. £ ISO.OOu against 2nd charge.

Write 10:

Box B21 21. Financial Times,

One Sou thwark Bridge, London SEL 9IIL

RESIDENTIAL PROPERTY
PORTFOLIOS

We are seeking io acquire good quality residential property

portfolios, particularly those originally established under the BES.

In return we can offer cash and/or quoted shares as consideration.

All enquiries in the strictest confidence.

Please wriie to Box B2107, Financial Times. One Southwark Bridge,

London SE1 9HL.

ENGINEERING COMPANIES
TO PURCHASE

Companies involved in the manufacture of Electrical, Electronic or

Switchgear equipment. For further details please contact Mr A Hunter

Tel: 0293 52775S Fax: 0293 6L4942

for AJJUENWEST BRENTFORD LTD
W. D Wighmun

Residential
Development finance

required by well-established

Development Company to build

quality detached houses on prime

locations in Surrey/ Kent/Sussex.

Substantial profit margins from

self-assembled sites from
4-15 units.

Joint Venture or Equity
participation considered.

Details from principals only:

Bor B2118. Plosodal Times.

One Smihwuk Bridge, Loudon SEI 9HL

FUNDING FROM BANKS?
CONVINCING BACKERS?
A well-prepared business plan is vital.

We create a pmfcssioaal plan to your

specification including cashflows,

profit and loss and balance sheet

projections, ai low cosL

Phoning Success, 78 Westbooroe Road,

London N7 SAB. Tet 071607 9504

DEFENCE EQUIPMENT
We me interested in acquiring:

SMALL NICHE DEFENCE
EQUIPMENT MANUFACTURERS

NON-CORE DEFENCE EQUIPMENT
PRODUCT UNES

MATURE DEFENCE EQUIPMENT
PRODUCT LINE THAT WILL
REQUIRE SUPPORT EN THE

FUTURE

Please contact in confidence:

MrA SuinJon - Managing Director

REPAIRCRAFT PLC
Tel (04331 273536 Fax 1 04831 278078

WANTED
Fanner executive director of major

pic wishes to buy control of

manufacturing or service business

with the following characteristics:

m well established with stable

history

• committed seller with
genuine reason for sale

pretax operating profits ca.

£0-2/1 -OmpJL

Please write to:

Bom Bit 17, Ruanda] Times,

One Soaibwailt Bridge, London SEI 9HL

INFORMATION
REQUEST

international Corporate

Intelligence Consultancy

requires information relating

to the Personal Trusts &
Legacies of Australians:

GEORGE STORY
(1862-1930), or

VONA WASHBOURNE
(1905-1992)

Please contact in confidence:

Richard Pailthorpe

071580 5816

TTCARI
London - Munich - Chicago

BUSINESS
SERVICES

TAXATION
LEGISLATION

CUSTOMS
LANGUAGE

We overcome (or you all the

difficulties involved in setting up

YOUR SUBSIDIARY IN
BELGIUM, FRANCE,
GERMANY AND
LUXEMBOURG

and in the development of your

overseas business.

ntn/n mrur rwi w ry
8, Sue da Sourea, F- 57980 TCNTHNG

FRANCE
T8. 87 02 52 47 Frw B7 02 52 71

OFFICE EQUIPMENT

T ftsure business
jverdrea flOm. Seeks merger with a

to stockexchange floatation in 1994.

greetings
WB8known!

wfoat

Teh 061 491 5575

PATENT GRANTED
for paint/liquid application system.

Spray or apply paints/liquids

anywhere with absolutely no

power source requirement Totally

portable, suitable for industry/

profcssfonai/XtfY

Liccnsc/sale. For details write to:

Beni 62124, Fvrtoeial Times.

One SentfcWM* Bridge, London SEI UHL

Over 1500 Cases
Finest Bordeaux
Burgundy Port

on offer from

ROBERT ROLLS
Fine Wines

1 1/12 West Smithfield,

London EC1A9JR
Tel: 071 248 3382
Fax: 071 236 1891

Phone or fax for full list.

Overseas enquiries welcome.

INVESTORS
SOUGHT

To finance expansion of niche

machinery leasing/hlre

company with provisional

orders of £im. Posable E1S
opportunity and/or equity

participation.

For further detafo contact:

AlanFtenrwBal

FMCB Management ConsuttanK Lid

Hathaway House. Popes Drive.

Finchley, London N3 1QF

Tel: 081-346 6448 Fax: 081-349 3990

BOAT BUILDING
COMPANY

EXPANSION EQUITY INVESTMENT
OPtSOOfiOO REQUIRED

Replyhx
Box 82123, Financial Times,

One Southwark Bridge. Landau SEI 9HL

BALTIC STATES
Factory, warehouse, office and

retail properties for sale or to let,

in Lithuania, Latvia, aod Estonia.

For further details please contact

Michael Champion
THE BALTIC PROPERTYCO

Tab 44 (0) 81 346 7259

flue 44 10)81346 3085

SPORTS COMPANY
involving famous sports

personality seeks inveslment.

Capital for expansion. Very
exciting growth potential.

Write IK

Box B2125. Financial Times.

One Scmlbwark Bridge, London SEI QHL

FINAL WEEK
Prior to Auction

Clearance of quality office furniture & grey

L/oak desks/executive furniture board-room

tables, VDU & Executive seating & storage.

CHANNEL ISLANDS
Offshore Company Formation

and Administration. Also Liberia.

Panama & BV1 etc Total offshore

facilities and services.

For ifctmta and appointment wnie

Cmy Treat Ltd. Bctnuoi Hooas,

2-4 Bdmml EM, Si Hcliw, ierety, Gl.

Td: 0374 W774, Fa* 0534 JS40I

Tlx 4107227 COFORM C

Ring 081-549 9339

LEGAL
NOTICE

INVESTOR SOUGHT TO HELP
LAUNCH National LHeotyta Magazine.

Countrywide distribution, fun puhUahtng

facintfcra Including staff, equivalent to

£300,000 pledged by major publisher.

Original and Witty concept Requiremam
EiOO.OOO-E 150,000, cftporaio. kKMduai or

syndicate, majority share considered.

Contact Paul Store* Tet 0279 765888

SOLICITOR, htofostod bi financial aenricea

win emphasis on inras&nert ana personal

taxation, required to augment country
pradtcs, Susan coanL Own cSarq loiawtng

profaned. Write u Box B21ZD, Financial

Times, One Southwark Bridge, London SEt
BHL

N«(DM3A-]f 1973

WTHE HIGH COURT OF WSTKS
CHANCERY DIVISION

IN THE MATTER OF
MARITIME ^TRANSPORT
SERVICES UMITED

-aad.

INTHE MATTER OF
THE COMPANIESACT 1«S

NOTICE IS HEREBY GIVEN Uut the Oulcr of

tbs High Gam of trades (Chaany DivMoal
listed tit December I9Q3 caafimlng rfci

redortioa of the capital of the above-named

Coiopaagr bom ££&37I,2S0 u £1671.251) aal

the Mtaoie approved by die Conti ibcnrin£ urirh

irapca 10 Ac caput of UK Coopauy as altered

the (event pankutm required by the above-

mertioofd Act were icgfamtd by lbs Bscnlrar

cTCHpanaoaDnl December 1,H3-

All Advertisement bookings

are accepted subject to

our current Terms and

Conditions, copies ofwhich

are available by writing to

TTie Advertisement

Production Director,

The Financial Times,

One Southwark Bridge,

London SEI 9HL
Tel: 071 873 3223

Fax; 071 873 3064

YOUR BRANCH OFFICE
IN GERMANY

mall, fox, telex forwarding,

telephone and secretarial

services at US S 300/fnontti.

TQP Office Sendee GmbH, Essen.

Tet +49-201-788811,

Fax +49401-788502

Dynamic A.CA.
Funner CFO of multiple US

corporations. US resident, looking for

comma assignments 10 asset UK
companies with fuuocial inuagemcat

and other projects in die US.

Call MJM on
214-661-5968 (USA)

Bank Charges and
Interest reduced!

Ail banking dispates expedited and a

fufl review undertaken of your bank

charges and bank interest. No success!

No reef

M. Ussci Tck 081 866 1774

Fax: 081 866 8228

For IrnmcdialccotaulUrion

FKAHOAL & SVSTBiS TTSOUHLESJtOOTEB

nvoflabla on short or long farm basis In

Uk/overaem. Wide skos and tHputonos.

Tel; 0491 612278
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WHERE TO WATCH
THE FT THIS WEEK

\0t

MONDAY
06:30 European Business Todayt

07:15 European Business Todayt

12:30 FT Reportst

22:30 European Business Todayt

TUESDAY
06:30

07:15

07:45

12:30

13:15

15:45

18:45

22:30

23:45

European Business Todayt

European Business Todayt

FT Reports*

West of Moscowt
Da or Nyet? We look at Yeltsin’

prospects following the Russian
election results.

FT Reports*

FT Reports*

FT Reports*

European Business Todayt

FT Reports*

WEDNESDAY
06:30 European Business Todayt

07:15 European Business Todayt

12:30 FT Reportst

22:30 European Business Todayt

(If viewing in the UK deduct one hour.)

KEY • Sky News t Super Channel
* Euronews

FINANCIAL TIMES
TELEVISION
EDITORIAL

TU: +44-81-614-2800 Fax: +44-81-614-2571

THURSDAY
06:30 European Business Today

07:15 European Business Todayt

07:45 West of Moscow*
12:30 West of Moscowt
13:15 West of Moscow*
15:45 West of Moscow*
18:45 West of Moscow*

21:30 FT Reportst
Chemical Overspill. Can the
chemical industry adjust its

current overcapacity?

Alsofeaturing:

ejUgj EUROPE BUSINESSmonitor
-a survey ofleading business opinion across Europe.

( Faryourcopy ofthe Executive Summary calk 44 (9) 245 493046)

22:30 European Business Todayt

FRIDAY
06:30 European Business Todayt
07:15 European Business Todayt
12:30 FT Reportst

20:30 FT Reports*

22:30 European Business Todayt

SATURDAY
03:30 West of Moscow#

13:30 West of Moscow*

SUNDAY
1

22:30 FT Reports t

04:30 FT Reports •

INDEPENDENT TELEVISION
SALES INTERNATIONAL

ADVERTISING
Tel: +44-71-873-4281 Fax: +44-71-873-3928

Miller/Williams five-year

partnership comes to an end
John Miller, finance director of

paper and packaging group
David S. Smith, is leaving in

mid January after the interim

results, ending a five year

‘'partnership" with Canadian-

born chief executive Peter Wil-

liams.

Miller, 45, played down the

reasons for his departure. “It Is

a great job here, and it is very

difficult to explain why you do
something like this without

sounding smug, but occasion-

ally you wake up in the morn-

ing and realise how Ignorant

you are. Fd just like a change."

He feels he has helped
change the company "mostly
for the good”, and thinks It is

“a safe time to leave". He
stresses there is no falling out
with Williams.

For his part, Williams

Movement at

Midland
Unilever executive director
Charles Miller Smith, who was
in the running for the chief

executive's job at Barclays
Bank, has finally found a seat
in a clearing bank boardroom.
He has been appointed a non-
executive director of Midland
Bank, the UR arm of HSBC
Holdings.

Miller Smith, 54, is a main
board director of UnUever
where he has executive respon-

sibility for food activities in
Southern Europe. He is

thought to be one of the two
front-runners to take over the

acknowledges that it is “a sur-

prise when someone as young
as John decides to move on"

but goes on to stress that

“there was no corporate rea-

son. 1 guess if you decide your
backswing Is rusty and you
value that .

.

This is the third job in which
Miller has worked closely with
Williams. Both men had been
veterans of Reed International,

Miller since 1974, shortly after

qualifying as a chartered
accountant. He began report-

ing directly to Williams from
1987, as finance director of the

European manufacturing divi-

sion.

Shortly thereafter, Williams

led the management buy-out of

Reedpack, the paper and pack-

aging businesses of Reed,
which was then sold on to

chairmanship of the British

arm of Unilever when the cur-

rent incumbent, Mike Perry,

retires in about three years’

time.

Miller Smith, who is also a
non-executive director of ICI,

replaces Charles Mackay, chief

executive of Inchcape, who
joined the Midland board in

November 1992. Mackay, 53,

will continue as a nonexecu-
tive director of Midland's par-

ent HSBC Holdings.

Meanwhile, John Skae, 57,

Midland’s company secretary
since 1965, retires at the end of
the year. Ralph Skae, 42,

HSBC's company secretary,
will assume the additional
responsibility as company sec-

retary of Midland Rank

Swedish Sveuska Cellulose, at

a handsome profit, in 1990.

Miller joined him as Reed-

pack's finance director, picking

up around an estimated £2m
from the proceeds of the

buy-out _
He is replaced at David S.

Smith by David Buttfield, the

finanriai controller, also a
Reedpack man. “I want to

make dear tills is cot just jobs

for the Reedpack boys," says

Miller. “We did do a proper

outside search."

Meanwhile, the outgoing

finance director has yet to

decide how to repair his “Igno-

rance”, but would consider

anything from "positions else-

where in industry not neces-

sarily as finance director" to

spending a year studying fine

art at the Courtauld Institute.

Charles Langbton-Scott,

fbrmerly marketing director.

Midland corporate banking,

has been appointed bead of
shipping and aerospace at

MIDLAND BANK cm the

retirements of Alan Brauner
and Laird McAslan.

Christopher Langley, chief

executive officer of

HongKongBank’s Malaysia

Area Management Office, has

been appointed a general

manager of the HSBC Group.
Richard Barnes, formerly a

director of Grampian Food
Group, has been appointed

deputy general manager and
head of corporate finance at

the London branch of

CREDITANCTALT-
BANKVEREIN.

Herbert retires from Tussauds
Michael Herbert, who joined
the Madame Tussaud’s wax-
works when there were still

Tussauds in the business, is

retiring after 18 years as chief

executive of Tussauds, which
is part of Pearson, owner of the

Financial Times.
Herbert who will retire on

April 30 1994 at the age of 60,

has overseen Tussauds* growth
into the UK’s leading commer-
cial operator of leisure attrac-

tions visited by over 8m visi-

tors a year.

Apart from Madame Tus-
saud’s, the group now indudes
Alton Towers and Warwick
Castle which rank among the

UK's top ten visitor attrac-

tions.

When Herbert joined Tuss-
auds In 1967, as its first

accountant if was an “unfash-

ionable little public company"
chaired by Reuters’ Sir Chris-

topher Chancellor, a had poor
financial controls, was visited

by lm people a year, and was
suffering from fierce competi-
tion from rival attractions such
as the London Zoo.

Herbert took over as finance
director in 1971 and the group
was trytng to buy Chessiugton
Zoo from a subsidiary of Pear-

son when it found itself the
subject of a contested bid bat-

tle from Lew Grade, the televi-

sion impresario. Pearson won

the day in 1978 and Herbert
stayed on as chief executive.

One of the keys to Tussauds’

success is that it has never
made any attempt to «n itself

a museum. “We are in the
entertainment business," says
Herbert, who believes that this

approach has helped Madame
Tussaud’s, in particular, sur-

vive periodic threats from rival

attractions ranging Cram the
advent of cinema to the holo-

gram..
He will be succeeded by

Michael Jolly, 41, Tussauds*
chief operating officer, who
joined the group in 1983 after

working on the marketing,ode
of Cadbury Schweppes. - . __

Non-executive

directors
Beret flfagnusson, chairman

ofNCC AB, at BURMAH
CASTROL.

Sir Julian Oswald, former

First Sea Lord, and
Amarary-Danld de Seze. a

member of the management

boards of Compagnie
Financi&re de Paribas and
Banqoe Paribas, at SEMA
GROUP.

BUI Morrison, recently

retired as deputy senior

partner of KFMG Peat

Marwick, at BRITISH LINEN

BANK.
Kevin O’Sullivan, financial

director of Greencore, as

chairman, at KEW GROUP.
Greg Parkas, retired

president of the Whittaker
Corporation, at COOKSON
GROUP.

Affbnso Pasture has
resigned from BRAZILIAN
INVESTMENT TRUST.
James Blood, senior partner

of Woolley Beardsleys &

7K
Bosworth, at BREEDON.

Sir James BirreQ (above

left), former chief executive

of the Halifax Building Society,

at WESLEYANASSURANCE
SOCIETY.

Michael Foster (above

right), executive chairman of

Courage, at GEEST; Leonard
van Geest has resigned.

Michael Smith, senior

partner of TOmuss Sainer &
Webb, at CATER ALLEN
Syndicate Management.
Odin Baffin has resigned

from MOTORWORLD GROUP.
Michael Butler at

EDINBURGH FUND
MANAGERS; Sir Colin Barker
and Paid Whitney have
resigned.

Peter Cawdron, strategy

development director of

GrandMet. atCOMPASS
GROUP.

Michael Buckley, head of
investment banking at air
capital Markets, atThe FIRST
IRELAND INVESTMENT
COMPANY on the resignation

ofTom Mnlcahy, AIB’s chief

executive.

Robin Singer has resigned
From JIB GROUP.

The RtHon Archie
Hamilton HPat .The
WQODGATE FARMS DAIRY.

BUSINESSES FOR SALE

v/vra

3E*fcs*

3 Business
- ForSale
v Britain's premier flooring

company

u Safa* circa. tAm - profitable

a Established track record of inerse.is projects

a Client list who* who oi British industry

Apply to Ernst ft Younn, Kef: )KF,XiO/DS.

J Culnwtc Hon. Birmingham flj JOB.

Tafafihone: UJI-Olh fdbZ. facsimile: 021 - 626 t-JOS.

=UErnst&Young
In the tmittatr at Uurterrd .tcromUM* la tmtemO

and to carry on Uneslm&a Amb***.

Alan Paine Limited

(In Administrative Receivership)

The Joint Administrative Receivers, AJ. Barrett and

DA HowdL erffer for sale as a going axicem the business

and assets of this designer and manufacturer of

gentlemen’s knitwear.

Principal feature include:

• Hitfify renowned brand name in exclusive knitwear.

• Annual tunover in excess of £7 million per annum.

• Wd established and prestigious customer base.

• Stocks aopromatdy £3 miltm.

• Leasehold office premises at Godaiming and

Leasehold manufacturing and warehouse feafity ri

South Wales.

For further information please contact the Joint

Administrative Receiver, Alan Barrett or Philip Upton at

the foBowing address:

Price Waterhouse,

No. 1 London Bridge, London SQ 9QL

Teh 071-939 5735. Fax: 071-939 4173.

Price Whterhouse ^
Pro Waterhouse c, authorised bv the Institute of Charter*!

Accountants m England and Wales lo carry on investment busnesa

i Optical Healthcare
Group

The joint Administrative Receivers offer for sale the businesses and
assets ot the Clifford Brown Croup PLC. The Croup trades under the

well established names of CLIFFORD BROWN OPTICIANS and
RUSSELL CAULrON OPTICIANS.

m 23 retail outlets in the VVt?sf Midlands. Sussex. Berkshire and
Oxfordshire

u Prime lotratruns

u Proscription laboratory in Worthing

u (in iup turnover £J.5 million

m SfK'Cialist optical iHfuipmenl

Parties interested in acquiring, all or part ot the above should contact

lason Elies at Ernst ft )ounp Hos>e\ House. 19 Throelleld Lane. Southampton.
Telephone: fOTIJi 2)0230. Facsimile: tPW) 22~-t09.

=UErnst&Young
iutfMriW In Ibr IMImp ut fturnml UivmtMt* hr fn&jmt .mit MjJks hi ram an nvNnml hmAnrsn.

HIGHLY
SUCCESSFUL

and rapidly expanding courier
company in Thames Valley
area (near airport) is looking

towards disposing uf its

business. The current owner
is prepared to continue
working for a limited period.

Large potential for
expansion.

Replies will be treated in
strictest confidence and
should be sent to:

l«an Sopher & C»».

5 tilarcc liaic.

blsirec Way
BttruhnmwcicH].

Herts WD6 IJD

FOR SALE
Explore growth company.

Price: t>n mio Bcfor US S 1 .7 min
All equipment and personnel

included. Turnover 1.2-2.2 mio

US $ per annum. Hiijh pnilits.

Clients: 15.UUO entrepreneurs.

Contact: Tel J2iJt?77J9.92

THEROYALBANKOFCANADA
U.S. S300.000.000 Floating Rate

Debenture Notes duo 2085
NOTICE IS HEREBY GIVEN that for

tho Interest Period commencing on
15th Decomber, 1993. the Notes will
bear interest ot the rate of 3&«%
par annum. The interest payable on
15th March, 1994 against Coupon
No. 33 will be U.S. S830625 par U.S.
$1,000 nominal.

Agent Bank

ROYAL BANK OF Canada
Safi EUROPE LIMITED

Appear in the

Financial Times on Tuesdays. Fridays and Saturdays.

For further information or to advertise

in this section please contact

Karl Loynton on 071 873 4780 or

Melanie Miles on 071 873 3308

I FINANClALTfMES
I MW.fli.^lNlMFll I

RDB FREIGHT LINES LIMITED
(in Administrative Receivership)

Alan Ka tz and Kevin Mawer of Arthur Andersen, the Joint

Administrative Receivers offer for sale the business and
assets of an established national network freight distributor

Extensive customer base

Freehold premises in Sheffield (approx. 3.6 acres),
Hitchin (approx. 13 acres) and Glasgow (approx 1.5

acres) arid leasehold premises in Southampton, Oldbury,
Bristol and Gateshead.

Approximately 350 employees

Annual turnover of approximately £10 million

Fleet of 140 owned and leased wagons and trailers

For further information contact

Alan Katz or Richard Fleming,

Arthur Andersen.

St Paul s House. Park Square, Leeds LSI 2PJ.

Tel: (0532) 438222. Fax: (0532) 416397.

Arthur
Andersen

Aki hup. Andersen Co SC

Arthur i» juliwmnl E>, the In .lihite uf L Ivirtcrcd Aranmtinta in

E«KUnii J™!WjU to <*rrv on mvr.lmml bminn^

Timber & Forestry
Company for sale.

Alsu engaged in Scrub

clearance and

tree felling. Has freehold

premises contracts with

utilities companies

and nationalised industries.

Write lo Box B2I28. Financial

Times, One Southwark Bridge,

Urndon SEL 9HL

PUBLISHING
COMPANY
WISHES TO
DISPOSE OF

MAGAZINE TITLES
Write to Box B2U6,
Financial Times,

One Southwark Bridge.

London SEl 9HL

WO* UVE ausmesses far sate 8 srSea ti

assnbtartmghijy TA Q71 252 1 1$4 Fnx 071

row*

louche

&
AJM Stainless Limited
(Sn Administration)

.

The Joint Administrators, Nick Dargan and Peter Benda! I, offer for

sale the business and assets of the company which specialises in

industrial steel fabrication contracts. _
•

Modem leasehold premises in North Wales.

Turnover of approximately £900,000 per annum.

Reasonable order book.

Specialised workforce of 26.
"*

Comprehensive range of plant, machinery and vehicles.

Offers are Invited for the business and assets as a -whole or In
part Further detalb are available from Nick Daigan or Nicola
Tcader at tiie address below.

VO Box SOO. Abbey House, 74 Mosley Street,'Manchester M60 2AT.
TeL 061 2283456. Fax: 061 236 ,0720. _
Aaihore^ in' Hte eM8»e 0(CMne^ MoDdntlMEI la Eegtaod ud wits toany MftinMaaat Bataos.

Allan Brothers Limited
Berwick upon Tweed
The Joint Admintstrattve Heceiwrs offer tor sale, as a going coneam the bustnam
and assets of Allan Brothers Lkrdtsd. .

- - -

Principal features Include:

Specialist manufacturer of contact tfmDer windows and doors
Modem 10 acre leasehold site, comprising storage facility, manufacturing
and office blocks v
Plant and machinery

Skilled workforce

Annual turnover of approodmataly glOm

For further Information contact the Joint Admln&tralfre Receiver Rodnau fy„n n
KPMG Peat Marwick. Saltire Court 20 Gasfle Terrace, Edinburgh Fwt

’

Telephone 031 222.20CKL Fax: 031 222 2020.

PROFITABLE BUSINESS
FOR SALE

• Ompraer PcriplKtat Ml*
• Mid Alkatie Area, USA• 7 MUlioq in Safcl

® W.000 sq. ft. set up for Engineering/
mawifacniriag

• No debt

• WS6 InfcmMiotnl mler
• 20*ycarslnbos4oc«
• Owner wRUSHtdinc.

Reply KK
Box BZ177. HaandalTiaiii*,

One Somhwaik Brfclga. Undoa SEl 9HL

RECETVERSH1PS/UOIHOATTON - PINK
PAQBS - T1» woeUy guide to every
mnotrem company. Dfroct contact with
UtaitaatorarRsctrivers. Fufly Indexed
according to company type. Free
wmpiB copy-m {DB73) 620081.34 (ta

orporate Recovery

HUDDERSFIELD RUGBY
LEAGUE FOOTBALL CLUB

(fo Aikukifecntion)
A H WBkhmon - AAtmmhitnrtoe

Foxhutbm-btfommdonpUorn*
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Not a matter for

national discretion

BUSINESS AND THE LAW

The European

/II A Medicines Direc-.

no cHs-
^3? cretion to member

irafl&N countries when
deciding whether

ennoneui *® suspend or
wttMraw a partio-— ular product, the

;

European Court of
Justice ruled last week.
The decision was made on a pre-

liminary reference from the Ital-
ian State Council. The Italian

I

health minister had declared
authorisations for certain medici-
nal products invalid under an Ital-
ian law, which allowed him to do
so when products authorised for
sale were not put on the market
within 18 months

.

.Under .European law,
products are subject to a number
of directives aimed at progres-
sively establishing the free more
ment of such goods throughout
the European Union, while ensur-
ing that public health is protected.
The directives lay down rules on

public health grounds for the sus-
pension or withdrawal of anthoria-
aborts for such products. It is aim
clearly stated that such rules are
exhaustive.

The Court therefore had little

difficulty in deciding that there
was no discretion which could be
exercised by the national authori-
ties in this area.

The Court was also asked to
rule whether a national law which
allowed authorisations to be
declared invalid rather than
suspended or withdrawn was also
contrary to European law.

The Italian government argued
that declarations of invalidity
were different from measures of
withdrawal or suspension and
thus member states were not lim-

ited in their use of the former by
the terms of a directive which
only dealt with the latter.

The Court agreed that declara-

tions of invalidity were different

from measures of withdrawal but
held that their effect was the same
- to anwiii an existing authorisa-

tion. The Court also said that the

present framework established by
the relevant directives would be
affected If member states were
allowed to use ways of ammfflng
authorisations other than those

set out in the directives.

083192: Pierrel SpA o Mhtistero

della Sanita, ECJ SCB, December 7

.

1993.

Initiation of dumping review
requires sufficient evidence
The European Commission must

have sufficient evidence of the
stamping of goods and the tojury
caused before initiating a review
of anti-dumping measures, the
European Court ruled last week.
The case related to the imposi-

tion of. definitive antidumping
duties on a Brazilian exporter at
the conclusion of a review. The
problem arose because in the orig-
inal proceedings four years ear-
lier, the Brazilian exporter had
been cleared of dumping.
The evidence which the Com-

mission took into account when
deciding to initiate the review did
not. include evidence of dumping
by that exporter.

- The Commission argued that it

was.not necessary to adduce suffi-

cient evidence of dumping and
injury before initiatingreview pro-
ceedings as the original proceed-
ings, for which such evidence was
necessary, had not been closed.
All that was necessary was evi-

dence of changed emrnnmbmersg to
justify a review.

The Court said procedural rules

for reviews made it dear that suf-

ficient evidence had to be adduced
before initiating such proceedings.
It then said, however, it was not
necessary for the evidence to

relate to dumping on the part of
each of the undertakings con-
cerned as anti-dumping proceed-

ings relate in principle to all

imports of a certain category of
products from a third country, not 1

to imports of products manufac-
tured by specific companies.

The Court said the Commission I

had tidied on two pieces of evi-

dence. first, evidence provided by
exporters who had been subject to

anti-dumping ifatiM that their

exports were no longer being
dumped and thitf thw Community
industry therefore no longer suf-

fered material injury. Second, evi-

dence that there was overcapacity

in the product market which had
brought about a substantial fell in

prices in the Community.
The Court ruled that neither

piece of evidence amounted to suf-

ficient evidence of dumping to jus-

tify a review.
-

02101:Sima Eledrometahagia

SA v Council and Commission,

ECJ5CH, December 7.

BRICK COURT CHAMBERS,
BRUSSELS

I
t has taken almost 15 years of

pressure and wrangling but
the Bar's 200-year monopoly on
advocacy in the higher courts

has finally been broken.

Last week. Lord Mackay, the Lord
Chancellor, and England's four
most senior judges approved the

Law Society's application for wider

rights for solicitors in private prac-

tice in England and Wales. The
move win allow solicitors to repre-

sent their clients in court - at pres-

ent they are confined to magis-

trates' court and county court
advocacy.

The big City law firms have been
quietly getting ready for High Court
advocacy, and the decision marks
the start of an intense period of

training to prepare advocates for

the challenge. It also puts an end to

the tocreftsfagfy redundant notion
that solicitors are mere general

practitioners and that it is barris-

ters who are the true specialists.

The decision also represents a
personal triumph for Lord Mackay.
Rights of audience for solicitors

formed the central plank of what he
had promised in 1S89 would be “the
biggest shake-up of the legal profes-

sion this century".

The shake-up has taken longer
than he hoped, but he has survived
the hyperbole and at times Intense
hostility to his plans from the Bar
and judiciary. Whatever the Bar
may say, this one measure will,

over time, change the practice of

law in England and Wales irrevoca-

bly.

But perhaps those with the big-

gest cause to celebrate are the cli-

ents, particularly international cli-

ents of City law firms, many of
whom have never understood why
the person who knows their case
backwards has to hand it over to

g/im<wTTu» else to present in court.

Mr David Fraser, a litigation part-

ner of Baker & McKenzie, the
world’s biggest law firm, says US
riiwits accept tiie English system
(there is an element of a two-tier

system in the US), but there is a
resistance to paying for an outsider

to alter the loop at a late stage.

In future clients should benefit

from a reduction in the cost of liti-

gating, and from greater choice and

flexibility in the way their cases are

handled.

This can only boost London’s
position as a centre of commercial
litigation and increase the already

significant contribution of more
than £400m which international

commercial litigation makes to

Britain's invisible earnings.

Mr John Trotter, a senior litiga-

tion partner at City solicitors Lovell

White Durrant. says the cost

savings will depend on the nature

of the individual case.

If there remains a need for some-
one to take the solicitor's tradi-

tional idle of back-up and support

to counsel, the savings from having

Benefits of the Bar’s

broken monopoly
Robert Rice looks at the effects of last week’s decision to

extend rights of audience in the High Court to solicitors

a solicitor as opposed to a barrister

doing the advocacy may not be
large. The main savings are likely

to come from not having to inform

counsel about a case at a late stage

and from avoiding the Bar’s “brief

fee" system, he says.

At present barristers' fees for a
case are made up of a “brief fee", a
form of retainer for taking on a

case, and a daily fee or “refresher",

for each day spent in court
For a commercial trial estimated

to last four weeks, the brief fee

could be as much as £30.000 to

£40,000. If the case settles after two
days, the barrister loses only the
daily refresher.

The Bar’s justification for this

system is that barristers have to be
paid for preparatory work carried

out on a case and for the the time
blocked out in their diaries for the

possible duration of the case. If a
case settles after two days, the bar-

rister could be left twiddling bis

thumbs for three and a half weeks.
Commercial clients will not agree

to pay solicitor advocates a brief

fee, says Mr Trotter. The advocacy
element of the case will be charged
on a time basis, so that, if the case
settles after two days, the client will

only pay for two days. This should
produce substantia] savings, he
says.

The Bar says that using solicitor

advocates will be more, rather than
less, expensive. It believes that
solicitors’ considerably higher over-

heads will make it Impossible for

them to compete on cost.

This is one of the main reason's

why the Commercial Bar, in partic-

ular, is not overly concerned by
solicitors gaining rights of audi-

ence.

Mr Julian Wilson, a litigation

partner at City solicitors Herbert

Smith, believes solicitors can com-
pete effectively on cost in spite of

higher overheads.
First, cost savings can be made by

removing the duplication of effort

in briefing a barrister. Second, solic-

itors are now more competitive on
price - the recession has put enor-

mous downward pressure on solici-

tors' fees, which the Commercial
Bar has been sheltered from.

Most solicitors agree, however,

that solicitor advocates will not

appear in the High Court overnight

It will be an evolutionary process,

could present a problem for City

few firms, because they do not do
much county court work.

The irony, says Mr Wilson, is that

under the rules as they stand the

high-street solicitors who do the

vast bulk of county court advocacy

work and may not want to do High
Court advocacy will find it easier to

qualify for a High Court advocacy

certificate than solicitors with

the most experience of the High
Court
Mr Wilson hopes that in county

court cases, where high-street solici-

tors would normally brief a barris-

ter. they will in future refer county

court advocacy work to City few

firms.

The resulting increased competi-

tion for county court advocacy
would benefit clients by leading to

improvements in efficiency and
lower prices.

There are plans to set up a com-

mercial county court for central

London next summer with a juris-

diction of £50,000 - until recently,

claims above £5,000 went to the
High Court. The new London
county court would provide a valu-

able training ground for the City

firms.

T
he firms are under no illu-

sions, however. They know
that gaining enough
county court work for their

solicitor advocates will be difficult,

particularly if, as Mr Trotter points

out, each solicitor has to show expe-

rience of 20-25 court appearances a

year for two years to obtain the
certificate.

In spite of these obstacles, the big

City firms are determined to train

their solicitors to become advocates

to offer clients a modem, all-round

commercial litigation service.

How much High Court advocacy
do they expect to do? Mr Wilson

would not like to hazard a guess,

but it will be many years before the

majority of Herbert Smith's advo-

cacy requirements can be met
in-house, he says.

Mr Trotter is also reluctant to be

drawn, but would not be surprised

if. in 10 years, Lovells is doing
between 3050 per cent of its own
High Court advocacy.

So it seems there will always be a

need for a Commercial Bar, albeit a

slimmed-down one.

The problem for the Bar is that

its training ground for the next gen-

eration of barristers appears to be
rapidly disappearing. City solicitors

doing county court work and high-

street solicitors beginning to com-

pete for Crown Court advocacy will

mean less work for junior barristers

to cut their teeth on.

And if Crown Prosecution Service

lawyers get the right to prosecute in

Crown Court trials, there may no
longer be enough work for junior

barristers to enable the independent

Bar to survive.

—
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The two-tier system in Britain’s legal profession is set to come to an end

because of the hoops they must
jump through to qualify for a High

Court advocacy certificate.

Solicitors will have to show a

degree of “relevant" advocacy expe-

rience. The big unknown is how the

Law Society will interpret the rules

about what is and what is not rele-

vant experience.

At the moment the rules suggest
that experience in arbitrations and

before tribunals, applications before

a judge in chambers, and experi-

ence gained in the High Court
instructing and working with bar-

risters will all count.

The rules also suggest solicitors

will have to show experience of for-

mal advocacy in court This is likely

to mean advocacy in the county
court, where solicitors already have
automatic rights of audience. This

look of the European traveler.
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Soon. Alcatel GSM wiH'atow you to cross

Europe with complete freedom.

who, better (ban Alcatel, the world leader

h communications systems, can provide su* a

perfect combination of unlimited mobility and

te^^lmow-how?

Our expertise in software and networks.

plus our uncompromising qualify standards

from development to production guarantee

outstanding product reliability.

With the new GSM, the Global System

for Mobile communications, Alcatel offers a

complete range of products, from network

infrastructures to a complete family of

portable and handheld terminals.

Alcatel GSM. Were not only eliminating

borders. We're bringing people together.

Alcatel, number one worldwide in communi-

cations systems.

ONE PHONE
ONE EUROPE

Alcatel NV. Wsrld Trade Center. StrawskykuSi 341. NL 1077 XX Amsterdam, The Netherlands.
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You can lie," say the Under-

ground posters, “but your
ticket cant". The magnetic
strip on the back oF the

Tube ticket holds a wealth of Infor-

mation used in Automatic Fare Col-

lection (AFC). Often crumpled to

the point of extinction, the card is

actually a vital engineering compo-
nent in London Underground's
efforts to protect its revenue.

Fraud on the Tube is estimated at

£30m annually. The ticket is not

just proof of a contract to travel: it

can prove where and when In the

system you travelled. Already, it is

used to claim refunds on delayed

journeys. In the future it could pro-

vide discounts and “stored value"

credit

Like the rest of the Underground,

ticket technology is straitjacketed

by the legacy of the past, and every

investment has to be viewed with

an eye to the future. This month, a

new system goes into fall operation

which puts into place the basis for

future management of fares. Called

Divorced (mostly because the old

system it replaces is known as
Romance), it speeds up financial

reporting and provides the vital

ticket-derived information used in

fraud detection. During tests it

helped to estimate lost revenue dur-

ing the recent power cuts, including

refunded fares for 20,000 delayed
travellers.

David Field, the AFC engineer for

London Underground enjoys a chal-

lenge, which is just as welL Keeping
the Tube running on its worn-out
tracks with ancient trains and a

dodgy power supply might be

thought challenging enough. “We
have this undying belief that you
can keep things working for 60

years and more. And you can, if you
spend money at the right time."

Field specialises in introducing
new technology into this scenario at

minimum cost and disruption. He is

responsible for both the “heavy
metal” end of AFC. the automatic
ticket-vending machines, the gates

themselves (once dubbed “Rottwei-

lers"), and the hardware and soft-

ware underpinning thpm.

He sums up AFC's role succinctly.

“Reducing costs while improving
service is what we do - freeing

money for other things.” In infor-

mation technology, he looks to

spend the absolute minimum, and
he wants “building blocks" that will

contribute to future plans.

Field’s customers are not those

careless commuters who jam crum-
pled tickets in his high-technology

gates, but the accountants in the

London Underground revenue
office. Automation started in 1964.

with the first machine at Acton,

west London. Much of the equip-

ment replaced by the gates origi-

nated in the 1920s, and it took until

1987 to complete the process. When
Field came to London Underground
in 1985, the ticketing system was

COMPANY SNAPSHOT
Nature ofbusiness: London
Underground serves Hie London region

wittt a network'of273 stations. 10ties'
end254 miles oftrackflfwMlng2£rn
passenger tourneys dafly. Investment to

new projects such as the JubBeeUr*
axtanskxi to Docklands (21.8bn) takes

piaco against a struggle to maintain an

Employees; 17.000

Turnover. Diving- 1993-83, Income waa.

9542m, with operating costs of £021 m. it

has 3 tower Investment by government

.

than any other mtfergrouncl ragway In the

world: £373m this ysar for tha entire
.

London transport network Including

buses and Tube.

Kay psraonnefc Dennis Tirolctille,

managing dbector; Alan Watkins,

chairman; Mck Agnaw, revenue support

manager Davti RsW, AFC onegneer.

Pater Crutckshar*, AFC software

TECHNOLOGY RLE
Software: The Divorced System was
written in six months using the Cognos

fourth-generation language PcwrerHouse

and Digitars Rdb database. Explained as
Diverse Integration aid VerfftsaWn or

Revenue Colection Bectranic Data, its

name reatty derives from the Romance

revenue system it replaces: an

application written In Pick Basic and

running an two Fuptsu minicomputers.

Rdb Is used for the "base data" on fares.

Hardware The Fuptsus are being

replaced by a two-node duster of Digital

Equipment 400IV300 Vex mWcomputara

under the VMS operating system version

5.5- These were instated In July 1992 to

upgrade the Data Gathering Centre, which

collects real-time data from stations.

Supptien Coyioa, a US software house

with a UK office In Bracknell, won the

busfoess on the basis of a benchmark

race teat Included databases from Oracle;

Ingres and Dlgiial, admintatersd by in

independent consultant, WoWngham-
baaadLSI.

Other systems: Existing operational

systems use a mixture of hardware

Including old Digital POP-11 8, used tor

station amUation. Thaiha PDP-11 at

most Tube stations; 274 instated at 248

stations, supporting 2,500 devices such

as Poms and Toms (sas Buzzwords), and

the gates themselves.

Cost For the software aione the coat was
£1 15,000 (with extra hardware accounting

for £75.000). the cheapest of ail possible

Goiutians by about 30 per cent

Development was done in-house by Peter

CnJctahank's team. Total project cost is

estimated at £360,000.

Claire Gooding looks at London Underground’s new
system for the management of fares in a series on

getting the most out of software

A revolutionary

ticket to ride

AT WORK
already specified and he had to
implement it.

Stations built in the last century

cannot always be adapted for auto-

matic gating, but they can all he
connected to a central computer,

and most can benefit from passen-

ger-operated ticket Issuing
machines. These, and the Ticket

could be recharged with cash, and
automatically debited on buses and
taxis as well as the Tube. Field is

only too aware of the' practical

implications of extending such a
system to the entire transport net-

work.

The project is currently out to

tender and would need an invest-

ment of tens of millions of pounds.

Every station would need valida-

tion, and tickets would need a
machine-readable unique identifier,
technically quite easy to add to the

current' numbering system. Most of

BUZZWORDS
PUBLIC OPERATED MACHINES (Pams) are automatic ticket-issuing machines

which include Pew Fare Machines and Multi-Fare Machines. The Poms report

automatically to a control centre, which Is monitored 24 hours a day.

TICKET OFFICE MACHINES (Toms) are operated by the clerk.

Office Machines (Tams) behind the

counter are linked to a central sys-

tem which feeds real-time opera-

tional and maintenance systems as

well as revenue-tracking.

Field takes a global view of what
is possible in public transport,

fuelled by bis seven years' experi-

ence in the Hong Kong Mass Tran-

sit system, which was built horn
scratch and completed In 1979. One
of his dream tickets is the idea of

“stored value" already used in
Washington DC. A re-usable smart
card, resembling a credit card,

David Field, the AFC engineer,

reminded me of the poor
marina engineer who appears
In disaster films- up to his
chest in water wtifie the
passengers waltz on the deck
above. Many of the systems he
Is using are obsolete. Tills Is

bad news for everyone except a
few contract programmers.
They are able to cash In on the
rarity value of their skills and
charge a premium - often twice
the going rate.

It la true that whatever
decision you make about
computer strategy could be
wrong. London Underground

the Information is already there,

partly because of information
systems that have paved the way to

future developments.
1 managed to convince the man-

agement that a holistic approach
was essential," says Field. “It

became obvious that, like every-

thing else, the computer system
was wearing out"
The target was to show revenue

within 24 hours. But. as Field

explains: “Under the old system, if

yon buy your ticket at Sam on Mon-
day, that doesn't show on the reve-

ehose Pick as the basis of Ka
systems. At the tfana, K looked
to have advantages over
systems such as Unix. Often,
blind chance seems to decree
which wil be the swan and
which the turkey.
For this reason, companies

must remain flexible hi their IT

strategy. Those that dadare
that open systems are the only
way forward may be left in the
wake of the Windows NT rush.

Technicians are fond of
declaring which la the best
operating system but that often

has ntlte to do With Its success
or failure In the market.

nue system until Wednesday morn-
ing. It concerned our financial

director that he couldn't reconcile

what was banked with the figures

from the computer. And when we
explained the security risks they
were taking, they were aghast”
New computers installed for data

collection provided some extra

capacity. This gave the AFC depart-

ment a chance to put together soft-

ware which would not only upgrade

the old revenue system with 24-hour

reporting, but do some “contin-

gency planning”- This included

catering for penalty fares - the on-

the-spot £10 fine planned for April

1994 - and line target monitoring,

which allows operational assess-

ment Of the ticket reach inpq

“We know penalty flares are com-
ing along. We realised that much of

the management reporting, from
both the engineering and operating

viewpoint, was not as efficient as it

might be. People were using the PC
route to get around that, and trans-

posing data, which Is clumsy. The
Divorced software will eventually
give us a seamless system.” Cur-
rently, the control centre - into

which the ticket-issuing machines
report several times a minute -

uses an array of screens, and the

controller has to retype log informa-

tion from one to another.

There were other considerations

besides the revenue backlog. New

I saw one chap at the
Underground copying data
manually from one screen to
another tall day. The taro

system* were unable to talk to

each other. Itwas a depressing
eight - human beings ware
never meant for such drudgery.
Planned enhancements to
Divorced wfH free him for more
productive work.
The Underground seems

plagued with such
Incompatibility - the old

Romance system passes data
between two systems on
magnetic tapes. The format
used Is common to neither

'4
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Heavy metal: David Field aims to cut costs while Improving service

requests were becoming common,
as Peter Crolckshank, the AFC soft-

ware manager, explains. “There was
a continuous flow of requests from
the network planning office about
the types of ticket sold, and so on.

The Romance system would have
needed major updates to cater for

them."
Crulckshank's previous experi-

ence with fourth-generation lan-

guages (4GL) suggested that a 4GL
might provide a low-cost solution.

system. One computer converts
data Into that format than the
other converts It back.

I teal that the beoeftta put
forward we a long way from
real management Information.
While the old system was
horrendous, the new one
is In danger of standing in

Isolation.

It Is essential that any IT
strategy embrace all the alma
of the company rather than
taking a parochial view.

Kevin Qvwnbal
The author is a consultant at

Software Design and Construction,

of Milton Keynes

This would allow flexibility for end

users, and provide a platform for

future developments. Performance
as well as ease of use was impor-

tant After rigorous benchmarking,
the AFC department selected

PowerHouse, from Cognos. As ever,

the specification did not stand still:

“standard” reports mushroomed
from 20 to 89, and new ideas were

adopted during development.

A daily user of the system, and
now manager of Divorced, end-user

Mike Dennis of the revenue office

worked closely with the developers.

His swift demonstration, shows how
the system can now track the
700,000 daily ticket sales, showing
everything from the throughput of

particular gates, to excess fares,

car-park takings and a detailed

report on a ticket issued the day
before. “It took six months to get to

what we have now, and it does far

more than we originally specified.”

That flexibility has been the main
benefit of using a 4GL," says Den-
nis.

' Apart from penalties and refunds,

existing complex fares will become
more innovative, »efwg timings and
zonings for discounts. In effect, Lon-

don Underground has all the infor-

mation in place for a revolutionary

approach to fares.

ADVERTISEMENT ADVERTlSEM&iT

New broadband technology
will support the telecom
services of the future
News of planned mergers and take-

overs involving telephone companies,

cable TV operators and entertainment

companies has drawn public attention

to some of the exciting telecom-

munications possibilities of the future.

Ericsson has the broadband tech-

nology to make them happen.

Multimedia. Interactive video.

Television on demand. High-rasoiutlon

graphics. High-speed date transfer.

Just a few of the many advanced

services that will one day be available

from your telecommunications networks.

Bui not until the capabilities of the

networks themselves have been
significantly enhanced.

The key issue is bandwidth - the

information-carrying capacity of the

network. We're talking of services

needingbandwidthsoM55Mbit/sor even

higher. Thai's 2,000 or more times higher

than today's networks can offer.

The term 'broadband' signifies any

bandwidths higher than 2 Mbit/s.

Multimedia services

The services available from these

broadband networks will change the

shape of telecommunications - in the

office, in the lactary. and at home.
Ifs the business sector that is most

interested in broaeband communications,

particularly in the potential of multimedia

services that combine video, speech and

B

* data.

[

And as broadband technology

i draws together the telecoms,

entertainment, publishing and
consumer electronics industries into new
ventures, new mass-market entertain-

ment and information services such as

Video On Demand will become widely

available.

Cornerstone system
These future services have moved one

step closer with the recent announce-

ment by Ericsson of a new system

designed to be the cornerstone of new
broadband network Infrastructures.

Using the Ericsson ATM Broadband

system, network operators will be able

to build flexible, economic networks to

support all future broadband services.

ATM (Asynchronous Transfer Mode) is

the international standard for broadband

communications.

The Ericsson ATM Broadband
system uses state-of-the-art hardware

and software technology for maximum
flexibility.

A modular, scalable system structure

means broadband nodes of virtually any

type and size can be built, for public and

corporate networks.

Network evolution

The many users of Ericsson switching

and transport products such as AXE,
MD110, ETNA and Eripax will be able to

introduce broadband capabilities into

their existing networks as part of a step-

by-step evolution to broadband.

This ATM Broadband system is the

latest result of Ericsson's large-scale

RAD programme. II draws on the results

of the company's participation in the

European RACE research programme,

as well as bodies such as theATM Forum.

The broadband system has already

been selected by telecom operators for

ATM pilot projects in several countries.

Two unique Ericsson concepts

The EricssonATM broadband sys-
tem uses two unique concepts: the

ATM Pipe Switch, and the Generic

Broadband Module.

The ATM Pipe Switch is a
general-purpose ATM switch, with

a modular design that allows virt-

ually any type and size of broad-
band switch to be built up from just

two hey integrated circuits.

The Generic Broadband Mod-
ule is the basic platform used for

ATM multiplexers, crossconnects,

concentrators and switches.

j

BusinessPhone division moves to Austria World round-up

Ericsson acquires Teli group in Siveden
Encsson has reached agreement with

the Swedish PTT, Telia, to acquire TeliAB
and most of the companies in the Teli

group.

Teli has around 1.300 employees

engaged in the development, production

and marketing of telecommunications

products and services. That includes

making most of the AXE exchanges tor

the Swedish networks.

About 1,350 of Teli’s employees are

m companies to be acquired by Ericsson,

accounting for sales in 1992 of

approximately SEK 1.4 biQian.

Telia's decision to dispose of its Ten

subsidiary follows a review of the

Company's priorities. We have concluded

that we shall focus more intensively on
providing services, nationally and
internationally, and withdraw from the

manufacturing area,' explained Tony
Hagsttom, Telia's CEO. *H seemed natural

to seek a solution in cooperation with our
partner at Ericsson.

1

The companies also announced an
SEK 1 billion order to supply AXE
exchanges for Telia's Swedish public

network. Orders tor additional deliveries

are expected In the future, and the

agreement remains In effect through 1997.

Development, manufacture and world-

wide marketing of Ericsson's range of

telephone systems for smaller

businesses, BusinessPhone, is moving

from Sweden to Austria during 1994/5.

The business unit is to be incorp-

orated Into Schrack Telecom AG in

Vienna, a member of the Ericsson group.

There will be no change to the overall

direction of BusinessPhone activities,

which since launch in 1990 have seen
sales growth of 60%. Continued sales

growth is forecast

The move is consistent with Ericsson’s

strategy of technology transfer. It will also

take the company closer to the emerging

East European markets for business

communications equipment. Schrack
Telecom, with 1,900 employees, has

sales subsidiaries in the Czech
Republic, Hungary, Poland and the

Slovak RepubOc.

BusinessPhone telephone systems are

designed to meet modern business

requirements from a small 2-Une PBX
system up to medium-sized call centre

applications that can combine ACD,
voice processing, and sophisticated

management information systems.

80% sales increase confirms
.

radio communications as Ericsson’s
fastest-growing business area

Ericsson's nnanctaT results for the nine

months ended 30th September 1993

:sftnr aider bookings up by 30% over

the corrasponcGng period of 1992, at

SEK- 4&21 O' ntifflon. Consolidated net

sales were 41% higher at SEK 42,415

million. Consolidated pre-tax Income

for the. period improved to SEK .1,855

minion.

Commenting on the results, Lars

Ramqvist. Ericsson’s CEO. said, 'With

regard to thedevelopment trend for the

:

full year 1993, 1 can state that nothing

has changed the optimism I expressed

following the presentation of the six-

Mobile
via sab

global

By the turn of the century, the Inmarsat

consortium expects to be using its

advanced satellite system as the basis

of a global digital telephone service with

hand-held terminals. It's an exciting

development that will complement
today's terrestrial mobile telephone

services. :

Signalling its interest in this
. ^

emerging technology, Ericsson 'jm
presented to Olof Lundberg,
Director General of Inmarsat,

a model of a hand-held phone jV J
for the new service. Such a flJ'
phone would be dual-mode, .

.rijSBj

working as a normal cellular

phone when in range of a
compatible terrestrial jw|fV
system, and as a
satellite phone ife

when not. MW

month report. Income for the; entire

year 1993 is expected .to- somewhat.

more than double compared with "!

1 992.‘
.

•

' All of the company's business-.'

areas contrfouted to the increase to rat-!.]

sales and Income. Strongest giiowth .

came from, radio communications^
- activities, which showed a net sate
increase of more than 80%

The USA Is currently Ericsson’*
’

largest market;- foliowed. by Italy,..".-

Sweden and the UK. Doubting ofsate; ;

to China has made It Ericsson’s fifth V:

largest market .
•

FirstDECT-standard
cordless system
The Ericsson cordless business
telephone system, Freeset. is the first

large-scele cordless PBX system to

conform fo foe new DECT (Digital

European Cordless Telecommunication)

K

**endard. Freeset can be

tried to any PBX to

pporiupto 600 Of these

cket-sized, cordless

mlnals, in addition to

fred extensions.

PTT Telecom Neth-

erlands has become the

first PTT to distribute

the Freeset system,

and wiH market ft to the

Netherlands under the

name Vox Cordless

Freeset

TFraestf Iximistt

Netherlands: Ericsson is to supply to PTT
Telecom Netherlands a nationwide paging

system as part of ths pan-European

ERMES network. Out ofthe eightcountries

so far to' have placed ERMES system

orders, seven have chosen Ericsson

technology-'..

Poland: lr\a contractthat Iswocti: more than

SEK 800 million over the next six years, the

Mniatry of Foreign Economic Relations has

chosen Ericsson, in cooperation with GZE
Uninior. to supply a new generation of radio

relay equipment for Polish defence.

Russia: Ericsson has signed two important

contracts in the Russian Republic of

Bashkortostan. Ona Is for an AXE system

for local ml transit traffic. The other is tor a

mobile telephone network. Ericsson has

already supplied mobile networks in

Moscow and St Petersburg.

China: In the third quarter of 1993, Ericsson

received contracts totalling SEK 21 6 ntiKon

forAXE equipment to extend the telecoms

network In Guangzhou province.

Portugal: Tek») has placed orders worth

SEK 500 mfflion for Ericsson equipment

(inducting hand-held terminate) to Increase

the coverage and expand the capacity ot

its GSM digital mobile telephone network.

Spain & Sweden: Ericsson has been
selected to supplyATM^witehfng nodes tor

broadband trials being planned In Spain by
Telefonica and in Sweden by Tetia in 1 994,

.
Australia: Ericsson has become the
dominant supplier of mobile telephone

network equipment in Australia, following

receipt of an SEK .450 miffion extension

order from Telecom Austrafla. This latest

order will put Ericsson GSM'cfigital mobile

technology In all Australian mainland
capital cities.

USA: Ericsson GE te to supply RACOM
Corporation write an EDACS digital private

radio network covering over 200 sites in

Iowa, Minnesota and Nebraska, as well

- as parts of South Dakota, Wisconsin,

Illinois and Missouri.

Meanwhile. Ericsson's position in the

fSgrtal cetiuiar marital continues to grow. By
the and oM993, the company expects that

ks TOMA systems wilt be serving some
100,000 cflgftal ceBuiar subscribers In 33
markets throughout North America.

TflMonatcOebolaget LM Ericsson,

S-126 25. Stockholm, Sweden.

BHaum'i 70.000emphyaaoreectwe tomm
than 100 countries. Their tombmed tupvrhmat
to twUchtoft, raJta orJ twftrwtong wkn.
Erteacna warU leader ta teiaxmmynicamns.
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‘Ritual

Fragment’,

Mahler’s
Tenth

Classical in question
Lynn MacRitchie visits exhibitions in Leeds and Halifax

O n Sunday Marie
Wiggleswortfc
conducted the
London

Philharmonic - except in

'

Harrison Birtwfstlp'K Pituni

Fragment, which needs no
conductor. That wasoae of
the many elegies, or “in

t j » '"‘ujuisea lor
the late Michael Vyzrer,

^artistic director of the
London Sinfonietta, and it has

irn well. AD of the
performers whose Instruments
are portable take their turns
at a central anisic-stand. one •

by one, laying their own
melodic wreaths over soft
background commentary and
funereal thwacks cm a bass

am.

If the LPO players are less

* used than the StafouiettaW"
'*• to playing while processing,

they went through their paces
v with unruffled gravity. The
.piece wrought its proper speQ.
Birtwistle Is now toeLFO’s

- “composer in residence”, and
the Ritual Fragment had been
used in an Education Project.

r. Before the concert proper, we
heard three school groups
delivering pre-improvised
music inspired by it- or so

. we were told: except for one
excursion into Jazz, it seemed

‘

. .
shapeless stuff. Birtwistle’s

ideas are inimitable, least of
all by children.

; In Mozart’s Sinfonia

; Concertante BL364, the great
violin-and-viola one, there was
no special creative input from
the orchestra, though
Wiggleswortb bandied it with
an agreeably light touch. That
was enough, for Thomas

~
’Zebetmair and Tabea
Hmmermann were a winning

' pair of soloists, his subtle,
' fine-drawn line beautifully

answered by her broad,

mellifluous tone. Their
- partnership was seamless;

probably it hardly matters
to them what the

- accompanying orchestra does,

as long as it doesn’t get in the

way.

As his own showpiece,

however, Wigglesworfh had
chosen the Tenth Symphony
ofMahler, in Deryck Cooke’s

reconstruriion. It sounded
•

well-studied, at least - indeed,

it might have served as a kind
of study-performance: all the

notes were there, efficiently

regimented and dear. There

was nothing else to

sj recommend it

r. Rigor mortis set in almost

from the start, with the

conductor’s extraordinarily

- unyielding tempi denying
Mahler's long, anguished

lines any room to breathe.

New thematic material arrived
as if on a conveyor belt with

no sense of event or fresh

feeling. As an experiment in

playing Mahler without

expressive, idiomatic

rubato, one hopes never to

hear it repeated. Even the

scherzo-movements were stiff,

and the Adagios at the start

and the dose were frigid.

The famous outcries were

loud, but empty of dramatic

force. Surely it must be a

mistake for any conductor

to essay this fragmented Tenth

before mastering a lot of

earlier Mahler? It made a

weirdly dispiriting

experience.

David Murray

A visit to the handsome
public .galleries of Leeds
this December or Janu-
ary canbe recommended
as offering stimulating

pod tor thought The Henry Moore
ends this year and begins

toe the next showing the work of
four European sculptors, and is also,
at its sculpture studios at Dean
Clough in Halifax; offering the
opportunity to experience one nf the
more experimental works of the
American artist James TurreH
Those who wish to see Gas Works:

A Ganzfeld Sphere — a chamber in
which one viewer, at a time is
exposed to the effects of red and blue
neon and white strobe lights - must
act quickly; it closes on December
20..The sphere offers not so much an
aesthetic experience as a it»55nn in
perception. the ffhgngfng colours
and psychedelic patterns experi-
enced inside - are created not on its

smooth white dame hut on the ret-
ina of the beholder, as each Individ-
ual reacts to toe flashing lights. It

also offers anInsight into the Mud of
obsessive interests (Turrefl pinna to
revisit the piece at- toe end of the
show to continue bis light experi-
ments) which can eventually bring
about completely realised works of
art
The four works in toe show at the

Henry Moore Institute are all very
different two have been made espe-
cially tor the exhibition, two have
not. “Sea of Sun,” a mare of metal
chains created by toe English artist

Andrew Sabin, was first exhibited at

the end of 1992 at the Battersea Arts
Centre in London. The effect of
poshing through toe series of rectan-

gles he has created from hanging
painted steel chains is indeed ihcp

. plunging into sun dappled water, the

coloured images, visible through
each other, ever shifting and never
quite resolved. Some of the chain
screens are covered with abstract
patterns, -some with single faces.

some with buildings or landscapes.

Viewing them Is rather like recalling

a dream, trying to catch bold of that

one half-remembered scene which
will unlock the meaning of all the

rest

The Spanish sculptor Jaume Pensa
likes his metal traditional, although

with a post modern twist He has

used iron casts of ironcasting buck-

ets as the unit of construction of “La
Neige Rouge”, 1991. a hollow rectan-

gle made from one hundred buckets

piled up and facing toward. The lips

of the buckets are threaded with
orange neon elements. Standing
inside the rectangle in the buzzing
orange glow is like standing inside
heat, bring made molten by colour

alone.

Vittorio Messina, originally
trained as an architect in Rome,
made “Confini d’Occidente”, 1993,

especially tor toe exhibition. Using
only ready made industrial materials
- breeze blocks, neon strips, pieces

of wood, carpeting, metal shelves,

sanitary ware and an anatomical
skeleton - he has created a shabby
temple, its structure and form recall-

ing the classical monuments of
ancient Greece. Their reprise in

these humdrum materials sets off a
dialectic between the forms of the
past which we so revere and the

utilitarian functions of ordinary
buildings, so often reviled. Being
forced to look at these brutal staples

of our everyday lives, assembled in a
manner which consciously evokes
toe past, serves to remind us that

history is made now, too, in simi-

larly unprepossessing settings, even
when, as busy participants, we fail

to notice.

“Fallen Cornice”, 1993, by Edward
Arlington, the present Gregory Fel-

low to creative art at the University

of Leeds, also questions the classical

past which still so informs our pres-

ent attitude to art and architecture.

Made for a room at the Institute

which retains the proportions of the

original merchants’ offices, the epon-

ymous cornice, recreated larger than

life in copper lies on the floor. In its

descent from the ceiling, it has
dragged with it some of toe inner

workings of the building, suggested

by lengths of armoured cabling

trailing from the roof, Allington’s

work explores the continuing role of

classical convention to our mass pro-

duced present, economically con-

veyed by such ironic displacements .

Herbert Read, the centenary of

whose birth is celebrated by a mar-

vellous exhibition, at the Institute's

next door neighbour, the City Art

Gallery, throughout the 1920s also

questioned the dominance of the
classical, Mediterranean tradition in

our view of art. suggesting that It

should be set against the romanti-

cism of Northern Europe to be folly

understood. This early position
became typical of Read's dialectical

approach in his writings about art,

and allowed him to defend both
abstraction and Surrealism during
the 1930s, when their practitioners

were at daggers drawn, and in the

1950s to accept toe new precepts of

abstract expressionism while still

remaining loyal to toe naturalisti-

caily based work of Henry Moore
and Barbara Hepworth.
Only in his later years did his abil-

ity to accept and understand the
new begin to fade. His famous dis-

like of Pop Art may perhaps be
traced to the socialist and anarchist
views of his youth, formed during
bis years at Leeds University from
1912 to 1914 when he was also a

member of the radical Leeds Arts

Club. The Pop artists’ blithe accep-

tance of the crude mechanics of capi-

talist advertising he found hard to

take. “For him,” his son Ben. one of

the curators of toe exhibition, told

me, “art was always very serious.”

Read's move to London in 1933

thrust him into middle of the pro-

gressive artistic community then
beginning to gather in Hampstead

Susan Cram

Vittorio Messina’s ‘Confini d’Occidente’, 1993, using only ready made industrial materials

which formed the bedrock of his aes-

thetic development The exhibition's

greatest success is to celebrate
Read's individual vision, so much
the product of toe circumstances of

his life. It is moving to see works by
Hepworth or Nicholson or Moore
presented to Read in the course of

their long friendship, and touching
to see his huge desk, made to his

own design when he was champion-
ing modernism to an unresponsive

audience when briefly professor of

fine art at the University of Edin-
burgh (1931-33). This quiet York-
shireman could be not only a radical

but a true internationalist, helping

to bring a sceptical England its first

sightings of surrealism and abstract

expressionism and, eventually,
worldwide recognition. His final lec-

ture, given in Cuba 1968. was on
“The Problems of Internationalism

to Art.”

Not just a writer, lecturer and
thinker, he also got things done; he
was one of the founders of the Insti-

tute of Contemporary Art in London,
for example, becoming its first chair-

man to 1947. He never shrank from
the difficult questions and spent his

life discussing the role of art in what
he believed to be its proper place,

the very heart of a society's political

and social development. That he
could do so with such confidence.

that he was also not afraid to allow

his views to develop, was perhaps
because as a lifelong writer of poetry

the creative process was an intimate

part of his own experience, giving
him the strength to remain true to

his aesthetic instincts.

Gas Works, James Turrell, The
Henry Moore Studio, Halifax, tel

0422 320250. Celt Celia: Celda: toe

Henry Moore Institute, Leeds,
November 11 1993 - February 5 1994.

Leeds; tel 0532 467467. Herbert
Read: A British Vision of World Art,

Leeds City Art Galleries, November
2 1993- February 51994.

Pantomime

Little Red
Riding Hood

T
he pantomime season at The Theatre

Royal, Stratford East kicks off with Lit-

tle Red Riding Hood which has pitied

qp The Three Little Pigs somewhere on
the way to granny's house to toe fewest This is

a traditional, enjoyable and, at two hours flat, a
child-friendly panto: no lewdness and only a bit

of cartoon, violence. But it is still short of the

laugh riot it could be.

The amalgam of characters todudfis a Wolf in
the Noel Coward lupine mould, all fony fury

plus smoking jacket, lisp (“Wed Willing Hood”),

an occasional song and an overall excuse: “Ah,

it was a kwhy for help.” Then there is Nigel the

Woosterish woodsman hewing down the forest

in plus fours and weflding the axe like a sand
iron; he is toe love interest for Red, and sings a

parody of Luther Vandross so good that toe

object of his desires notices, “You’ve been eat-

ing those mushrooms again. . . Maybe we could

be pen friends”. Red herself is formidable to a
gingham tablecloth of a dress alongside her

father who seems to have clothed himself to

chessboards.

Of course there is an apple-cheeked granny,

some crackling good porky piggies who manage
a fine trotter jive, a couple of wandering Cock-

ney “barrah persons" and a Liverpudlian dog

which needs bolstering with a special “Bravery

song” from the audience. The opposition are the

Wicked Witch (who turns out to be Red’s long

lost abducted mother) and her sidekick Ear-wax

who are, luckily, powerless beyond the story-

book forest set

The panto comes alive when the characters

turn to the audience. They ask what is going on,

or taunt them, or in the Wolfs case, are blown

off stage by them. The music (Anthony Ingle)

keeps the atmosphere going, especially with a

louche Wolf theme in the tracks of Henry Man-

cim’s “Panther” and a good James Brown num-

ber for the Witches. The script is spattered with

gobbets of Shakespeare, Hollywood (“The com-

pany of wolves”) and pop reference (*Tm too

Opera in New York/Paul Griffiths

‘I lombardi’ with Pavarotti

T
his is an odd Met season: the

three new home-grown
productions are all of Verdi
operas, two of which are early

pieces the company has never staged

before. Six weeks ago there was Stiffelio;

now comes a work to make that opera

seem a triumph of sober maturity and
deep interest: the ramshackle story of

fraternal rivalry, changed allegiances,

betrayal and baptism, hermit and heroine,

battles and blessings set among the

Lombards at the first Crusade.

Time and the critics have not been kind

to I lombardi. It was the first Verdi opera

to be performed in America - in 1847, four

years after its introduction at La Scala -

but then inevitably was rapidly overtaken

by later works, and Verdi himself seems to

have hoped to hasten its burial by
recasting it, also in 1847, as Jerusalem.

Julian Budden calls it “an agglomeration

of heterogeneous ideas, some remarkable,

some unbelievably banal" -- a judgment

which the Met production cannot but
sustain.

Beautifully modulated responses to

Bellinian cantabile flow up against the

blocky contours of trivial choruses; fine

orchestral moments - some of them very

fine indeed, and exquisitely played under

James Levine - exist alongside raucous

march tunes. There is the feeling of a

sensibility at war with itself, which may
be the composer's response to the bellicose

subject matter, but which may also be the

flailing of a young artist beginning to gain

possession of his talents but not yet

certain bow to use them.

The result is conspicuous wastefulness.

I lombardi is almost baroque in its scenic

demands, requiring at least ten different

sets and several costume changes for the

chorus. Happily these are areas in which
the Met excels. John Conklin, the set

designer, provides a useful unity and

AIuMt Muir

‘I’m too sexy for my for’; the Wolf at

Stratford East

sexy for my fur” says the Wolf).

The actors seem to enjoy the evening, espe-

cially when they have something to work with

and react to. The first casualty on the audience

side was an infant escorted away mewling and

puking for an early bath after five minutes of

the first half; but happily she was the only

dissenter in an evening of genial warmth and
good spirits. Jeff Teare Directs.

Andrew St George

Theatre Royal, Stratford East (081 534 0316)

until January 22

grandness of image by keeping a row of

great gold-panelled doors along each
side of toe stage, and his conjurings of

the different locales are quick, emblematic
and strong: a Romanesque arcade and rose

window for the basilica of the first

scene, Moorish arches for the tyrant of
Antioch's palace, a painted landscape
for the River Jordan, a cyclorama of

mustard light for the desert. Dunya
Ramicova’s costumes are also simple and
colourful - especially the patterned

robes of the Antiochans and the copper

armour of the crusaders. Nowhere,
rightly, is there much effort at historical

accuracy: these are broad, modern
reactions to the 19th century reacting to

the 11th.

I lombardi is also wasteful in its

treatment of minor characters. Viclinda.

cause of the dispute between the brothers,

sings briefly in the first scene; by the

next act her daughter is praying to her

spirit, without anyone having bothered

to teU us she had died. The tyrant of

Antioch has his hot moment at the start

of that act. goes off almost at once to

fight the invaders, and returns as a
corpse. Sofia, his wife, appears in just one
scene, where her sole function is to serve

as an admiring audience for her son.

Oronte.

Since this is Luciano Pavarotti’s role,

she acts as the embodiment of the entire

house - or certainly did so on the opening

night, when Pavarotti was at his most

mellifluous and persuasive in this mama's
boy aria. His tone was unfailingly sweet,

his comportment of the voice between
registers assured, and his decoration

nimbly executed without disturbance to

the line. This was artistry. Sadly.he

slackened his care and attention in

his later scenes, though there were
excuses for that In his love duet with

the Christian Giselda he had to hold to

his Line - and he did - against Aprile

Mill o' s disturbing mistunings (and she
was as zealous in holding to her
quarter-tones). In his reappearance from
the dead, the absurdity, together with his

backward placement on toe stage, may
have been responsible for encouraging a
more uniform, and uniformly loud,

treatment
Samuel Ramey, as Pagano, was more

consistent in bis singing, and in bis vivid

presence: he alone on stage conveyed the

impression he thought he was in

something that mattered- And he did so

despite toe fact that the piece required

Mm to present not one character but two,

with no opportunity for developing one
out of the other.

In the first act Pagano is naked villain:

Ramey aptly and ably used that bark,

particularly on long “a" sounds, that

he can produce without damage to his

melody. In the following three acts,

where the move to the Holy Land finds the

wicked brother become a sombre eremite,

he softened in tone, but not in

power. Even when prayerful and subdued,

he was in command. The honours
belonged to him, to Pavarotti in his first

aria, and to Levine and the orchestra,

whose leader, Raymond Gniewek, played

decorously in the violin concerto which
underlies the whole last scene of the third

act.

Bruno Beccaria was stark as the good

brother Arvino. Anthony Laciura made
startling use of his high tenor as the

Milanese grandee who comes rushing into

the opening scene with news of the

coming crusade: Mark Latnos's

productionotherwise neutral, except to

some regrettable choreographing of the

chorusmade him look like a Russian holy

fool, wMch was effective. The production

remains in repertory until January 20,

though Ramey leaves it after Christmas.

International

Arts
jGUIDEj

AMSTERDAM

(Concertgebouw Tonight's

Netherlands Philharmonic concert

is conducted by Vassili Sinaiski,

with cello soloist Julian Lloyd

Webber. Martha Argerich plays

Beethoven’s Second Piano Concerto

tomorrow and Thurs with the Royal

Concertgebouw Orchestra

conducted by Claus Peter Ftoh 'who

also directs a second programme

on Fri evening and Sun afternoon,

featuring Jaap van Zweden in

Mendelssohn's Violin Concerto.

Woifqang Holzmair gives a song

rectal next Mo

n

(ticket reservations

020-671 8345) mi .
.

Muriektheater Dutch National

Ballet’s Christmas production is

the Ashton staging of FWcomrs

Cinderella, opening tonightW a

jrun Of 13 performances WIDfiC

Netherlands Opera has Alfred

Kirefiner's new production or La

traviata on Dec 16. 79, 22. 25.

and 30 {020-B25 5455)

ANTWERP
de VLaamse Opera Robert Careen s

new production of La boheme,
conducted by Silvio Varviso, opens

tonight with a cast led by Mary Mills,

Fabio Armiliato and Jean Gfermon.

Repeated Dec 17, 19, 21. 23 and

28 in Antwerp, and Jan 6, 8, 11,

14 and 16 In Ghent (03-233 6685)

deSlngef Philippe Herreweghe

conducts Collegium Vocalo tonight

in works by Gesuaido, Webern,

Mozart and Stravinsky. Rosas, the

Brussels-based dance troupe

directed by Anne Teresa De
Keersmaeker, gives performances

next Tues and Wed (03-248 3800)

BRUSSELS
CONCERTS
Artis Quartet plays string quartets

by Mendelssohn, Webern and

Ziamlinsky tonight at the

Conservatoire. The programme at

Palais das Beaux Arts includes a

piano recital by Radii Lupu on Thurs

and a Belgian Radio Orchestra

concert on Sun afternoon featuring

Rodrigo’s Conclerto <fAranjuez

(Alfonso Moreno), conducted by

Alexander Rahbari. Ricercar Consort

presents a programme at music

by SchOtz, Marc-Antoine Charpentier

and other 17th century composers

at EgTtse des Minrmes on Thurs

(02-507 8200)

oance/opera
Anne Teresa De Keensmaekar's

dance troupe Rosas presents her

latest chorography, entitled

Mikrokosmoa, at Lunatheater

tonight, tomorrow and Thurs.

Stravinsky’s The Soldier's Tate runs

dallv till Sat at Theatre Vana, in a

production conducted by Dirk Boiy

and staged by Philippe SSreuB. The

Monnaie has final performances

tonight and tomorrow of

Schumann's Manfred, and revives

Guy Joosten’s staging of Carmen
next Wed for four performances,

with Kathryn Harries in the title role

(02-2181211)

CHICAGO
CHICAGO SYMPHONY
Pierre Boulez conducts tonight's

programme of Bartok and Ravel,

with piano soloist Krystian

Zimorman. Thurs, Fri, Sun afternoon:

Zubin Mehta conducts Webern and
Schubert The orchestra then takes

a Christmas break till Jan 6, when
Daniel Barenboim returns for two
weeks of concerts (312-435 6666)

CHICAGO LYRIC OPERA
Zubin Mehta conducts Die WalkQre

tonight Sat and next Wed, with

a cast Including Eva Marton, Janies

Morris, Siegfried Jerusalem and

Tina Kiberg. II trovatore, conducted

by Antonio Pappano, can be seen
tomorrow. Sun and next Tues, with

Chris Merritt, Lyuba Kazarnovskaya,

Dofora Zajtak and Paolo Gavanelti

(312-332 2244)

GENEVA
• Benno Besson'S production

of Die ZauberfkSte is revived tonight

at Grand 7h6Stre*and runs dally

except Dec 19, 24 and 25 till Dec
28. ArmIn Jordan conducts
alternating casts including Rene
Pape, Kurt Strait, Amanda
Halgrimson, Simon Keeniyside and
Donna Brown (022-31 1 231 1)

• Goldoni's play The Timid

Lovers, directed by Patrick Lapp
and designed by Ezio Frigerio, can
be seen at Theatre de Carouge on

Dec 18, 19, 28, 29, 30, 31 and Jan
11-31 (022-343 4343)

THE HAGUE
Dr Anton PhiHpszaaf Tomorrow:
Schoenberg Quartet plays works

by Stravinsky, Carter, Henze and
Schoenberg. Sat evening, Sun
afternoon: Gunther Herbig conducts
Hague Philharmonic Orchestra
Prokofiev, Bgar and Tchaikovsky

(070-360 9810)

UTRECHT
Vredenburg Tomorrow: Hartmut

Haenchen conducts Netherlands
Chamber Orchestra in works by

Wagner, Reinecke and Strauss.

Thurs: Alexander Dimitriev conducts

St Petersburg Symphony Orchestra,

with piano soloist Helfene Grimaud.

Fri, Sat, Sun: festival of music by
Dutch composers (030-314544)

VIENNA
MUSIC
Staatsoper Tonight: Gapricclo with

Felicity Lott. Thurs, Sun: La traviata

with Nancy Gustafson. Fri: Tosca
with Gwyneth Jones. Sat
Nutcracker. Next Mon: first night

of new production of L&s Contes

d'Hoffmann with Domingo, repeated

Dec 23, 27. Jan 2, 7, 10 (51444

2955)
Musikverein Tonight Ferruccio

Furlanetto, accompanied by Alexis

Wefssenberg. in songs by
Musorgsky and Rakhmaninov.
Tomorrow, Thurs, Fri: Vladimir

Fedosseyev conducts Vienna

Symphony Orchestra in Beethoven,

Berg and Bruckner, with soprano

Patricia Wise. Sun and Mon:

Alexander Jenner conducts
TonkOnstier Orchestra in Gershwin,

MacDowell and Dvorak (505 8190)

Konzerthaus Fri: Malcolm Bilson

piano recital. Sun: Roger Norrington

conducts Austrian Radio Symphony
Orchestra and Chorus in Berlioz's

L'Enfanca du Christ, with Robert

Tear, Sarah Walker and Thomas
Allen. Next Mon, Tues, Wed: Rudolf

Buchbinder gives a Beethoven Piano
Concerto cycle with Vienna

Symphony Orchestra conducted
by Rafael Fruhbeck de Burgos (712

1211)

THEATRE
Ruth Barghaus's new production

of Brecht’s The Caucasian Chalk

Circle opens at Burgtheater on Sat

(51444 2218). Repertory at

Akademietheater Includes David

Mamet's CHeanna and Chekhov's

Uncle Vanya (51444 2959). Rairound
Theater has the German-language

premiere of Kiss of the Spider

Woman (Wien-Tieket 58885)

WASHINGTON
DANCE/MUSIC
• The Nutcracker Washington
Ballet's production, staged by Mary

Day, runs tin Dec 26 at Warner

Theater (202-432-SEAT). Jeffrey

Ballet's production, staged by
Robert Joffrey and Gerald Arpino,

runs till Dec 19 at Kennedy Center

Opera House (202-467 4600)

• Handel's Messiah: Baltimore

Symphony Chorus at Joseph
Meyerhoff Symphony Hall tomorrow
and Sat (410-783 8000). Washington
Oratorio Society at Kennedy Center
Concert Hall on Fri, Sat Sun
morning and next Mon (202-467
4600). Folger Consort and Choir

of Magdalen College Oxford on Dec
20, 21 and 22 at National Building

Museum (202-544 7077)

THEATRE
• A Community Carol: a retelling

of Dickens’s Christmas classic,

transposed to today’s Washington

DC. The production by Arena Stage

and Cornerstone Theater Company
mixes professional actors and
community members. Till Jan 2 at

Arena Fieriandler Stage (202-488

4377)
• Holiday Memories: Truman
Capote's tales of his childhood,

adapted for the stage by Russell

Vandenbroucke. Till Dec 26 at Olney
Theater (301-924 3400)

• Cats: Trevor Nunn's production

of the Lloyd Webber musical. Till

Jan 8 at National Theater (202-628

6161)

• The Will Rogers Follies: the

Tony Award-winning musical opens

next Tues at Kennedy Center Opera

House for a six-week run (202-467

4600}

ZURICH
Tonhalie Tonight, tomorrow, Thurs,

Fri: Marek Janowski conducts

Tonhalie Orchestra in works by

Haydn and Richard Strauss, with

soprano Pamela Cobum. Sat:

Eduard Muri conducts South-West
German Philharmonic in Liszt,

Tchaikovsky and Dvorak, with piano

soloist Bruno Leonardo GeJber

(01-201 1600)

Opemhaus Tomorrow, Sun: Der

Rosenkavalier. Thurs: Bemd
Bienert’s production of Glazunov's

ballet Raymonda Fri: Cosi fan tutte.

Sat Salome (01-262 0909)

ARTS GUIDE
Monday: Berlin, New York and
Paris.

Tuesday: Austria, Belgium,
Netherlands. Switzerland, Chi-

cago. Washington.
Wednesday: France. Ger-
many, Scandinavia.

Thursday: Italy, Spain, Athens,

London, Prague.
Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
(Central European Time)

MONDAY TO FRIDAY
Super Channel: European
Business Today 2230:
repeated 0630, 0715
MONDAY
Super Channel: FT Reports
1230.

TUESDAY
Super Channel: West of

Moscow 1230
Euronews: FT Reports 0745,

1315. 1545, 1845, 2345
WEDNESDAY
Super Channel: FT Reporta
1230
THURSDAY
Super Channel: West of

Moscow 1230; FT Reports

2130
Euronews 0745, 1315, 1545,

1645
FRIDAY
Super Channel: FT Reports

1230

Sky News: FT Reports 2030
SATURDAY
Sky News: 0330; 1330

SUNDAY
Si&er Channel: FT Reports
2230
Sky News: FT Reports 1730;

0430
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T
he international com-
munity is starting to
look beyond the con-

flict in the former
Yugoslavia, and is becoming
Increasingly aware of the true
magnitude and seriousness of
ethnic and political conflicts in

the former Soviet Union. The
problem is indeed a pressing

one.

The disputes in the Trans-
Caucasus, central Asia, and
elsewhere in the former Soviet

Union are causing great suffer-

ing for those involved. They
are a source of legitimate con-

cern to the Russians, who are
worried by clashes close to

their borders. They are con-
cerned too about the safety of

ethnic Russians living in those

countries where there are con-

flicts, and about the economic
and social consequences of ref-

ugees fleeing to Russia (whose
potential number is estimated
at more than 2m).
They believe that the prob-

lems in some of the former
Soviet republics are either
ignored or misunderstood. The
Russians fear that if they do
nothing, the conflicts will

worsen and probably spread.

They argue that they have a

legitimate concern in trying to

resolve conflicts that threaten
their security. They ask why.
when the international com-
munity is engaged in peace-

making and peacekeeping in

many of the world’s trouble
spots, similar efforts should
not be undertaken in the hot
spots near them.
Equally, these disputes are

of legitimate concern to

Britain, its western partners

and the whole international

community, both for humani-
tarian reasons and because
such flashpoints risk provok-
ing regional instability. If

uncontrolled, they pose a vari-

ety of threats to European
security, including increased

traffic in drugs and arms as
well as international terrorism.

Crises in Russia's newly inde-

pendent neighbours may also

complicate Russia’s relations

with the west: unless they are

carefully handled, they risk

prejudicing the emerging rela-

tionship between us.

The west Is sometimes suspi-

cious of Moscow's attitude.

There are no differences about
the need to resolve these con-

flicts: but there are differences

over how to go about it. The
British government will not
underwrite Russian involve-
ment unless it is sure that
peacekeeping troops will not
turn into occupying forces. Nor
are countries that secured
their independence when the

Soviet Union was dissolved

keen that the west should con-

Challenge of

peacekeeping
Douglas Hurd and Andrei
Kozyrev on a possible

framework for co-operation

Douglas Hurd (right) and Andrei Kozyrev: problem of conflicts

within the former Soviet Union is a pressing one

cede to Moscow the same role

it played in the Soviet empire.

They fear that this would com-
promise their sovereignty.

When they are willing for Rus-

sian troops to play a peace-

keeping role, they want there

to be some form of interna-

tional monitoring. This has
meant that, even though the
west lacks the resources to

engage directly

in those trouble

spots, it has
been wary of

appearing to

endorse Rus-
sian

We must try to

find ways of
managing and

involve- rCSOIVing tensions Respect for the

ment Instead, before theV erupt sovereignty of— u l-j # t :

mto conflict

tional recognition and more
active support from the inter-

national community, the west
in tum needs guarantees that

Russia will not regard recogni-

tion of its involvement as giv-

ing it carte blanche in the for-

mer Soviet Union. Peace-

keeping in the former Soviet

Union, as indeed peacekeeping
elsewhere, must comply with

internationally
recognised prin-

ciples. It needs

to be looked at

on a case by
case basis.

in case it had
imperial ten-
dencies.

the newly inde-

pendent coun-
tries must

If we are to fashion a joint

approach by Russia and its

western partners to the prob-

lem of peacekeeping in the for-

mer Soviet Union, we must
address all these concerns.
Clearly Russia has an impor-

tant role to play in this area. If

the Russians want intema-

remain paramount.
We agreed that the princi-

ples underlying Russian, CIS
or international peacekeeping
operations would need to
include: strict respect for the

sovereignty of the countries
involved; an invitation from
the government concerned and

thw consent of the parties to

the conflict; commitment to a
parallel political peace process;

a clear mandate setting out the

role of the peacekeeping forces

(which should whenever possi-

ble be multinational in charac-

ter); and an exit strategy for

the peacekeeping forces

deployed.

These principles should help

stimulate a dialogue and politi-

cal settlement between the par-

ties to the conflict, focus atten-

tion and, where possible,

resources on the settlement of

conflicts in the former Soviet

Union.

AU this will help enhance
Russian peacekeeping prac-

tices. Although the Conference

for Security and Cooperation

in Europe and the UN lack the

resources to put large numbers
of peacekeepers on the ground
themselves, they may be able

to suggest measures to

enhance transparency and to

monitor the peace process.

Extending co-operation within
the North Atlantic Co-opera-
tion Council, and also co-opera-

tion between Russia and Nato,
might help improve training
for Russian peacekeepers. This
is an area we shall need to

explore further.

We also need to put much
more emphasis on preventive

diplomacy. One of the ways in

which we can help prevent
conflicts is to strengthen the

democratic institutions in the

newly independent countries of

the former Soviet Union. The
CSCE and other international

institutions can play an impor-

tant role here, drawing the
newly independent countries

into a more active dialogue on
ways of promoting democratic
values and principles. We dis-

cussed ways of strengthening

the CSCE's role, including the

role of the High Commissioner
for National Minorities, at

the recent Rome ministerial

meeting.
We must try to find ways of

managing and resolving ten-

sions before they erupt into

conflict. It will not be easy, but

we must try. Potentially explo-

sive cocktails of ethnic and
political animosities could
spread the fire of intolerance

all too easily to other countries

and regions.

We need to deal with it

together in the spirit of part-

nership. And we need to deal
with it urgently. Our security

is indivisible and we must
ensure it by vigorous and
imaginative efforts aimed at
promoting peace for all as well

as rights for all.

The authors are UK foreign

secretary and Russian foreign

minister
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ALL GREEK TO YOU?
ft needn't be.

Financial Times Magazines publish a monthly magazine
specially written for the investor with a global perspective.

We recognise the need for impartial investment advice -

written by people who understand every aspect of overseas
investment.

With a wealth of etfitorial in every issue, it's the

essential guide to the world of finance. And because

The International is published by the Financial Times
its pedigree is impeccable.

It's called The international ,

Already thousands of shrewd subscribers have

realised The International's other great benefit;

iTS ABSOLUTELY FREE FOR ONE YEAR.

And you don't have to be an economist to understand it.

To join them simply complete the free

subscription form below.
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Wheel of fortune wobbles
Opinion polls

showing the
government at
a nadir of pop-

ularity and the

official opposi-

tion at a peak
teD us nothing.

If the published

numbers have

any meaning, it is surely that

the Labour party has only one

way to go: down. That being

the case, the Conservatives can

expect to recover some of the

support they have lost since

April 1992. This supposition

works if you believe In the

Great Wheel of Fate theory of

alternating poll leads for the

two tired old parties.

1 suspect that Mr John Smith
puts his faith in another Big
Wheel, the one that determines

which party shall govern. The
Labour leader acts as if this

mechanism exists to give every
Buggins his turn, if only he
waits. Watch him. You would
think that all be has to do is sit

tight with his deputy, Mrs Mar-
garet Beckett, in their little

swing chair. When the time
comes, they have merely to

close their eyes, lean back and
enjoy the inevitable whoosh to

the heights of power. From the
top of the Wheel they may peer

down on Mr John Major, by
then an ex-prime minister,
walking disconsolately into

retirement
Mr Smith would do well to

note the wealth warning
imposed on the financial ser-

vices industry. Fast perfor-

mance is no guide to future

outcomes. Labour has come
back from nowhere before, but
cannot be sure that It will do
so again. Much depends upon
what Mr Smith himself does.

Merely positioning his party
against the day when the
Tories foil may not be suffi-

cient
You could forgive the Labour

leader for taking a more san-

guine view. Since the collapse

of communism, electorates in

many countries have turned

against sitting governments. In

the past few months voters

have badly frightened the

prime minister of New Zealand

and nearly exterminated Cana-

da's Progressive Conservatives.

Italians have rejected their tra-

ditional political parties. Rus-

sian voters showed at the

weekend that they can be as

cussed as the rest of us. It is

also true that if ever a govern-

ment deserved to be thrown

out. it is the one we have.

Britain's Conservative admin-

istration looks less like a dis-

credited rabble today than it

did before the Budget, but not
much less.

No party leader, least of all

Mr Smith, would be foolish,

enough to assume that the

Tories will
remain in so
sorry a state

right through
until a general

election in. say,

1996. The cor-

rect supposition

for any
grown-up strat-

egist must be
that economic
recovery plus a
closing of the
Conservative ranks will win
back much of the support lost

by the government since April

1992. Labour cannot afford to

bask in its present deceptive

popularity. It has to address
itself to what will doubtless be
a for less propitious political

marketplace oF the future. So
for, Mr Smith has done little to

Instill confidence that he
knows how to do this.

Yet the contrary argument -

that the party must simply
keep itself united, stay out of
trouble, and pace itself prop-

erly - has some merit Reason-
ably, the Labour leader has
devoted much of hfs first 16V4

months in his new job to inter-

nal housekeeping. So for the

net result of this has been a

The Labour leader
should remember

that a row is

probably the
best way of -

attracting public
attention to

changed thinking

disappointingly small redac-

tion in the influence of trade

unions, bought at a high price

in political pledges. At the

came time, Mr Smith has

embraced wholesale constitu-

tional reform, while kicking

the electoral 'system into touch

by offering a referendum. He
has at ' least managed to pre-

vent a party split over propor-

tional representation. As to

Europe, Labour played with

parliamentary fire during the

Maastricht ratification debates,

and might have scuppered the

bOL Yet today the opposition

looks nearer to the heart of

ranKnewta I affairs than do the

Tories. When he approaches

the European Union, Mr Major

walks on *hin glass.

At the same time, Mr Smith

has paid due attention to

day-today tac-

tics. Labour Is

properly devot-

ing much
energy; to
reminding us
that the Tories’

low-tax election

campaign of

last year was a
swindle. This
week Mr Smith
has withdrawn
co-operation

over the conduct of parliamen-

tary.business. This is a justifi-

able response to the. govern-

ment’s rash attempt to rush
the privatisation of sick pay
and the increase in national

Insurance through the Com-
mons. Perhaps. Mr Major
thinks everyone Is too busy
Christinas shopping to notice.

Stories of MPs kept late on
these matters might help
spread the message that pay-

ing more national insurance is

the same: as paying more
moorne tax, only less foir. ..

The test for the Labour
leader comes next year, the
50th annivereary. of the 1944

white paper on full employ-
ment. Mr Smith has already

committed his party to that
half-century-old aspiration.

without producing a convinc-

ing plan on how to meet ft He

is more at ease with the

Keynesian Dolors plan to man-

ufacture employment within

the EU than was the govern-

ment last week. An OECD
report on the subject, due next

June, is as likely os not to be

critical of flexible employment

policies that end in wholesale

casuaUsation, the creation of

mere MacJobs. There is a pain-

fnl nerve of middle-class inse-

curity here, waiting for air

canny political touch.

Late next summer we will

also see the publication of the

findings of the Commission on

Social Justice, set up by Mr
Smith when be became leader.

Under Sir Gordon Borne, the

commission aims to redefine

the welfare state according to

contemporary conditions of

life. Just over half a century

since Beveridge's first attempt

This is a higher-sounding aim
than that of the government
whose long-term, review of

social security is intended to

cut costs. Yet a Labour left

conference has attacked the

commission’s findings in

advance of their preparation.

This was done in the presence
g

.

of Messrs Bill Morris and JohnV
Edmonds, a pair of disap-

pointed trade union bigwigs

who have found Mr Smith less

malleable than they would
Wca- One of the commission's

working papers, published yes-

terday, sets out options for

changing child benefit. The left

won’t like that
The Labour leader should

remember that a row - call it a

vigorous debate - on these

matters is probably the best

way of attracting public atten-

tion to changed thinking. M
when tiie Smith Labour party

has something new and attrac-

tive to say. it had better forget

about Scottish caution, shut its
fe

,

eyes to the temporary blips lux
the polls, and say it. That way,

it might carry conviction, and
possibly even win an election.
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A comic
insight on
bio-piracy
Firm DrPA Leonard.

Sir, I would like to share an
anecdote on the issues around
the protection of pharmaceuti-

cal inventions through the
Gatt (‘ “Bio-piracy" under new
fire’, November 30).

When a child, my two
brothers and I were given one
penny for each year of our ages
to spend on sweets each week.
My elder brother also bought a
comic with this money, which
cost him three of bis 10 pence.

My younger brother and I were
happy with this arrangement,
since we spent all our money
on sweets and read his comic
once he had. This did not seem
foir, and my eider brother soon
stopped buying a comic -

much to our disappointment.
Finally, we agreed we would
each donate a penny for the

shared comic and the problem
was solved.

The pharmaceutical indus-
tries of Canada, Egypt, India

and 13 Latin American coun-
tries you identified as apposing
the obligatory protection of
pharmaceutical patents in the

Gatt, want us to buy the comic
for them to read. The “comic”
is, of course, the investment in

research and development
which Innovative pharmaceuti-
cal companies must make to

improve health care. If these
companies stop buying the
comic, they go out of business.

The patent system will not
stop anybody reading the
comic, tt will merely make
them wait a while, until the
innovative pharmaceutical
industry has prepared tbe next

issue.

P A Leonard,
executive, science and
technology,

Chemical Industries

Association,

Kings Buildings,
Smith Square, London SWIP

British manufacturing
far short of world class
From Dr Michael Cross.

Sir, Over the past two to
three years, I and a number of
colleagues fn the US and Japan
have compiled an analysis of

“world-class" manufacturing
operations.

We used the Malcolm Bald-

rige National Quality Award
criteria as a means of defining

world class, and any
operations scoring more
900 we called world class. In

all, we considered just over
12,000 operations and managed
to identify 1,039 operations
scoring more than 900 on the
Baldrige Scale. The results
show that Japan has 67G world-

class manufacturing
operations, North America has
22 L, west Germany 71, Britain

40 and France 32.

When the number of
operations are split by loca-

tion, the result is revealing
about local circumstances. Of
the : Japanese-owned
operations, 510 are in Japan;
for North American-owned
operations, ;U3 are fn North
America. For both the German
and

.
French operations the

bulk are hr their home coun-
tries, with 67 and 29 respec-

tively. Yet for the British
operations, 34 are located out-

ride the UK. . -
.t

I think we have a long way
to go If the Iffi manufacturing
base is to become world class.

Bffichael Cross,

20 Amherst Road,
Ealing, London Wl3 8ND .

A tribune of the people in

HM Treasury for a day
From Mr Andrew Currie.

Sir, It is a little depressing,
even if inevitable, that all

those whom you have
appointed Minister for a Day
have sought to increase the
budget and tbe power of their
ministries.

Perhaps you Should haltmra

each future appointment
.

by
offering a column to the day’s

chief secretary to the
treasury.

He could set out the case
that people should be free to
lead their own lives
without the interference
and tax demands of the
ministry.

Andrew Currie,

3 Beardsley Way,
London W3 7YQ - -

Mediocre
results of

analysis
FYom Jit- Martin Roberts.

\ Sr, TVhy the FT knows its

school tables" read tire head-
line of John Anthers' article on
school examination league
tables on November 20. This
being the FT, the headline sug-

gests one should expect a
sophisticated analysis.

Some sophistication!

As for as this school was
concerned, the article was
ignorant about our catchment >
area and assumed, amazingly, 'x,:-

that the cohort from which our
A-level candidates was drawn
was the same as for GCSE. A
telephone call to the LEA or to
me would have indicated that
this school serves a for wider
catchment than “the plum aca-
demic area in north Oxford"
and that its 1993 A-level candi-
dates included 25 per cent who
joined us at 16+ from other
schools. To compare our
A-level results favourably with
our GCSE ones and conclude
that our GCSE results are “dis-
tinctly mediocre" displays dis-
tinctly mediocre powers of
analysis.

Martin Roberts,
headteacher.

The CherweU School S
Marston Ferry Road, r

Oxford 0X2 TEE

Merger to raise Kent’s industrial development
From Mr Paul Sabin.

Sir. I noted with interest the
article entitled “Tecs set for
bigger industrial policy role"
(December 6) by David Good-
hart. He is right to observe
that the greater role In decid-
ing regional industrial policy
given Tecs is a significant

move. In Kent we believe that

this is an exciting opportunity
to enhance improve train-

ing and economic development
services in a county undergo-

ing considerable change.
But I am concerned by your

statement that in Kent the Tec
will “take over the economic
development activities of the
Kent County CamcUM

. This is
not tiie case. This is a merger
between two organisations con-
cerned with economic develop-
ment As a result a new organ!.
sation will be created* indicting
on

. the strengths of the existing
bodies. It is important that the
business community

.perceives

something new and value
added, rather than a bolt-on to
those that currently, exist.
Like you, we believe that it

“ay be a template to help
shape the formation of
tt^puusations elsewhere in the
UK.
Paul Sabin,

Kfett/ County Council,
County Hdu,
Maidstone,
Kent MEM JXQ

i:

Right diagnosis, wrong remedy for Maastricht fatigue
From Mr Gary Miller.

Sir, Edward Mortimer is

right in his diagnosis of post-

Maastricht fatigue in Europe
but wrong to look to the Euro-

pean Constitutional Group's
“constitution" for a cure
(December 8). particularly In

advance of the next enlarge-

ment of the Union planned for

1995.

Behind this initiative is noth-

ing less than a mischievous
attempt to unravel decades of

slow and painful constitutional

development that has success-

fully provided for peace and an
expansion of trade in the rela-

tions between an ever-

increasing number of member
countries.

This achievement has been
based on the very principles
that tbe ECG seek to under-
mine: tbe supremacy of Com-
munity (now Union) law refer-

eed by an independent court;
the ability of the Commission
to make legislative proposals
independently of particular
national interests; the possibil-

ity of majority votes in the
council of ministers, so that
one recalcitrant country can-
not veto the progress of others;
and the ability of a directly-
elected European parliament to
offer the democratic scrutiny
of what goes on in Brussels
that one national parliament
cannot hope to provide
alone.

There can be no doubt that
without these principles; how-
ever imperfectly they have
been applied, we would not
rave had the single market or
the prospect of monetary
union.

A constitution eonld bring
the present Union closer to its
citizens and make its institu-
tional machinery, more open
and comprehensible. But it vtiU

these tried and tested priSS

For example, the ECG's pro-
posal to add another pariia-memaiy chamber composed of

represcntatiyMtotUe
Brussels ensemble will just
confuse the public even further

and render an already cumber-
process

h/°/\
a Wdy to the malady

^rtimerw«dd do better to look to the
draft constitution for theUnion which has been

SbvUP^ ^ SJ
by the .European parlxa-

PrttaMy-te pres- i
parliaments

*
to current and potential mem-
EIL-. countries for
consideration before the 1996Kg 01 Maastricht

Gary Miller,
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No
back in Russia
Russia's election result lias been
greeted with dismay, even before
it is fully known, by Russian
would-be reformers and their

-friends in the west This is
because of the strong showing by
Mr Vladimir Zhirinovsky’s ludi-
crously misnamed Liberal Demo-
cratic party, and by the commu-
nists, and the disappointing
performance of the pro-reform par-
ties associated with President
Boris Yeltsin.

Yet there may be greater cause
for concern about the way Mr
Yeltsin and his allies will-react to
the result than about the result
itself Mr Yeltsin has achieved his
stated objective of winning popu-
lar approval for a new constitu-
tion which gives him extensive
powers and severely restricts the
power of parliament to prevent
him using them. He now has the
constitutional strength, and his
incumbent prime minister, Mr
Viktor Chernomyrdin, has already
shown some of the political skills,

required to manage a weak and
fractious parliament Their west-
era friends must encourage them
to persevere with reform, because
only accelerated reform offers any
hope of delivering the gwmnmir*
benefits which may persuade Rus-
sians to resist the siren songs of
communist nostalgia and national-
ist escapism.

Russia's most crying needs now
are for legislation which will allow
it to attract foreign capital, for an
effective privatisation of land
enabling it to return to self-suffi-

ciency in grain, and for basic insti-

tutional reforms allowing the gov-
ernment to control the money
supply and ensure that real inter-

est rates are positive. Mr Yeltsin

now has the chance - almost cer-

tainly bis last - to fulfil those
- needs. If he again hesitates in the

.

free of opposition, as he has too

often in the past, he will be lost

He would be especially unwise
to seek to co-opt Mr Zhirinovsky,
or to woo away his supporters, by
embracing some of tfrgir truculent

chauvinism towards the west and
towards Russia’s neighbours. To a
limited extent he already tiled

that during the election campaign
•" but fascism thrives on appease-
ment, as history all too abun-
dantly shows.
By the same token, the west

must be prepared to resist any
argument, that Russian appetites
or neuroses should be induigpd for
fear of strengthening Mr Zhirin-
ovsky's support it should con-
tinue to support Russia’s political
and economic transformation -
indeed should do so more effec-
tively than hitherto, notably by
opening its markets more readily
to Russian products. But this can
only be translated into support for
Mr Yeltsin personally to the
extent that he continues to act as
the agent of that transformation,
and if in foreign policy he shows
foil respect for international law
and the integrity of Russia’s
neighbours. -

_

It should be made dear, in par-
ticular, that Russia has no veto
over other countries’ membership
of western organisations. Nato
membership cannot be (attended

lightly, and would In any case hot
solve the most immediate security
problems of central and east Euro-
pean countries. But it is those
problems - rather than the sensi-

tivities of Russia's domestic poli-

tics, which remain hard for outsid-

ers to predict let alone influence -
that should be the determining
consideration. The west can not
afford to neglect the vital task of
filling the security vacuum in cen-
tral and eastern Europe by integ-

rating it into the west European
economy, and preparing the coun-
tries concerned for EU member-
ship at the earliest possible date.

. It would be wrong to despair of

a successful outcome to Russia’s

transition. The election result
merely tmrtflrHnpg dangers and dif-

ficulties of which serious observ-

ers were well aware. In response,

the west must continue to strike a
delicate balance between strength-

ening Russia's understandably
nervous neighbours and working
for the greater prize: a stable and
prosperous Russia anchored by

of permanent friendship to the

west. •

Private post
It is easy to sympathise with Mr
Mike Heron, chairman of the UK's
Post Office. His comments yester-

day about a growing sense of cri-

sis in the organisation and the

need to avoid a spiral of decline

may be exaggerated. But the frus-

tration caused by the govern-

ment's inability to make up its

mind about the Post Office’s

future and by continual raiding of

its coffers is real enough.

Ideally, the Post Office would be
privatised. This would free the

group to act in a commercial man-
ner. Gone would be tire days when
investment plans were curbed as.

a

result of being included within the

public sector borrowing require-

ment The Post Office would also,

no doubt, find scope for efficiency

among its 180,000 staff.

Unfortunately, privatisation

does not seem to be on the agenda.

Although ministers have been

reviewing the options for 18

months, few believe they will back

a sell-off. This is largely for politi-

cal reasons. The government,
mindful of its slim parliamentary
majority, is anxious to avoid the

sort of controverey that sur-

rounded rail privatisation.

But ministers should not settle

for inaction. Instead, they should

embrace a twin-track approach:

granting the Post Office greater

commercial freedom, while setting

up a transparent regulatory struc-

ture. .

First, the Post Office should be
free to exploit its existing assets

more intensively. It should, for

example, be able to use Its post

offices to distribute a wider range
of services. The more the network
is used, the less the danger of

politically damaging closures.

Moreover, though it is unlikely

the Post Office can be free of

PSBR constraints until it is priva-

tised, there is no reason why it

should not come up with imagina-

tive proposals for attracting pri-

vate finance' fix’ new investment
Such a market test for risky new
ventures like electronic mail,

where the Post Office’s capacity to

compete has yet to be proved,

would in any case be better than
splashing out taxpayers' cash.

Second, setting up a regulator

now should help calm some of the

anxieties backbenchers have over

privatisation. It would, far exam-

ple, be possible to work out bow to

maintain a nationwide delivery

service while opening the postal

business to greater competition.

Such a twin-track approach
would not only be desirable in

itself. It would also prepare the

Post Office for the time when pri-

vatisation becomes politically fea-

sible. Ministers cannot afford to go

on dithering:

People's law
European leaders have been

emphasising the principle of sub-

sidiarity to counter post-Maas-

tricht complaints that Europe’s

decision-makers had lost contact

with the people. Decentralising,

where possible, the exercise of

power throughout the European

Union represents a plausible way

of quelling voters' suspicions

about the influence of unaccount-

able bureaucracies. However, to

adapt a phrase from its delibera-

tions on unemployment, the EU
must recognise that there are no

miracle cures to the problem of

putting subsidiarity into practice.

The weekend announcement

that the European Commission

will repeal 16 pieces of tegtektidfl

deemed to contradict subsidiarity

is an encouraging step. Much

more needs to be done, however,

both to define the areas where! the

doctrine can sensibly be applmd,

and to make more transparent tne

way it is implemented.

The Euro-laws to be recast into

more manageable “framework

directives include 1980 legislation

on drinking and bathing water

qualitv. Britain and France argued

that these gave national authori-

ties insufficient leeway to set their

own methods of achieving overrid-

ing quality and health standards.

It is inmic that two countries with

highly centralised governments

should have successfully defended

a principle normally seen as pro-

moting devolution. However,
detailed regulations on water

quality - an area which does not
materially affect cross-border com-
petition, and where centralised

rules offer no economies of scale -

can be left to democratic forces In

member countries.

Rather as attic-clogging lumber

must regularly be discarded, con-

tinuous checks are needed to

ascertain whether Brussels' exist-

ing stocks of legislation are in line

with subsidiarity. Equally impor-

tant, new laws must conform to

the principle. The Commission

needs to exercise a benign central-

ising influence in verifying that

member states enforce directives

on the single market. As the

Union matures, the Commission’s

role will move anyway towards

executing and monitoring mea-

sures, rather than initiating them.

One problem is the opacity of

the system under which govern-

ments ask the Commission to

check whether legislation passes

the subsidiarity test If die EU set

up s consultative body of indepen-

dent experts to produce annual

reports on how subsidiarity is

being applied, that would be a

valuable way to show voters that

the principle adds up to more than

Just one inelegant word.

T
he scale of the defeat for

reform in Russia is

potentially massive -

but only potentially.

Enough political scope
remains for reform to continue, or
at least for the achievements of the
past two years to be preserved. It

depends on the main actors: most of
all, on the lead player. President

Boris Yeltsin.-

The incomplete results of Russia’s

first democratic elections on Sun-
day show the Liberal Democratic
party ofMr Vladimir Zhirinovsky in

either first or dose second place in
the half of the State Duma, or lower
house, chosen by party lists. The
Communists are either second or
third. A senior aide to Mr Yeltsin

forecast early yesterday that the
anti-reformists would command
double the vote of the reformists,

and while the percentages might
change, the basic fact would not
Mr Yegor Gaidar, leader of Rus-

sia’s Choice and first deputy prime
minister, has already conceded
defeat Of a Irind — rising hitneptf

and the other reformist parties for

disunity, and commenting that:
“Frankly, there was something so
comic about this figure (of Zhirin-
ovsky), he seemed simply a kind of
parody of Adolf Hitler. We didn’t
fully grasp how serious was his
threat"
The threat from the neo-fascists

and the Communists is in one
aggravated because they - espe-
cially Mr Zhirinovsky - have no
clear programme. Mr Grigory Yav-
linsky. leader of the Yablobo group,
which is likely to be the fourth-larg-

est party in the parliament, and
who thus can claim to be the second
reformist party, said that “their pro-

grammes are neither for the market
nor against the market They are
the most dangerous kind of dema-
gogues."
Mr Zhirinovsky, displaying once

more the demonic energy which
appears to power him beyond the
laws of thermodynamics, peppered
the media yesterday with inter-

views demanding for his party the
chairmanship of the lower house,
declaring his party’s readiness to

enter government, and forecasting

Russian expansion as for as the
fnrifan Ocean.
He must be very pleased. For the

past two years be has run an organ-
isation whose only well-known
member Is and which has

never entered into coalitions with
other nationalists. His steady belief

in his own talents, energy and mis-

sion to gain political power, coupled
with a machine-gun wit and breath-

taking territorial claims, does
indeed call up a vision of Adolf Hit- .

ler returning for the second time as

force - but a force which still has
the capacity to transform itself back
into tragedy.

Mr Yeltsin, it would seem, has
two alternatives in face of this

Bitter harvest

of disunity
Divided reformers in Russia have failed to stem the rise

of extreme right and left parties, says John Lloyd

surge from the extreme right and
left First, he can broadly continue

his programme - as Mr Boris Fyo-

dorov, the finance minister, yester-

day urged him to do by showing
“political will" in face of the nation-

alist surge. This would mean retain-

ing reformers like Mr Fyodorov, Mr
Gaidar and Mr Anatoly Chubais,
the deputy prime minister, for pri-

vatisation; continuing to support
their economic plans; and attempt-
ing to steer legislation through par-

liament by putting together coali-

tions issue by issue.

This is possible, in theory. The
passing of the draft constitution has
made Mr Yeltsin one of the most
powerful elective presidents in the
world, with the ability to issue
decrees without any let or hin-
drance by parliament. Apart from
bis powers, he has shown in the
past two years no inhibition about
using patronage to buy over those
whom he cannot persuade.
Farther, the composition of the

parliament is largely non-party:
members of the 178-strong Federa-
tion Council, or upper house, are
elected from the regions and repub-
lics on the basis more of their local

status than their ideology. The
same, to a slightly Josser extent,

applies to the half of the lower
house elected on a first-past-the-

post system. The impression gained
by many foreign observers was.
first, that most people were con-
tused by the complex voting papers
and, second, they voted on name
recognition, not party affiliation.

The result is likely to reproduce
what was evident in the previous
Supreme Soviet - a bolota , or
marsh, in which the deputies roll

this way and that The threat is

that the marsh hardens in opposi-

tion to a president and a govern-
ment which ignore their wishes.

However, Mr Yeltsin's instincts

and history may lead him in a sec-

ond direction, that of the presiden-

tial figure who wishes to remain
above the conflict by constructing a
government which draws its mem-
bership from a wider constituency

of views than the present one -

with ministers either coming
directly from the neo-fascist and
Communist parties, or reflecting

their position.

The first signs are that he will go

Election blow: Russian officials shread unused ballot papers with an axe

this way. Mr Vyacheslav Kostikov,

the Mephistophelean figure who is

his press secretary, wasted little

time in telling the Interfax news
agency that there was much in the

fascists’ and communists’ electoral

programmes which “quite corre-

sponds to the social aspect of the

president's policies - that is. the

social policy of the state, patriotism,
making Russia great".

The latter two appeal to Mr
Zhirinovsky, and to Mr Gennady
Zyuganov, the Communist leader
who has repeatedly said he is a Rus-

sian nationalist before he is a com-

munist Internationalist. However,
Mr Kostikov’s bland statement
masks the obvious question - how
far does Mr Yeltsin’s embrace of

patriotism have to go before it finds

common ground with a neo-fascist

party whose leader has claimed
Poland and Finland for a renewed
Russian empire? Even Mr Zyuganov
was quoted yesterday as saying that

he did not go down the same road

as Mr Zhirinovsky: “We are real-

ists.”

However, a lurch towards a hard-

er-edged nationalism seems inevita-

ble. resulting in harsher treatment

of the former Soviet republics to

bring them into line. This would
confront impoverished Ukraine, in

deep debt to Russia and possessing

missiles, a naval fleet and a terri-

tory (Crimea) which Russia wants,

with the terrible dilemma of

knuckling under or attempting to

withstand a colder blast from the

east than it has been used to since

Mikhail Gorbachev came to power
eight years ago. it would also

threaten the fragile relations with

Latvia and Estonia, where Russian

troops remain; and make dear to

the Central Asian and Caucasian
states that their leash is still held

by Moscow, and that it is shorten-

ing.W ere Mr Yeltsin to

sway in this direc-

tion, it is all but

certain that the

reformers would
Feel constrained to leave the cabi-

net, or would be asked to do so.

They have had only mixed success

this past year; and though Mr Fyo-

dorov has made much of keeping
the last quarter’s budget within

tight limits, he appears to have
done so only by cutting or deferring

expenditure which will have to be

put through in this coming year.

Only if they have an even more
solid base for support than they
have enjoyed so for could they hope
to deepen reforms: and they evi-

dently do not have that Their tone
yesterday was mournful: Mr Chu-
bais has been especially emphatic
that “I will not shake fascists by the

hand.”
The next stage of economic

reform was always going to be the

hardest. Whether it was to be
driven by Mr Gaidar's insistence on
tight money, or Mr Yavlinsky's
preference for demonopolisation
and foster privatisation, vast unem-
ployment is likely to burst into the

open as practically bankrupt enter-

prises go belly-up and cast their

workers out to fend for themselves.

Giant plants - like Uralmash engi-

neering in Ekaterinburg, the Vaz
car plant in Nizhny Novgorod and
the Zil truck and car plant in

Moscow' - are now working short

time and juggling with huge debts.

The International Monetary Fund
and the World Bank, poised to sup-

port and to (end to a reformist gov-

ernment, are now high and dry’. A
planned timetable of meetings
designed to drum up a new surge of

aid for Russia, including a summit
between Presidents Yeltsin and
Clinton in Moscow next month, is

now in doubt.

There has been a real advance in

these elections: Russia has suc-

ceeded in adopting a constitution

which proclaims it an advanced
democratic state committed to pri-

vate property and the rule of law.

But the reality of these grand
phrases is still in suspension.

How to contain ITVs menacing octopus
The government’s
push to enable
independent televi-

sion companies to

become major
international
media players by

,
relaxing ownership

PERSONALitfjigs ig in danger
VIEW of wrecking its

own policy of
encouraging more domestic compe-
tition. It is hastily enacting legisla-

tion that may result in new compet-
itors and small existing regional

ITV companies going out of busi-

ness altogether. The government
seems prepared to leave the regula-

tors - the Independent Television

Commission and the Office of Fair

Trading - to sort out the mess.

It is not yet 12 months since the

40-year ITV airtime sales monopoly
ended, when Channel 4 started sell-

ing its own airtime, and the first

gtimmar of competition was intro-

duced. Yet before that market has

even had a chance to develop, we
have legislation going through Par-

liament this week which will allow

Carlton to take over Central, and
Granada to take over LWT - moves

that have the potential to restrict,

not encourage, competition.

Concentration of ownership in

principle is probably a good thing.

A rationalisation of the antiquated

and cumbersome ITV federal sys-

tem is long overdue. But what the

government has failed to recognise

in this hasty revision of its new
(and very recent) ownership rules is

its devastating effect on the fragile

and newly developing competition

for domestic TV advertising.

Ownership is one thing - selling

airtime another. If Carlton is

allowed to sell airtime for (as well

as own) Central, and keep its resul-

tant minority stakes in GMTV and
Meridian, we may well have a
potential world player, but the gov-

ernment will also have created a
menacing octopus whose tentacles

will strangle home competition.

Similarly, Granada's hostile bid

for LWT would put it in an equally

dominant position, with minority
stakes in GMTV plus Yorkshire and
Tyne Tees, and a sales arrangement
with Scottish Television.

There you have it - a recipe for

two huge potential players to domi-
nate the scene, with the capacity to

carve up the ITV production net-

work between them, and the air-

time sales market as welL Two play-

ers would have control and/or
influence over a combined total of

70 per cent of Channel 3's revenue.

Certainly Channel 4 will feel the

pressure, but not as much as those

Cinderella companies which have
not been invited to the takeover

ball, regional licensees such as Bor-

There is a simple
solution to the cartel

scenario: it lies in
preserving the ITC’s

25 per cent rule

der, West Country. Anglia and new
satellite and cable ventures.

There Is a simple solution to this

cartel scenario which would in no
way interfere with the govern-
ment’s global strategy for ITV. It

lies in preserving the ITC’s so-called

25 per cent rule. This regulation

limits the size of ITV joint sales

operations to 25 per cent each of

nVs total revenue. The ITC laid

down this rule as recently as 1991

because it was concerned that the

new competitors, such as Channel

4, had not become established.

The major advertisers I have spo-

ken to see only one consequence of

relaxing the 25 per cent rule - arbi-

trary price rises by the big two ITV
operators, Carlton/Central and
Granada/LWT. As evidence I offer

this response last week from one
large advertising agency: “We sup-

port the 25 per cent rule as it is. but

we daren't say so publicly. We can’t

afford to risk the biggest ITV play-

ers taking it out on us."

The 25 per cent rule is up for

review early next year. The ITC
must not relax it. Competition has
not developed as fast as it might
have. Yes. Channel 4 is a great com-
petitive success, but it holds less

than 20 per cent of the television

advertising market. There is no sign

yet of a fifth national channel
which would offer more competi-
tion. Growth of satellite advertising

revenue has not taken off yet. ITV
remains the biggest game in town
with 75 per cent of revenue.

Incidentally, the government
might have avoided lumbering the

ITC and the OFT with this problem
if it had provided Carlton and Gran-

ada with the obvious bidding com-
petitors - other UK media players.

What stopped it from relaxing cross-

media ownership rules at the same
time? This would have allowed
other global British media players

such as Pearson, the Daily Tele-

graph group and Associated News-
papers to join the TV ownership
club. Could it just be that the gov-

ernment was afraid that, if It

relaxed these rules, its favoured
player, Rupert Murdoch's News
International, would have been first

into the new members' book?
Ah well, just another missed

opportunity for the government to

get its broadcasting policy on to its

own, much-vaunted level playing

field. Thank goodness for the ITC’s

25 per cent role - it is the last

bastion of fair play. Now Is the time

for all good regulators to come to

the aid of the market.

Michael Grade
The author is chief executive of
Channel 4

OBSERVER
WHAT more
can we say?
M WTA might make it GAT is In
with a chance, as is MTA. But
GATO and WHAT are probably

all dead ducks.
There's nothing like skirmishing

over acronyms to get a serious

politico hot and bothered. The
selection above are all candidates

to replace the scarcely understood
Gatt, or General Agreement an
Tariffs and Trade, due to expire

any minute.

US negotiators fret that MTO,
or Multilateral Trade Organisation

will displease the US Congress.

It sounds too much like ITO. or

International Trade Organisation,

which Congress vetoed in the late

1940s on the grounds that trade

sovereignty was threatened.

In 1990 Congress raised the same
objection against WTO, World
Trade Organisation. So maybe
General Agreements on Trade,

GAT? The General Agreements

on Trade Organisation - GATO
- foils because it's Spanish for cat
But the biggest no-hoper so for

proffered must be the World High
Authority on Trade, or WHAT.

Old boys
KroU Associates, the

international corporate sleuths,

is known to be a company that likes

to get its name in the story, if not

in the headlines. But on the subject

of Michael Oatley. its UK director

of operations and the man reported

to have acted as intermediary

between the British government
and the IRA in 1990, it is unusually
reticent
Oatiey joined KroU in February

1991 after “retiring" from the

British intelligence agency MIS.
At one time he was seconded to

the Northern Ireland Office and
did work in the Foreign Office's

Middle East department. Beyond
that KroU won’t be drawn, pleading

the Official Secrets Act Yesterday
55-year-old Oatley was away on
KroG business at an "undisclosed

foreign destination".

Hot stuff
At least one new award-winner

of the much-touted BS 5750 quality

standard should be guaranteed

a steady stream of business as a
result of the accolade. But there

again. South Shields Crematorium
can't have suffered from a declining

market And few of its customers

are in a position to complain.

Washington’s Seitz
US secretary oE state Warren

Christopher has a pressing task:

to find a deputy to succeed Clifton

Wharton, summarily disposed of

last month.
He has a few names in the hat

but it's reasonable to think

‘1 plumped for the ultra-fascist

candidate at the last moment’

Raymond Seitz, currently

ambassador In London, is in with

a fair chance. Christopher is said

to be looking for an experienced

career diplomat.

Seitz is certainly that He also

has the advantage of early

availability; next year retired

Admiral William Crowe takes over
in London-
Two other contenders - Tom

Pickering and Stapleton Roy -

occupy the hot spots of Moscow
and Beijing respectively and may
be difficult to move. Another
veteran diplomat, Morton
Abramowitz, now running the

Carnegie Endowment in

Washington, has ruled himself out

because of sharp disagreement with

US policies in Bosnia. But Michael
Amiacost, former US Ambassador
in Japan, is free.

Whoever gets the nod still faces

confirmation by the Senate, which
has been sticky with nominations
this year. President Clinton has
ineffectually complained about the

Senate's sluggish ways. So far this

year he has sent 613 candidates

for the top 957 jobs; but only 435

are in place.

Auld lang syne
How the mighty thud when they

EalL Once France’s arts minister,

Jack Lang now needs a job; he has

been stripped of his parliamentary
seat for having spent too much
on his campaign in the spring

elections.

Lang. 54, bluntly denounced the

loss of his seat as an “attack from
the right". True, the conservatives

never concealed their hatred of

him, one of the most popular and
powerful members of the socialist

cabinet and a close confidant of

President Francois Mitterrand.

They also loathed his policies as
arts minister, not least his elaborate

grands projets, like the Louvre
renovation scheme.

But Lang undeniably went over

the FFr500,000 limit that French
politicians are allowed to spend
on their electoral campaigns -

FFr90.000 over the limit to be

precise.

He is also banned from standing

from the French parliament for

at least a year. That may not
trouble him too much; he is eyeing
next year's European parliament
elections.

Headline news
From where did Yasser Arafat,

chairman of the Palestinian

Liberation Organisation, derive
his distinctive headwear? It was
Sufaa - who arrives in London with

husband Arafat today - who first

revealed the truth in an interview

witha US television network.

Look carefully and you will see

the headgear Is folded over Arafat's

right shoulder in the shape of
Palestine as seen on a map. Look
again at the top of his head; the

fabric is intended to be arranged

in such a way as to represent the

cupola of the Dome of the Rock
mosque in Jerusalem. Power
dressing indeed...

Seasonal hangover
And now some good news for

Berliners. The city’s tax collectors

have decided only to send out

fetters containing “positive news"

during the Christmas holiday

season. Notices of overdue taxes,

fines and court subpoenas will only

be posted in January. Wolfgang
Grassnickel, spokesman for Berlin’s

finance authorities, says; “We don't

want to spoil anyone’s holidays

with negative news.”

ir...
.
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"spend

Ministers agree to make
EIB first choice for loans
By Andrew Hill m Brussels

The European Union should turn
first to the European Investment
Bank for loans to fund heavy
Investment planned for trans-
port, energy and telecommunica-
tions networks, finance ministers
agreed yesterday.

Mr Philippe Maystadt, the Bel-
gian finance minister, who
chaired yesterday's meeting of
EU finance ministers, said the
EU would have to consider other
means of funding trans-European

networks only if the EIB had
reached its borrowing limits.

On Saturday, EU leaders con-

firmed that EcuSbn ($5.7bn) of
annual spending on networks
would come from the existing EU
budget, and EcuTbn of loans and
guarantees from the BIB and the
new European Investment Fund.
But during the summit, some
leaders and finance ministers,
notably from Britain and Ger-
many, criticised European Com-

mission proposals to raise an
extra EcuSbn a year through the

issue of “Union bonds”.
If the EIB could provide the

extra Awds, it would provide a
simple way out of the potentially

divisive debate about extra finan-

cing. Mr Maystadt said yesterday
that the issue would be examined
by the council of ministers, the
Commission the Rm in an
attempt “to deepen the analysis

of the limits of EIB involvement".
He said Mr Jacques Delors. Com-
mission president, had desig-

nated Mr Henning Christopher-

sen, economics commissioner, to

coordinate the policy on trans-

European networks.
Separately, ministers formally

agreed the legally binding macro-
economic guidelines which will

be the basis of economic conver-

gence during the next phase of

European economic and mone-
tary union, beginning on January
1. The original draft guidelines

were modified to take into

account the summit's conclu-

sions. In particular, the agreed

text suggests using new fiscal

measures - for example, environ-

mental taxes- to fund a decline

in social security revenue.

The guidelines include a gen-

eral call for lower interest rates,

wage restraint, lower budget defi-

cits and lower government debt.

The final text also suggests that

real wages could drop in certain

sectors of the economy, a clause

which the Greek finance minister

said his country could not accept.

The text was not altered and file

Greek government will have to

observe the guidelines, but it was
able to attach a declaration to the
final text saying an improvement
in the European economy had to

be accompanied by real wage
increases.

EU acts to ease multiple share
listings. Page 4

Commission takes fresh look at

tobacco ban. Page 5

Italy’s Northern League to

seek alliance with Berlusconi
By Robert Graham in Rome

Italy's populist Northern League
led by Mr Umberto Bossi has
decided to break out of its politi-

cal isolation and work for a “lib-

eral-democrat” alliance that

includes Mr Silvio Berlusconi,
the media magnate.
This is the main upshot of a

League congress at the weekend
during which Mr Bossi imposed
his full authority.

Mr Bossi bad been criticised

both for his autocratic leadership

style and for failing to see the
need for alliances in the recent

local elections. The League, the

party which won most votes in

the north, campaigned alone and
lacked support to win vital may-
oral seats in the biggest cities.

The Italian media have been

speculating on a link-up between
the League and Mr Berlusconi's

nascent political ambitions for

several months, but the matter
has now been taken one stage

further. Over the weekend Mr
Berlusconi was perfectly happy
to let his name be linked openly
to the League in what appeared a
well-orchestrated initiative.

Mr Bossi admitted the League
had to change tactics to ensure it

maintainwri a voice in Italy's fast

changing political scene. Hie pro-

posed the League as the hard
core of an electoral alliance to

fight the progressive one formed
to good effect at local level by the

former communist Party of the

Democratic Left (PDS) to contest

the municipal elections of
November 31 and December 6.

“In Mr Bossi’s speech [to the

congressL I found significant

overtures towards the idea of a
broad liberal-democrat alliance,"

Mr Berlusconi was quoted as say-

ing. “1 hope we can come close

enough to form a coalition capa-

ble of representing a majority in

file country and blocking the
PDS’s conquest of power.”

Mr Berlusconi's supporters
indicated the League's federalist

ideas were a potential source of

friction. The League congress
called for reform of Italy's consti-

tution to introduce a federal
structure dividing Italy into three
- Padania (north of the river Pol,

Etrurira (the centre) and the
south.

More importantly Mr Berlus-

coni could put his TV network
licence agreements at risk by
active involvement in politics.

Israel and PLO admit accord crisis
Continued from Page X

serious problems after Mr Yit-

zhak Rabin, Israel's prime minis-

ter, and Mr Yassir Arafat, chair-

man of the Palestine Liberation

Organisation, failed to reach
agreement in Cairo on Sunday.
The two men have agreed to

meet again in 10 days.

Mr Shimon Peres, Israel's for-

eign minister, told Reuters: “It is

a serious crisis... It is not the

first, it is not the last Negotia-

tion is, in a way. a chain of crises

you have overcome.”
Mr Arafat said in the Hague:

“Definitely there are serious
problems, otherwise why the
delay for 10 days?” The PLO
leader warned further delay
would seriously damage the cred-

ibility of the peace process.

Mr Rabin said it would be diffi-

cult to iron out outstanding dif-

ferences within 10 days although

“matters of principle” could be
resolved in that period.

An Egyptian official closely

involved in the talks said the

delay placed considerable pres-

sure on the two leaders to find

enough common ground to make
a second summit meeting suc-

ceed- “That meeting would really

be the last bell. If we can't reach
that, we're really in trouble,” he
said.

Three key issues have yet to be
agreed on the protocol which will

lay the framework for a Israeli

military withdrawal from the
Gaza Strip and West Rank town
of Jericho. These are the size of

the Jericho area, control over the
Gaza-Egypt and Jericho-Jordan
border crossings, and the size

and role of an Israeli military
presence around Jewish settle-

ments in Gaza. Mr Rabin told the
cabinet yesterday that the main
obstacle was the PLO demand to

control the border crossings.

Mr Rabin said he would allow a
Palestinian presence at the cross-

ings, but would not concede con-

trol because that would involve

fundamental issues of security
and sovereignty.

Some political analysts in

Israel believe Mr Rabin is playing
a dangerous game of brinkman-
ship by increasing the pressure
on the PLO at a time of spiralling

violence by extremists opposed to

the peace process on both sides of

the Arab-Jewish divide.

They also believe Mr Rabin is

deliberately playing the security

card to win back waning public
support for the government’s
peace drive in the wake of
increasing attacks on Israelis.

An opinion poll published yes-

terday showed support among
Jews for the peace plan had
fallen from 57 per cent in Septem-
ber to 48 per cent

Air France
outlines its

new plan to

stem losses
By John Ridding hi Paris

Mr Christian Blanc, chairman of

Air France, yesterday revealed

proposals to stem losses at the

state-owned airline and set a tar-

get of matching the performance
of Lufthansa, its German rival,

by 1997.

The proposals, which come two
months after a previous recovery
programme was abandoned in
the face of a bitter strike by Air
France employees, have been
presented to the airline's 14
union groups. A final document,
incorporating the views of the
unions, will be discussed with
company employees in January
and February.
Mr Blanc, who took over as

chairman following the resigna-

tion of Mr Bernard Attali, the
architect of the previous recovery
plan, painted a grim picture of

the group's flnanMai and operat-

ing performance. His response
involves a series of cost-cutting

measures, plans to increase pro-

ductivity and the prospect of the
allocation of shares to employees
in return for pay cuts.

In a statement to employees,
Mr Blanc said that Air France
would report losses of about
FFr7.5bn (Sl.27bn) this year and
would have debts of about
FFr36bn at the end of December,
compared with about FFr26bn at
the end of last year.

“Air France does not earn
enough, spends too much «nH its

productivity is inferior to its

competitors," the statement said.

“The situation requires a rapid

change in methods and morale, a
supersonic acceleration.”

Air France, on the list of 21
companies due to be privatised,

said it would set a target of a 10

per cent increase in productivity

for each or the next three years.

Operating costs, ranging from
fuel to office equipment, would
be cut by 7 per cent a year and
staff costs by 10 per cent each
year for the next three years.

Elf golden shares. Page 18

Gatt trade

negotiations
Continued from Page 1

that only the last of these propos-

als be accepted. He told ministers

that the EU should reserve the
right to keep the audio-visual sec-

tor out of the Gatt deal alto-

gether. as France has demanded.
Disagreement persisted over

US treatment of financial ser-

vices. The telecommunications
sector has been put on one side

for further debate. A stand still is

expected in the shipping sector.

Fears receded that political cri-

sis in Japan might scupper the
round. The Social Democratic
Party, part of the ruling coali-

tion, was refusing to support lib-

eralisation of tbe rice market as
part of the Gatt deaL However
this morning the Socialists opted
to compromise and support the
market-opening move.

Europe today
Conditions remain unsettled over most ol

Europe. A large low pressure area over
Poland will cause srtowand sleet in the Baltic

states, eastern Germany and parts of former

Czechoslovakia. A frontal system will bring

bands of rain across central Italy, Croatia.

Slovenia and Hungary. The Italian Appennines
may have downpours. In north-western

Europe, another depression win approach
Ireland and Scotland. Along the Atlantic

coast, there will be a severe gale. Gales will

progress into the Irish Sea. Sunny and mild

conditions may be expected in southern

Spain and along the far eastern

Mediterranean coast

Five-day forecast
During the next 3 to 5 days, the Atlantic low

pressure area will move across the North Sea
toward the north-east part of the continent

Conditions will stay unsettled from Scotland

to southern France with gales along the

Atlantic Coast of France and across the North

Sea In contrast, Spain and south-eastern

Europe will be sunny with seasonable

temperatures. Snowy conditions are likely in

the Alps with only nttle improvement and
snow is also expected in eastern France and
parts of Switzerland.

TODAY’S TEMPERATURES
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THE LEX COLUMN

Fisons’ bitter pill
Fisons’ ability to shock knows no
bounds. Poor relationships with regu-

lators and inadequate manufacturing

standards in pharmaceuticals were the

cause, of its pre-Christmas profits

warning two years ago. Now it tran-

spires that profits have been massaged

by selling cut-priced drugs to whole-

salers shortly before the year end. Set-

ting the accounts straight will cost

wwrri this year. The swing into loss in

scientific instruments is more worry-

ing. Even if management grip can be
restored, the business looks poorly

positioned in weak markets.

The broader lesson is that Fisons'

top management has not undergone
tbe necessary transformation since Mr
John Kerridge resigned as chairman
and chief executive in 1991. Instead of

introducing a tough outsider at that

stage, Mr Cedric Scroggs was elevated

from within. His departure doubtless

owes much to his role as architect of

the apparently unsound instruments
division. But other directors must bear

their share of opprobrium for not tack-

ling the problems sooner. It must now
be doubtful whether Fisons can attract

a figure of sufficient stature to restore

investors’ wwfiiiBnw
While cutting the dividend wOl help

conserve cash at a Hm» of rising capi-

tal expenditure. It is by no means
clear that the company has the

resources to flourish as an indepen-

dent force in pharmaceuticals. There
is always the hope that a drug indus-

try giant will step in to provide both
rash and numagaiqgflt mUSCle. A mar-
ket valuation of around £750m at yes-

terday's closing share price might
start to arouse interest While the
price is falling and the surprises keep
coming, though, potential bidders
have every incentive to wait

UK economy
With wholesale price Inflation

appa rently so mitwi and manufactur-
ing output Oat it is not immediately
obvious why the Rank of England
should still be hanging an about corpo-

rate margins. Where domestic margins
have increased, it is more a case of
costs being cut than prices put up.

The manufacturing output figures
may understate the true level of
demand - surely the spurt in electric-

ity production cannot all be due to

cold weather. But the anecdotal evi-

dence suggests consumers remain
extraordinarily price conscious.

The export trade presents a different

picture. If they believe figures which
have become highly suspect, the
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authorities have some reason for dis-

appointment that export prices have

increased about as fast as import
prices since the UK left the ERM.
Business is apparently taking advan-

tage of the devaluation to widen mar-

gins rather than increase volume. The
trend is worrying because it suggests

failure to adapt to a low inflation envi-

ronment. Presumably companies
would be jacking up domestic prices if

only the market would permit The
Rank will have to labour the point to

drive home what is a long term mes-
sage. If the fight against inflation is

not to be too painful, companies must
believe that the authorities will not
accommodate excessive margin
i^Hnayg That does not exclude tha

possibility of lower base rates in the

short term. Tomorrow’s retail prices

index could be a better grade to the
immediate chances than yesterday's

speech by the deputy governor.

UK television
Granada’s barb that an inriapandawt

LWT risked being marginalised in tbe
brave new world of television has
clearly struck a funny bone. LWT has
since been constructing inventive' the-

ories fra* how a “quartet” of television

stations could now merge. LWT is

quite right to explore every avenue to

maximise shareholder value. But from
the outside, it is hard to see how it can
devise a satisfactory scenario.

LWT might have hoped its 14 per-
cent shareholding in Yorksfure^Tyne
Tees would have provided a sound
starting point. But this liaison has
turned into a nightmarish blind date.

The confirmation of further bad news
and a passed dividend from Yorkshire

yesterday has only complicated the

• game.: A straight- deal with- Angifa

rqight have represmited a simpler and
' more attractive defence. \\ ’

. Granada vnU be .itching to conclude

its bid quickly to frustrate any alter-

native plans and may be i?repated.to

sweeten its terms to do so.' LwT’s
institutional investors,’ who bon^it

shares in anticipation of industry crab

soHdation, are likely 'to prove fickle

. friends, especially When prices .-of 50

times historic .earnings- are being

thrown around for starters. They .may
also dwell on -five longer term frondsIn

television. After reaping the' benefits

of the cyclical rebound in advertising

revenue, ITV franchises will face a

tough challenge growing earnings

thereafter. Commercial television Is a

relatively mature industry. Future
advertising growth win be at least par-

tially undermined by emerging satel-

lite and cable rivals.

UK equities
'

The new rules allowing a five-day

delay in publicising large UK equity
trades, introduced yesterday, are the

stock exchange’s latest effort to bal-

ance the interests of market makers
with the overriding need for transpar-

ency. Publication of - all bargains
within five mmutesT tetroduced after

Big Bang, was amridered' too tight

and discouraged market makers from
dealing in large blocks , of shares. Yet

the 24-hour delay in _publication of

large trades, allowed after 1989, fell

fool erf the Office of Fair Trading. The
90-minute delay allowed until yester-

day satisfied the regulators, but still

left the market maters unhappy.
It is a fair bet that tbe new./rules

will not last long. The maximum five-

day delay is generous, but the stock

exchange has defimed a large trade

more narrowly than before. On aver-

age, less than ioo bargains a day meet
the new criteria, cfwhich only a hand-
ful typically involve FT-SE 100 stocks.

Even so, any erosion of transparency

creates problems of Us
r

own. Equity

options traders might feel themselves

at a disadvantageto market makers in
1

the cash stock. The proof of the pud-

ding win be whether the rules

increase the number of Mock trades

and thus improve liquidity, especially

in smaller company shares. Still, the
criteria for judging success has been
left worryingly vague. The regulators
would do well to malm sure that mar-
ginal improvements in liquidity are
not being bought with significant

losses of transparency.
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Elf golden share
allows state veto
The French eovemmenrs golden abate in Ht
jSJSSS.TP.g1? “* t« veto asset ales.

is due to be privatised eariyuect

' i® srotq> hoods for the VUghwav*
-Some 28 US companies haveforSdScwss

Industry Working Team (XIWT) to ctev^op and
• V^S^SSSSSLSST^
.

homes. Page 20 '

• Laldlaw opens way for disposing of aijt
". Laldlaw, the Canadianwaste^^l^p
'

'
^Jss^$230m in debentures that wiU allow
rt w dispose of its 24 per cent stake in ADT, the

‘ Bwmuda-based security and vehicle auction group.
' . Pace 20

Sweeten claims success for merger
Sweden says the merger of Nordbanken and Gota
Bank was a success, in spite of the fact that rescu-
Ing the two banks cost the government SKr8L6bn
(59.8bn) plus SKrlKSm to cover bad in»n»f Page
20

<Dact4»*ta8 takeover with LWT
Yorkshire-Tyne Tees has confirmed that It is
talking to London Weekend Televsion about an
agreed takeover. Shares in Yorkshire rose 2p .

to I63p yesterday. Page 24

Oroono Nog heldto 1% peollt rise
Greene King’s first-half pre-tax profits rose only
l per cent to £9.6m ($14-Sm). The company blamed
the beer market in Bast Anglia, which it said
had shown little evidence erf economic recovery.
P6geZ4

Berkeley builds earnings by 83%
UK housebuilding group Berkeley announced
an 83 per cent rise in pre-tax profits to £12.6m
($18.8m) during the six months to October 31.
Page 24

SmfthKUne drag approved fn UK
SmithKline Beecham has been granted a licence
from the Department of Health to market its

new anti-viral drug, Panxvir. The drug, which
treats shingles, opens up a potentially lucrative
market for the company. Page 26

It nevor rains but it pours

In the US, nature has been more fickle than usual,

Oooding grain crops in the Midwest and visiting

drought cm the south-east Fanners on high ground
can boast record maize crops while their lowland
colleagues have been wiped out by swollen rivers.

Hong Kong’s worfd-toaattng Increase
The Hong Kongmarket remained firmly on the

upward escalator last week, recording the sharpest

five-day rise for any market this year. Back Page
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IBM sells defence unit to Loral
^rLoubaKshoa
in Sen Francisco

International Business Machines
is to sell its Federal Systems
Company division to Loral, the
US defence contractor, for
$l-58bn cash.
Last month IBM said it had

received several offers for FSC,
believed to be from American
Telephone & Telegraph, Martin
Marietta and toe Hughes Aircraft
division of General Motors, as
well as LoraL

.
FSC is a US-based division of

IBM that sells computer systems
and services, mainly to US gov-
ernment agencies.

It employs 11,400, almost all in
the US. The division posted 1992
revenues of $2.2bn, up from
$L9bn in the previous year, but
its business has been relatively
flat amid US defence spending
cuts.

For 1992 FSC recorded a net
profit of $7Im after being
assessed for a portion of IBM’s
restructuring charges.
About 60 per cent of FSC’s

business is defence related and 40

per cent is complex systems inte-

gration projects for agencies such
as the Federal Aviation Adminis-
tration and the US Postal Ser-
vice.

FSC expects 1993 operating
income, before corporate and
restructuring charges, of Sl65m
on revenues of around S2.2bn.
Loral is acquiring all of FSC's
businesses, except Federal
Systems Marketing, which sells

standard IBM products and ser-
vices to government agencies.
Loral said the acquisition

would not be dilutive. It would be

financed through borrowings.
"The Federal Systems Com-

pany consistently has been a
leader in the highly specialised
governmental marketplace." said

Mr Lou Gerstner, IBM chairman.
“Nevertheless, this market is

changing rapidly today and we
have determined that this sale is

in the best long-term interests of

IBM and its shareholders. We’re
pleased that FSC employees will

join a company that is committed
to the defence marketplace over
the long term."
Mr Gerstner, who joined IBM

earlier this year, has made clear

be is not in favour of breaking up
the company. The specialised
nature of FSC and its heavy
dependence upon defence con-
tracts. in an era of defence cute,

made it a prime candidate for

sale as IBM slims its operations.

Following the acquisition,
Lora] will have combined annual

revenue of around $6bn and more
than 35,000 employees.
IBM's share price rose on news

of the sale to $56%, up from Fri-

day's close of $55,/
«. Loral rose

$2% to $34%.

Fisons ousts

Scroggs as
its chief

executive
By Paul Abrahams m London

The board of Fisons, the troubled
UK pharmaceuticals and scien-
tific equipment group, has
ousted its chief executive Mr
Cedric Scroggs.

The company is now looking
for its third chief executive in as
many years. The group also
announced its third profits warn-
ing since 1991, toe resignation of
its finance director and a cut in
its dividend.

Mr Patrick Egan, chairman,
said he had expected the group
to make a pre-tax profit of£100m
($1.4Bm) this year. But because
of restructuring provisions and a
change in trading policy for toe
drugs division it expected only
to break even. He promised
results would improve from
1994.

The final dividend has been
cut from 5-4p to lp. mating a
total dividend of 4£p (8.7p). The
group said this would save £37m
in cash next year. Fisons* shares
closed down 24p at 113p.

Mr Patrick Egan, chairman,
said: “Cedric -was offered the
opportunity to resign, which he
refused. He was, in effect,

sacked.” The primary cause of
Mr Scroggs’ unexpected depar-
ture was the collapse in operat-

ing profits of toe scientific equip-
ment business for which he held
board . responsibility. The
operations wfD report a loss this

year of £16m against a trading
profit of £12m last year.

Mr Egan said the business had
been hit by toe recession, but a
£25m tnnmmnd was unaccept
able. “There have been dear
managerial weaknesses,” he

German banks’ success has brought criticism, writes David Waller

If you’ve got it, flaunt it

The collapse in profits at toe
scientific instruments division
exposed same accounting prac-

tices in the drugs operations
which, according to Mr Mike
Redmond, pharmaceuticals man-
aging director, were unwise bnt
not illegaL These included boost-

tog sales and profits by offering

discounts towards the year-end.

In 1991, when the practice was at

its peak, it generated nearly a
fifth of toe division’s sales.

Mr Roy Thomas, finance direc-

tor, has resigned- He was sched-

uled to leave shortly. Mr Red-
mond said his early resignation

was not related to the discount-

ing policy.

The discounts have been
stopped. The drugs division’s

trading profits would he £28m
less than they would have been,

said Hr Redmond. Operating

profits this year would also be
hit by a charge of £3m for

restructuring and one of £5ra for

stocks write-offs. A further £l5m
would be charged over toe next
two years to cut annual costs by
Mfim.

‘Lex, Page 16; SmithKline
approval. Page 25

Dresdner’s Sarrazln

J
ust as many rich Germans
lead a modest lifestyle, the
0000(27*5 hanks do not like

to flaunt their prosperity. But in

the past few weeks, the big banks
have put reticence aside and told

the world how they are making
more money this year than they
have ever done, in spite of the
deep recession afflicting their

customers.

One big bank after another has
reported a surge in profits for toe
10 months to October, even after
making provisions for mounting
bad and doubtful debts.

The growth was most pro-

nounced at Commerzbank, the
third largest, where operating
profits after provisions rose by 52
per cent But it was still impres-
sive at Deutsche Bank and Dresd-
ner Bank, where profits rose by
11 per cent and 16 per cent
respectively. At Bayerische
Vereinsbank and the Hypo-Bank,
the two big Bavarian banks, prof-

its grew at a respective 28 per
cent and 27 per cent
The main impetus for growth

came from buoyant conditions in

world securities and currencies

markets, which helped the banks
make record trading profits on
their own account and generate
healthy commission income from
dealing on their clients' behalf.

On top of this nsmg an increase

in profits from mainstream lend-

ing. In the six months to October,

bank lending was still growing at
an annualised rate of 9.2 per cent,

despite the depth of the reces-

sion. Mortgage business is grow-
ing even more rapidly as demand
for loans has been stimulated by
extremely low long-term interest

rates.

Offsetting the growth in profits

was a sharp deterioration in
domestic credit quality. All the
big banks, with the exception of

Commerzbank, reported substan-

tial increases In provisions to

cover questionable risks. At
Deutsche Bank, provisions
surged 54 per cent to DM5L5bn
($1.47bn) in toe first 10 months of

the year and are likely to reach
DM3bn for the year as a whole.
On balance, even the full flexi-

bility of German accounting -

which gives managers consider-

able scope to deploy “hidden

‘Are we not

allowed to do

well, just because

other sectors of

the economy are

doing badly?’

reserves" to keep reported earn-

ings at whatever level suits them
- could not serve to hide the fact

that German banks' profits were
embarrassingly good.

Coming at the trough of the

German recession and a time of
misery for the growing ranks of

Germany's unemployed, the fig-

ures put the banks’ chief execu-

tives on the defensive at recent
press conferences.

"Are we not allowed to do well,

just because other sectors of the
economy are doing badly?” Mr
JOrgen Sarrazm. chief executive

of the Dresdner Bank, asked in

an exasperated tone. "On the con-

trary: now is the right time for

banks to show their strength, as
a frail financial sector would
push the economy ' deeper Into

crisis."

His cry of was taken up by Mr
Hilmar Kopper at the Deutsche
Bank, who was not ashamed to

spell out that Deutsche's
DMA2bn profits were bigger than
those of the next five banks put
together, even though its growth
rate was less spectacular. Mr
Kopper said that German banks
made less money than their inter-

national rivals and should not be
ashamed of making money. “I'm
always expecting letters of con-

gratulation." he quipped, "but
they never seem to arrive."

The figures helped revive
resentment about the economic
might of the banks, which is as
least as old as the Federal Repub-
lic of Germany. Ever since Mr
Hermann Josef Abs, the legend-

ary former chief executive of the
Deutsche Bank, rebuilt the com-
mercial banking sector in the
aftermath of the second world
war, there has been a none-too-
subdued debate about the “power
of the banks”.

Critics of the banks, the best
known of whom is Mr Otto
Lambsdorff, economics spokes-
man of the Free Democrats
(FDP), believe the banks enjoy an
overmighty concentration of eco-

nomic power that is detrimental
to consumers and competition.
That power, critics allege, stems
from the banks’ extensive hold-

ings in German industry and
their seats on the supervisory
boards of big German companies

Trafalgar House to announce

large provisions and write-offs
By Paid Taytor hn London

Trafalgar House, the troubled

<ymgTnmerate- will today report

substantially larger than expec-

ted year-end asset writedowns

ami provisions.

Full-year provisions are likely

to total about £400m ($597m)

dwarfing even the most pessimis-

tic estimates from analysts, who
have been predicting provisions

of Up to E270m, including El20m

Of provisions to cover restructur-

ing and property write-downs

announced at the interim stage.

Provisions on this scale will

swamp the expected small under-

lying annual profit and appear to

confirm Trafalgar’s reputation

for coming up with unexpected

bad news. Last year Trafalgar

reported a £3Q.3m pre-tax loss.

The size of the yearend provi-

sions reflects the determination

of Trafalgar’s new management

to get to grips with the group’s

problems and clean up its bat-

tered balance sheet
Trafalgar is now firmly under

the influence erf Hong Kong Land,

which has invested £200m. and
built up a 25 per cent stake. Hong
Kong Land has four board repre-

sentatives including Mr Simon
Keswick, chairman, and Mr
David Cawler, finance director.

Trafalgar’s board instituted a
business review with the group's

new financial advisers, Robert
Fleming and Schroder Wagg.
Independent valuations were
made of the group's properties,

including groupoccupied proper-

ties that have previously been
held at cost or on the basis of

earlier valuations; the commer-
cial property portfolio; the

group's hotels including the Ritz,

which were last valued in 1989;

and the Emerald oil rig in the

North Sea. It is understood that

these new valuations have shown
the need for substantial write-

downs.
Some analysts also believe that

Trafalgar's board may have
decided to repay part of its more
costly debt such as the 10% per
cent bonds due ih 2014. This
would absorb some of the pro-

ceeds of the planned £400m rights

issue of convertible preference
shares, details of which are also

expected today.

The rights issue was
announced in October when
Trafalgar issued profits warnings
and said the business review had
concluded that the February
issue would not provide suffi-

cient resources to support the
group's expanding engineering

and construction businesses, the
refurbishment of its fleet and
plans to invest in infrastructure

projects. Trafalgar’s share price

closed 2p higher at 87%p.

‘I’m always

expecting

letters of

congratulation,

but they never

seem to arrive’

Deutsche’s Kopper

- not to mention their ability to

make vast profits amid recession.

"The power of the banks must
be broken apart,” Mr Lambsdorff
said last week ahead of a hearing
in Bonn at which politicians met
to consider whether banks
should be subject to new legal

constraints on their activities.

"The power of the banks dam-
ages Standort Deutschland - Ger-
many as a place to do business,"

said Mr Hans Martin Bury, an
MP for the opposition Social
Democrats.

B ankers brush off the criti-

cism with more annoyance
than usual - partly as

they know from the experience of
recent months that power does
not come without responsibility.

During good times it may be a
fine thing to own big stakes in

dozens of big industrial compa-
nies, but in recession the stakes

become a headache.

For example, today's meeting
of the Deutsche Bank board will

doubtless focus on problems at

Metaligesellschaft, the troubled

metals-to-mining conglomerate in

which Deutsche owns an 11 per
cent stake. At other board meet-

ings the troubles of Daimler-Benz
(28 per cent owned by the bank)
or the ailing Maho manhina tools

company (18 per cent) will have
dominated the agenda.
A second reason for annoyance

is that bank profits cannot be
sustained at current levels, as Mr
Kopper at Deutsche Bank said
last week. He explained that
much of the bank’s growth in

profits in the first 10 months was
due to buoyant foreign
operations, where profits climbed

40 per cent In Germany, there

was no escaping the recession,

and profits at the parent
bank actually fell by 9 per
cent.

Where Deutsche leads, others

tend to follow, and it seems
unlikely that the banks’ immu-
nity to the downturn will last

much longer. Bad debts will con-

tinue to climb and securities mar-
kets - back to more normal lev-

els of activity - will not provide a
cushion of substantial trading
profits.

In a year’s time. Mr Sarrazm of

toe Dresdner Bank will look back
with nostalgia on the days when
he had to be defensive about
making record profits.

Hungary
to bail

out 10
banks
By Nicholas Denton in Budapest

The Hungarian government
yesterday unveiled a two-stage
£1.4bn bail-out for 10 commercial
banks which have had their capi-
tal wiped out by loan losses.

Zn tbe first stage later tots

month the state will inject

FtllQbn (Sl.lbn) to restore sol-

vency to Magyar Hitel Bank,
Kereskedelmi Bank and Buda-
pest Bank, the country’s three
largest commercial banks, and
five smaller financial institu-

tions.

On average the banks have
negative capital equivalent to
about 15 per cent of risk-
weighted assets and toe infusion
is needed just to raise tbe banks’
capital adequacy to zero.

The rescue is necessary before
toe closing of toe 1993 accounts
to rebuild confidence in the trou-

bled banks after a World Bank
aide-memoire declared them
“technically insolvent".

A further recapitalisation in

the first half of 1994 will include
two more banks and raise capital

adequacy ratios to at least 4 per
cent at an estimated cost of
Ft30bn.
The government hopes that its

support will speed privatisation

of toe banks and that the contri-

bution of new investors will take
capital adequacy ratios to the 8

per cent standard set by the
Basle-based Bank for Interna-
tional Settlements.

Hitel Bank has the largest cal]

on the government’s funds with
a capital need of more than
Ftsobn. It is the largest commer-
cial bank and main lender to the
engineering companies which
have suffered most from the col-

lapse of Comecon markets.
The latest commitment comes

on top of the state’s assumption
of bad debts from the hawfcfag

sector at a cost of FilOObn in

1992 and a similar Ft40bn
exchange earlier this year.

The government is spreading
the burden through 20-year
bonds. Yesterday's announce-
ment takes to nearly Ft300bn the

total cost of Hungary's efforts to

shore up its banting system.
The capital increase will dilute

the shareholdings of existing
investors and the ministry
intends to demand a controlling

golden, share in any bank in
which its stake does not reach 75
per cent
The bail-out agreements

impose strict conditions on par-

ticipating banks to guard against

a recurrence of the bad debt cri-

sis.
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Golden share in Elf gives I Bombardier

17 . , , sees loss
rranee veto on asset sales „„ channel

High-flyer not yet out of a tailspin

Fisons is still facing an uncertain future, writes Paul Abrahams

By John Ridding in Paris

Mr Edmond Alphandfiry. the
French economy minister, yes-

terday gave details of the
golden share to be retained in

Elf Aquitaine, the oil group
which is due to be privatised

early next year.

According to Mr Alphandfry.
the terms of the golden share
will require government
approval for other investors,

either acting individually or in

concert, to raise their share-

holdings in EJf above the limits

oE 10 per cent, 20 per cent and
33.3 per cent.

The golden, share, which will

be of unlimited duration, will

also give the French govern-

ment a veto over asset sales If

it feels they threaten the

Pirelli to float

up to half of

Australian unit
By Haig Simonian in Milan

Pirelli, the Italian cables and
tyres group, is to float up to

half its Australian cables sub-

sidiary to raise cash in the
recession.

The company will sell up to

50 per cent or Sydney-based
Pirelli Cables Australia, which
employs about 600 people and
expects sales of A$135m
(US$88.2m) this year.

Pirelli, the world’s second
biggest cables maker, is join-

ing a growing queue of compa-
nies taking advantage of local

circumstances to float their

Australian operations. The
company did not indicate pre-

cise timing, but said the deal
would take place within the

next six months.
Pirelli justified the decision,

in which it is being advised by
Baring Brothers, under a

strategy to establish a local

profile for the operation and
provide access to domestic
sources of equity.

The Asian telecommunica-
tions market is growing
extremely last, and an Austra-

lian listing could help to raise

additional funds.

The deal could provide a
welcome boost to Pirelli’s

stretched resources during
continuing difficulties in the
tyre and cables markets.

(SIN: NO-OOO-1333694

national interest. This veto

will apply to asset sales in Elf

Aquitaine Production. Elf

Antar France. Elf Congo and
Elf Gabon, an official said.

In addition to the golden

share, the French government
will retain a holding of

between 10 and 15 per cent in

Elf through Erap. the state

holding company, which cur-

rently controls 50.8 per cent of

the oil group's shares. The pre-

cise level will be set at the

time of privatisation, which Mr
AlphandGry said would take
place in. the first few months of

next year.

Mr Alphand&ry said the mea-

sures would “assure the protec-

tion of national interests’’ fol-

lowing ElFs privatisation.

"With the golden share on the

one hand and the state’s stake
on the other, we have found
the right balance," he said.

Oil industry analysts said

yesterday’s announcement
reflected the sensitivity of the
privatisation of Elf Aquitaine,
France’s largest industrial
group. “The golden share is no
surprise,” said one analyst,

“but the government is clearly

retaining a maximum of con-
trol under the terms of the pri-

vatisation law."

The sale of the stake in Elf

Aquitaine will be the first pri-

vatisation to take place next
year. It will be the largest so

far in the government's pro-

gramme to sell 21 publicly-

owned groups and is expected

to raise between FFr40bn and
FFr50bn ($8.6bn).

Saft buys aerospace

battery manufacturers
By John Ridding

Saft. the battery manufacturer
which is a subsidiary of
Alcatel-Alsthom. the European
telecommunications, energy
and transport group, has
agreed to buy the aerospace
battery activities of two US
groups, Gates Corporation and
Johnson Controls, writes John
Ridding.

Gates’ aerospace batteries

division manufactures nickel-

cadmium and nickel hydrogen
products and employs 130.

Johnson Controls, based in

Wisconsin, is a specialist in

lightweight, high-powered bat-

teries suitable for use in com-
munications satellites.

Saft, which already has pro-

duction centres in the US, has
annual sales of about S600m.
Its space division recorded
sales of $l0m last year, more
than half of which came from
satellite applications. The com-
pany said the planned acquisi-

tions would make it one of the

world’s largest satellite battery

manufacturers with annual
sales of about 817.5m from this

activity.

London Electricity lifts interim

payout by 32% to 7.4p a share
By Michael Smith in London

London Electricity yesterday
announced an increase in its

interim dividend, which at 32
per cent was well ahead of any
of the other UK regional elec-

tricity companies.
London's increase reflects

the adoption of a policy which
makes it the first regional
power company to state an aim
to pay a third of the total divi-

dend at the halfway stage.

Other electricity distributors

tend to aim for 30 per cent.

Analysts increased their divi-

dend forecasts for the full year
marginally to about 22£p. The
shares rose initially but closed

the day unchanged at 644p.

In the six months to Septem-
ber 30, London made pre-tax

profits of £69.9m ($104.5m),

against restated to take

in the effects of the new coal

contracts. Turnover on con-
tinuing operations was down
from E5.34.3m to £58L6m.
Earnings per share rose to

24p from 17.7p and the divi-

dend to 7.4p from 5.6p.

project
By David Buchan In Calais

Bombardier, the diversified

Canadian transport group
which is the Channel
tunnel shuttle, expects to

make a loss on its contract to

supply railcars, but hopes that

the technical prestige of the

contract will bring future com-
pensation and orders.

Mr Michel Lord, a vice-presi-

dent of Bombardier, said that
bis company would not have
signed its C$820m (US$62l.2m)
contract in 1989 to supply 254
railcars if it had known there

was going to be an eventual
C$450m cost over-run.

Bombardier said the over-
ran was almost entirely due to

design changes imposed on
contractors by French and
British government safety

inspectors, such as a 10cm
widening of some doors, and
demanded compensation.

In a deal reached earlier this

month with Eurotunnel, the
operator of the undersea rail

link, Bombardier settled for

C$157m in cash and up to 25m
shares in Eurotunnel, which at

their current valuation would
bring the compensation np to

C$375m.
"A speedy out-of-court set-

tlement for less is far better

than spending 10 years in

court for more," Mr Lord said.

Bombardier, which in accept-

ing the shares has become
Eurotunnel’s largest single
shareholder, hopes that in

other contracts it would be
able to recoup losses it had
made on the Channel tunnel

project and find a use for the
technical lessons it had learnt.

"The Eurotunnel railcars are
the most sophisticated product
we have ever made in this

line,’’ said Mr Ward, because
of their size - some are dou-
ble-decked to take cars - and
because of the security equip-

ment required in the 50km
tunnel.

Speaking at the French end
of the tunnel which has now
been handed over by Trans
Haache Link, the construction

consortium, to Eurotunnel, the

latter’s director-general. Mr
Andrd Bertrand, indicated yes-

terday it would still be some
time before Eurotunnel pres-

j ented its final bill.

10% City of Oslo 1986/1996
(Kingdom of Norway)

NOK 250.000.000
10 % BONDS DUE 1996

Notice of optional redemption
The terms and conditions of the loan give the City of Oslo the option to redeem bonds prior to maturity

at a premium on the interest payment date. As a consequence of, and in accordance with this option,

the remaining outstanding bonds at the nominal value ofNOK 124.990.000 - will be redeemed
at 101 per cent as per 15. January 1994.

Bonds earlier drawn for redemption at par but not presented for payment

83-1/45
llfc-l/cj

116-1/VS
154-1/4J
C6--1/4J
208-1/91
275-1 /*3
329-I/4J
J98-1/02
3*9-1/93
-OOl-t/93
£.14.3-1/9 3

•,14/-:.' 93
.*14-1/13
<•471-1/95
*813-1.93
4831

-

1 /93
4336-1/93
4S42-1/93
4548-3/93
46/1-1/93
4694-1.93
4/18-1/93
4737-1/93
4/38-3/93
4/39-1/93
4/51-3/93
4 .’ 73-1/9 3

4821-1 .'93

4832-

1/9!

4833-

1/93
434/- 1/93
4553-1/92
'.354-1/93
4860-1/93
.922-1,93
-993-1 92
5009- 1.93
5011-1/93

5012-

1/9J

5013-

1/9S
5D15-1/9S
5162-1 /«S
5185-1 /9 3

5217-1/93
5253-1/93

5259-

1/93

5260-

1/93
535/-W93
5358-1/93
5360-1/93
5373-1/93
5390-1 /9

1

5392-1/95

5395-

W93

5396-

1/92

5J97-1/9J
5399-1/9J
5402-1 J9J
5506-1/93
5524-1/92
65*9-1 1 9J
53/0-1/93
55/3-1/93
55/S-1/9J

5672-

1/93

5673-

1/93
58*0-1/92
6083-1/93
6115-1/93
6132-1/92
6160-1/93
62 19-1.'63

62/1-1/9J
6394-1/93
*.03-1/93
6553-1/93

6656-1/93
6663-1/93
6668-1/93
6819-1/93
6826-1/93
6882-1 /9Z

6948-

1 /93

6949-

1/93
6986-1/93
6992-1/93
7124-1/93
7135-1/93
7137-1/93
7165-1/93
7196-1/93
7273-1/93
7331-1/93
73*1-1/93
7366-1/93
7*42-1/93
7620-1/93
7643-1/93
76*3-1/93

7664-

1/93

7665-

1/9J

7666-

1/92

7667-

1/9J
7636-1/93
781S-1/92
7864-1/93
7363-1/93
78”fc-l /»!

7902-1/93
7915-1/93
79*4-1/93
7987-1/92
7989-1/93
7992-1/93

8006-

1/92

8007-

1/93

8010-

1/93

8011-

1/93

8012-

1/92
8037-1/93
8041-1/93
*049-1/93
8051-1/93
80*6-1/93
*095-1/93
809*-l/93
8104-1/9J
8114-1/93
8123-1/93
8166-1/93
8212-1/93
8226-1/93
8320-1/93
8728-1/93
8730-1/93
*733-1/93
8799-1/93
9083-1/91
9088-1/93
90B9-1/93

9092-

1/93

9093-

1/93
9111-1/93
9122-1/93

9159-

1/93

9160-

1/93

9161-

1/93

9185-

1/93

9186-

1/93

9187-

1/93
92Q3-1/9J
9226-1/93

9229-1/93
9236-1/93
92*2-1/93

9251-

1/93

9252-

1/93
9293-1 /93
9337-1/93
9340-1/92
9386-1/93
93*7-1/93
9388-1/93
9424-1 /93
9*28-1/93
9430-1 /93
9435-1/91
9437-1/92
944D-1 /93
9442-1/93
9449-1 /93
9452-1/92
9*54-1/92
9456-1/92
9458-1/92
9465-1/92
9*68-1/92
94*2-1/92
9*98-1/93
9534-1/93
9537-1/93
9539-1/93
9S43-1/93
9551-1/92
9555-1/92
9662-1/93
9853-1/93
9860-1/93
987*-1/93
9876-1/93

14411-1/93
14*12-1/93
1*429-1/93
14440-1/93
14462-1/93
14466-1/93
14467-1/92
14468-1/93
14692-1/92
14756-1/93
14824-1/93
14832-1/93
14875-1/92
14876-1/92
14897-1192
15035-1/93
15037-1/93
15257-1/93
1S267-1/93
13371-1/91
15376-1 /91
15378-1/91
15381-1/93
15382-1/91
15385-1/91
15386-1/43
15394-1/91
15345-1/91
15596-1/93
15398-1/93
15403-1/91
15*39-1/93
15444-1/93
15*50-1/93
1S497-1/93
15501-1/43
15541-1/43
15540-1/93

The bonds referred to above will become due and payable at 101 % and 100 % respectively of their principal
amount in Norwegian Kroner at the head office of Fiscal and Principal Paying Agent

Union Bank of Norway. KirkegL 18, 0107 Oslo. Norway, or at the option of the Holder, at the specified office
of any Paying Agent Bonds should be presented for redemption together with all coupons.

Oslo, 10. December 1993

Union Bank of Norway, Fiscal Agent

DO YOU WANT TO KNOW A SECRET?
Tbo I.O.S. Gann Seminar vn!l show you how, the marmots REALLY work. Ttw
amaring trading techniques of the legendary W.p. Gann can increase your

proto and contain >oor tosses How"1 That’s the secret fling 061 474 0080 to

twoK >our FREE place

F or Fisons, the UK phar-

maceuticals and scien-

tific equipment group,

yesterday's bad news was only
the latest in a succession of

sackings, profit warnings and
restructurings over the last

three years.

This was once a high-flying

company, transformed during
the 1980s by the then chairman
and chief executive Mr John
Kerrldge from a loss-making

fertiliser manufacturer into a
drugs and equipment group
that was touted as the next
Glaxo.

After Mr Kerrldge took the

helm in 1980, Fisons' share
price rose from a low of 12,6p

to a high of 518p in July 1991.

Five months later Mr Kerrldge
resigned, officially for reasons

of ill-health.

Yesterday the stock closed

down 24p at U3p, its lowest

since 1984.

Fisons’ difficulties first mani-
fested themselves' two years
ago following regulatory prob-

lems with the US Food and
Drug Administration.

. The subsequent management
reshuffle left Mr Patrick Egan,
a non-executive and Unilever

veteran, as chairman. After

some delay, Mr Cedric Scroggs.

the scientific equipment direc-

tor. was promoted to chief

executive.

The first managerial change
was fairly orderly. The latest

crisis, which came to a head
on Monday night during a
lengthy board meeting, has
left the company in disarray,

without a chief executive,
without a finance director

and without an apparent strat-

egy.

Mr Egan’s first task is to find

replacements for Mr Scroggs
and Mr Roy Thomas, the

Lifeboat sent for bondholders
Fisons yesterday sent oat a lifeboat to holders of its only public

bond issue, a £100m offering of 10-year Eurobonds, by offering to

buy back the bonds atFriday's doting level or to exchange them
for a new issue of five-year bonds, writes Antonia Sharpe.

Investment bankers at JP Morgan, who had spent the weekend
hammering ont the strategy, said that Fisons had taken this

action because it wanted to maintain a presence in the bond
market without placing investors at a disadvantage.

News of Ftsons* restructuring plans caused some embarrass-

ment to JP Morgan as only two months ago it had arranged the

company’s first public bond offering since 1986. The deal had
been seen as a feather in JP Morgan’s cap in view of Fisons1 lack

of a credit rating and its poor performance in the stock market.

finance director who resigned

on Friday.

That could prove difficult In

1991, two headhunting firms
failed to find a convincing out-

sider to replace Mr Kerrldge as
chief executive.

The chances of finding a
credible executive from the
drugs industry to replace Mr
Scroggs are even more remote
now that the company’s plight

is even worse.

The scientific instrument
business, through which .Mr
Scroggs built his reputation,

will suffer a collapse in operat-

ing profits this year, falling

from £l2m last year to a loss of

about £i6m during 1993.

Mr Egan admits the business
is a curate's egg. The organic
analysis equipment operations

are very good, although they
are not performing as well as
they should, he says. Parts of

the inorganic equipment busi-

ness are performing well but
others are in difficulty. One
inorganic business is regarded
as non-core, and finally, the
surface science operations are

losing money.
The collapse in scientific

equipment lias exposed some

dubious accounting practices

in the drugs division, though
this revelation has nothing to

do with floe premature retire-

ment of Mr Thomas, Mr Egan
says.

The drugs division was
boosting sales and profits

by offering heavy discounts
to wholesalers towards the
year-end. This policy, which
started as- early as 1984,

became increasingly important
until. In 1991, it generated
additional sales of £78m out
of a divisional turnover of
£427m.
After Mr Kerridge left, tbe

board decided gradually to

wind down such discounts,
reducing them to £62m last

year and about £SQm this year.

However, tbe collapse in the

scientific equipment business
forced tbe board's hand. If it

had continued the gradual
winding down of the discounts,

the group would have regis-

tered almost zero profit growth
over the next two years,
according to Mr Egan.
Mr Mike Redmond, pharma-

ceuticals managing director,

insists the drugs division is

sustainable in spite of all its

difficulties. He has launched a

cost-cutting programme called

“funding Fisons' future -

designed by consultants from

Coopers & LybrandL Its initial

aim is to cut 15 per cent from

fixed coats, saving 225m a year

by 1996.

Provisions of £lOm will be

matte in 1994 and £5m in 1995

anti there should be a net bene-

fit in each year, according to

Mr Egan. He insists the com-

pany has cleared out the sta-

bles and management can now
take a firm grip.

But management protests

that the pharmaceuticals busi-

ness is sustainable are open to

question. The division’s new
product, Tilade, has proved a

disappointment in Europe. It

has no product in late stage

development, and it has not

yet been able to license in com-

pounds from other sources.

The obvious answer is a

merger or takeover by another

company.
One option is for a Japanese

drugs group, anxious to

acquire development expertise
anH distribution in the US and
Europe, to approach Fisons’

board. The timing is awkward
though, because most Japanese

pharmaceuticals companies are

struggling with an increasingly
v

difficult domestic market and

are strapped for cash.

Nevertheless, with Fisons’

share price cheaper than at

any point in a decade, a Jap-

anese or western group may be

willing to put the Ipswich-

based company out of its mis-

ery. Otherwise it is difficult to

see how this former fertilisers

group can escape from the

mire.

Lex, Page 16; SmithKline Bee-

nham drag approval. Page 25;

Capital Markets. Page 20

Varde to be split up as deficit rises Iberdrola holds

By Hilary Barnes
In Copenhagen

Varde Bank, Denmark’s 10th
largest bank with assets of

about DKrllbn ($1.65bn). is

being broken up and the
healthy business will be
acquired by Sydbank Son-
derjylland, the South Jutland

banking group, Sydbank said

yesterday.

Varde Bank, which serves
the region of the West Jutland

port of Esbjerg, underwent a
financial reconstruction a year

ago. when the central bank
and the larger commercial
banks put up guarantees to

enable it to stay in business.

But fresh losses this autumn
sent the bank’s capital ade-

quacy ratio under the Danish
legal minimum ratio of 9 per

cent and negotiations to find a
solution to tiie bank’s problem
have been continuing for sev-

eral weeks.

The final arrangements for

winding up the tank will be
announced today. An option

being considered, according to

Varde Bank, is the creation of

an asset management com-
pany, or “bad bank”, to take

over the biggest of the bad
debts, which are linked to

property engagements.
Denmark operates a deposit

insurance system to prevent
losses for deposits of up to

DKr240,000.

midway payout
Iberdrola, Spain's biggest

private sector utility, will pay
a gross Interim dividend of
PU3L25 per share for 1993,

unchanged from the previous

year, AP-DJ reports from Mad-
rid.

The final dividend for 1993

will be decided at a general

shareholders meeting next
spring, tbe company said. In

1992, Iberdrola paid out a final

dividend of Pta30 per share.
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As confidence and stability

reLurn to the GulF, sovereign,

corporate and private clients are

turning to Gulf International

Bank to support and guide their

new plans and initiatives.

Based in Bahrain, GIB is

wholly owned by Gulf Invest-

ment Corporation (GIC).

Our ownership, financial

strength, local knowledge,

and expertise in a wide range

of sophisticated wholesale

commercial, investment and

merchant banking services,

supported by efficient internal

controls and systems have estab-

lished us as a leader amongst

Gulf financial institutions.

IB
F

», ij-h^ii ;»IT_,

To support clients operating

in and with our regional markets,

we have offices in London,
New York, Singapore, Abu
Dhabi, Muscat, Manama, and an
International network of corre-

spondent banks.

As a first step to benefiting

from our role as a focus for

Gulf and Middle East business

development, contact us at any
of our locations.

FUTURELINK
Th* Irolatt. moat raliablo. cost attaclivo raot-tim* FUTURES FOREX

• nd NCWS aarvicaa available via F.M within London.
LONDON

071 972 9779

GdhMmolhdBanltisc

HEAD OFFICE: GULF INTERNATIONAL BANE B.S.C.. ft) BOX 101T. MANAMA, BAHRAIN. TRte (0875) 534000. FAX: (0073) 502833.

LONDON NEWYOB& SINGAPORE ABU DHABI MUSCAT
Tel: (71) 8(5 1000 Tel: (212) 822 2500 Teb (88) 924 8771 Tel: (8712) 318 080 Tefc (888) 702 383
Fax: (71) 280 7733 Fax:(212)822 2308 Fbu (85) 994 8743 Fat (9712) 311 0B« Fax: (868) 702 408

Tlx: 8812888 Glum o Tlx; 424027 Gibapi NT Tlx: 98008 oibsin TlX; 82889 oi» eh Tlx: 3(53 ok or

CALL HYETRON ON PARIS
01 40 41 93 43
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In large European transactions,UBS has the proven skills to ensure a successful outcome.

Corporate Finance and Capital Marked nnnaaetiont ihe UK. arc undertaken by UBS Limited, a member of the SFA. UBS, 1 00 Liverpool Street, London ECzM 2RH.
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INTERNATIONAL COMPANIES AND FINANCE

ADI
By Bernard Simon in Toronto

Laidlaw is issuing an
Innovative debt instrument
that opens an avenue for the
Ontario-based waste and trans-

port services operator to dis-

pose o£ its 24 per cent stake in
ADT, the Bermuda-based secu-

rity and vehicle auction group.

Laidlaw is ADT*s largest sin-

gle shareholder, but the two
companies have had a fickle

relationship since Laidlaw’

s

former chief executive Mr
Michael DeGroote showed his
confidence in ADT chairman
Mr Michael Ashcroft five years

ago by investing in his com-
pany.

But Laidlaw has recently sig-

nalled its wish to dispose of the
ADT stake, which it considers

a non-core investment Mr Ash-
croft Is due to step down as a

Laidlaw director after next
month's annual meeting.
The terms of the $280m

debenture issue give Laidlaw
the choice of converting the
securities Into ADT shares
after five years, converting
them into Laidlaw stock, or
redeeming them for cash.

In the meantime, debenture
holders will share any increase

in ADT's share price to a maxi-
mum of $12.60, a 40 per cent

premium on the existing share
price of $9. Any appreciation
above $12.60 would be exclu-

sively for Laidlaw’s benefit

The crux of the issue's struc-

ture is that Laidlaw believes

ADT shares are presently

under-valued. It is confident
that ADT will benefit bom a
refinancing package, and bom
bank covenants which pre-

clude it moving away from Its

core businesses of security ser-

vices and vehicle auctions.

“When they do appreciate,

we want to share in that appre-

ciation,’ an official said yester-

day. Laidlaw presently values

ADT on its books at $11.68 a
share.

The issue does not prevent

Laidlaw, however, from selling

its ADT shares before the con-

version date, if It receives an
attractive offer.

The debentures, which are

underwritten by a group of
Canadian securities dealers,

will be issued In two tranches,

one denominated in Canadian
dollars carrying an interest

rate of 6.75 per cent, and the

other in US dollars with a cou-

pon of 6 per cent

The maximum yield. If ADT
shares climb to $12.60, would
be 12 per cent a year.

Michael Ashcroft: chairman of ADT who is due to step down as a
director of Laidlaw after next month’s annual meeting

Scandinavian tale of the red and the black
Swedish banks needed government help to change colour, reports Hugh Camegy

B ailing out Nordbanken
and Cota Bank has cost

the Swedish taxpayer a
cool SKr81.6bn ($9-8bn) and the

state has swallowed a further

SKrllQbn of their bad loans,

but their merger, announced
last week, was still presented
as a success.

Two factors explain the para-

dox. First, the merger should
mark the end of a series of

emergency operations mounted
over the past year to keep Swe-
den's banking system afloat.

Second, there is general relief

that the banking crisis proved
neither as expensive nor as
prolonged as feared only a few
months ago.

“I think we have managed
the crisis in the finanHai sys-

tem rather well,
1* said Mrs

Anne Wibble, the tough
finance minister not usually
given to bouts of public self-

congratulation.

“It could really have been a

disaster, but the problems now
seem to be becoming a thing of
the past - touch wood."
The marriage of Nordbanken

and Gota Bank, which will be
preceded by the state's recapi-

talisation of Gota, is the last in

a string of rescue acts per-

formed by the government
since a spate of loan losses

plunged Sweden's banks into

crisis last autumn. The two,
.which together will have a

leading 24 per cent of Sweden's
lending and deposit market,
were the hardest hit Both had
to be wholly taken over the by
the state.

In both cases, direct aid

injections were not enough to

keep them in business. The
Bank Support Authority (BSA).
established to manage the

There is general

relief that the

banking crisis

proved neither as

expensive nor as

prolonged as feared
a few months ago

bank crisis, set up so-called

“bad banks” to group the bulk
of their bad loans. These will

stay in state hands and could
take as long as 15 years to
unwind.
Bad loans worth SKrfTTbn

were lifted out of Nordbanken
into a new company (railed

Securum - which required
SKr35bn in state capital. A
similar operation at Gota Bank
will create Retriva, holding
Gota loans worth 5Kr43bn and
needing SKr7.3bn in capital.

In the meantime, the BSA
has forked out SKrSbn to

Swedbank and SKr2.5bn to Fftr-

eningsbank, bringing to
SKrffiLlbn the total amount of

state aid committed to the
banking eystpra

Some SKr60bn of this has a
direct on the state bud-
get. exacerbating a deficit

which this year runs to more
than 13 per cent of GNP. But
the government’s feeling of

relief is understandable whan
what might have been is taken
into account

In May, when the BSA was
officially inaugurated, the
banking system was still in dis-

tress. An application for state

aid was still outstanding from
Skandlnavlska Enskilda
Banken, the leading commer-
cial bank and a flagship of the
Wallenberg family empire,
which feared It would fall

below the 8 per cent interna-

tional capital adequacy stan-

dard.

Both Swedbank and Fflren-

ingsbank were also negotiating

for further substantial assis-

tance.

But they have all since with-

drawn their applications, as
the 25 per cent fall In the value
of the Swedish krona ami tum-
bling interest rates trans-

formed their earning power
over the summer.

instead, S-E Banken, Swed-
bank and Svenska Handefaban-
ken have raised SKrl6bn
between them to rebuild their

capital bases, mainly from
share issues launched in a fast-

rising stock market
Moreover, the government

anticipates the final net cost of

its bank rescue operation may
not be much more than
SKxSObn. once it recoups the

yet-to-be determined price
Nordbanken will pay for Gota

Instead of using the

crisis to engineer
greater competition,
the two banks have
had their balance
sheets laundered
by the state

Bank, the proceeds of the
planned privatisation of the

merged bank and the sale of

assets held by Securum and
Retriva.

The latter hold extensive
property claims in Europe and
beyond, making the Swedish
state one of Europe's leading
real estate owners.
There is a lingering question

over the Nordbanken-Gota
merger, instead of using the

bank crisis to engineer greater

competition in the bank sector
- and bring in foreign partici-

pation, as Mrs Wibble earlier

advocated - the two worst-per-

forming banks have had their

balance sheets thoroughly
laundered by the state and
been set up in a powerful mar-
ket position. Nordbanken is

already back in profit and Gota
is set to follow.

Criticism from rival banks
has been muted, however. One
Stockholm analyst said there

was wide acceptance that no
one would have benefited from
the collapse of Nordbanken or
Gota Bank, which could have
triggered a general loss of con-
fidence in an already weakened
hanking system.
Given a continued downward

trend in interest rates and the
prospect of a modest recovery
in the economy next year, the
banks appear set to leave the
dramas of the past year behind
them. All should show a profit

in 1994 - a far cry from the red
ink in 1992, whoa lasses in the
system amounted to SKrSObn.
But there is little roam for

complacency. BSA officials

estimate the banks are still

carrying problem loans worth
as much as SKrlOObn, leaving
them perilously exposed to any
unexpected upturn in interest

rates.

The government says it is

keeping in place a blanket
guarantee to honour bank com-
mitments issued at the begin-

ning of the crisis - Just in case
of more trouble.

Drexel
Burnham
ramp sold

to Atlanta

group
By Patrick Harraraon
in New York

The DBL Liquidating Trust,

handling the disposal of what
is left of the defunct invest-

ment bank Drexel Burnham
Lambert, announced yesterday

It was selling New Street Capi-

tal, the successor firm to

Drexel, to an Atlanta invest-

ment group.
It is also liquidating its port-

folio of mostly jnnk bond secu-

rities.

The Trust said it expected to

realise more than $600m from
the sale of the Drexel assets, of

which $209m will come from
Green Capital, the Atlanta
firm buying the on-going busi-

ness of New Street, a
small merchant bank with 24

The remainder will come
from the sale of New Street’s

securities portfolio, which
consists primarily of junk
bonds.
The proceeds will be used to

pay the holders of Drexel war-
rants, most of whom are for-

mer Drexel shareholders and
who will receive a total of
about $2Im, and the
Investment bank's cred-
itors.

A spokesman for the Trust
said it had yet to be decided

how the funds from the sale of
New Street securities wDl be
distributed among Drexel’s

creditors.

The disposals represent vir-

tually the final chapter in the
story of Drexel.

Under the junk bond king
Mr uiphani Mnfcaa, the firm
became one of Wall Street’s

premier investment bonks dur-

ing the 1980s, before the col-

lapse of the Junk baud
dragged it into bank-
ruptcy.

Mr Milton served 22 lmwtfK
in a federal prison for
violations of securities
laws.

After the deals are
.
con-

cluded by the DBL Liquidating
Trust, all that wDl remain of
Drexel Burnham Lambert will

he a portfolio of illiquid high-

yield securities, which is esti-

mated to be worth no more
than $30ul

US companies rev*

up for multimedia

super-highways
By Louisa Kahoe
In San Francisco

US vice-president Al Gore
yesterday praised the forma-

tion of a “cross-industry” col-

laborative group to accelerate

development of “information
super-highways" - high-speed

digital networks that win fink

businesses and homes through-

out the os.

Twenty-eight companies,
including AT&T, Apple Com-
puter..Citicorp, BellSouth. Dig-

ital Equipment, IBM, Intel,

Hewlett-Packard, and Gable
Laboratories, the research arm
of the cable industry, yester-

day ff»Twimnsgd the formation

of the Cross Indosizy Working
Team (XIWT), to “promote and
accelerate” an advanced infor-

mation network.

The national information
infrastructure (NR) is a initia-

tive supported by the Clinton

administration and a broad
range of US industries.

“The NQ will provide the

foundation for a national trans-

formation to an information-

baaed. society, a key element
for the US to sustain leader-

ship in the world economy,”
said Mr Gore, a longtime pro-

ponent of information super-

highways.
.

"ft fa gratifying to see XIWT

bringing together many of the

most knowledgeable technolo-

gists in the country to help cre-

ate a technical vision for the

Nn. The administration

jpfrwfa to work closely with
-

the XIWT participants in mak-

ing the Nil a reality.”

Bellcore, the telecommunica-

tions industry-supported

research laboratory, yesterdayJw
said it would work separately r
with several companies to

develop arid demonstrate pro-

totype technologies for the NIL
- Bellcore has created a “Cofla-

boratory on Information Infra-

structure" to develop prototype

software that will make it prac-

tical for an people to navigate

MAS
specu

involved in Bellcore’s CoOabor- .

atory include television broad-

casters. computer manufactur-
.

era and the telephone industry.

Lanny Smoot, executive

director of the CoUaboratory,

said: “The technologies we will
-

explore could one day lead to

the availability of a vast array

of services - electronic shop-

ping malls
, collaborative elec- ,

troadc education and distance^;
learning; access to multimedia
information, electronic
libraries, multimedia messag-

ing, multimedia games, and
interactive multimedia enter-

tainment,” •

This announcement appears as a matter of record only.

$12,000,000
Oilfield Equipment Credit

VALENS CONSULTANTS LTD.
Borrower

NGDU BELOZERNEFT
Nizhnevartovsk

Guarantor

TOKOBANK
Moscow
Lender

SOVLINK-AMERICAN CORPORATION
New York and Moscow
Served as Financial Advisor to

the Borrower lo Structure

and Arrange the Financing

November, 1993

NOTICE TO THE WARRAOTI[QLDERS OF EACH OF

MITSUBISHI OIL COMPANY, LIMITED
U.S.15250,000.0002HpercentNotesdue 1904 with Warrants

(tin“Woman*A")
UJf.jU5O.0OO.OOO4 percent. Notes due 1995 with Warrants

(the "Warrant* B"!

U.S.5220,000,000 2% percent. Notes due 1996 with Warrants
( die "WnrraahtC")

UJJ.S200.000.000M percent Notes due 1997 with Warrants
lthc^Vamno D~)

to subscribe forShoresofcommon stockof
Mitsubishi Oil Company, Limited

and
TOTHE HOLDERS OF

MITSUBISHIOILCOMPANY, LIMITED
¥30.000.000.000 2 per cent Convertible Bonds due2000

Idle "Bonds
-
)

Pursuant to Clause 4 (C) of each of the Instruments (the
“Instruments") dared 15th Mnruh. 19v0 relating to the Wannau A.
dated ISth July. 1991 relating to flu- Warm nta B. dated23rd July, 1992
relating to die WnrranCs C and dated 23rd July. 1993 trialing to the
Warrants D.ami Clause 7 (El of the Trust Deed" dated 23rd July, 1993
tthe "Trust Deed") relating to the Ronds, notice is hereby given as
inllutrsi

Notice to the Holders of Warrants of

MORINAGA & CO., LTD.
U.S.$ 130,000,000

4 per cent. Guaranteed Notes due 1995
with Warrants (the “Warrants")

Pursuant la Clause 3 and 4 of the Instrument dated 20th June,
1991 Ithe “Instrument”) relating to the above issue, notice fa

hereby Riven as follows:

Morinaxa & Co., Ltd. has made an issuance of Yen 2u,OOU,(JOO,(JUO

1 percent. Convertible Bonds due 200 L on Bth December. 1993
l.lapan Limol, at the initial conversion price of Yen 535 per share
which fa less than thecurrent market price per share ofYen 029.9
calculated as provided in the Instrument.

As a result ofsuch issuance and pursuant to Clause 3 ofthe InsLru-

voffment, the Subscription Price of the Warrants has been adjusted
from Yen G68 to Yen 655.60, effective as from 7th December, 1993
{Japan time).

MORINAGA & CO., LTD.
By: Dai-fehiKanjfyoThjst Company ofNew York

ns Disbursement ARent

14 th December, 1993

In accordance with the resolutions of the Board of Directors of
Mitsubishi Oil Company, Limited (the “Company") adopted at the
meetings held on -2nd November and 30th November. 1993. the
Company issued ¥47.000.000,000 1 per cent, convertible bonds due
2003 with the initial conversion price of¥869 per share.

A* a result of the above issue, the Subscription Prices of the Warrants
V. ti, C and D and the Conversion Price of the Bonds have been
adjusted pursuant to Clause 3 (v) at ertch of the Instruments and
Clause 7 iHHv) of the Trust DcctL respectively, as set forth betom

1. Warrants A:

Subscription Price before adjustment: ¥1.345.50
Subscription Price after adjustment: ¥1.329.80
Effective date of adjustment: 9th December. 1993 iJnpail time)

2. Warrants B:

Subscription Price before adjustment: ¥936JS0
Subscription Price after adjustment: ¥924.10
Effective date of adjustment: 10th December. 1993 (Japan time)

3. WarrantsC:
Subscription Price before adjustment: ¥843.90
Subscription Price after adjustment: ¥832.50
Effective date of adjust: rtent: I Oth December. 1993 [Japan time)

4. Warrants D:
Subscription Price before adjustment: ¥ 1 .0 15.00
Subscription Price after adjustment: ¥999.80
Effective date of adjustment: 10th December. 1993 fJapan time)

5. B<inds:

Conversion Price before adjustment: ¥1.015.00
Conversion Price after adjustment: ¥999.80
Effective date of adjustment: 10th December. 1993 (Japan time)

14th December. 1*193

MITSUBISHI OIL COMPANY. LIMITED
By: The Mitsubishi Bank, Limited

as Principal Paving Ajent

figBBEEnaBuaencE
CREDIT COMMERCIAL

DE FRANCE
FRF 600.000.000

REVERSE FLOATER
BONDS DUE 1997

ISIN CODE

:

XS0040688151
Please read

:

New rate

:

10.0813463 % P-A.
Amount

:

FRF 504.07
FRF 10

17 per
000

FRF 5 040.67 per
FRF 100 000

FRF 50 406,73 per
FRF 1000 000

THE PRINCIPAL PAYING
AGENT SOGENAL
LUXEMBOURG

U.S. $600,000,000

Malaysia
Floating Rate Notes Due 2009

Interest Rate

interest Period

5H% per annum

Interest Amount per
U-S. SlQjOOO Note due
14th June 1994

14th December 1933
14th June 1994

U-S. S265.42

CS First Boston
Agent

PAINTS & THE ENVIRONMENT:
AN INDUSTRY FIGHTS BACK
Hie Financial Tomes plane to publish this Survey on

WEDNESDAY, 16™FEBHUARY,1994
It wxQ be published.from our print centres in Tokyo, Now York,

Frankfurt, Roubadi and London, ft will be seen by Chief Executives and

Government Officials in 160 countries noddwld*. -

For flail editorial synopsis end details of arajhkbte advertisement
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Samsung sees sharp earnings rise

\ v

By John Burton In Seoul

5c-se

South Korea’s three main
electronics groups - Samsung
Goldstar and Daewoo.- yester-
day predicted significant,
increases in earnings and sales
for 1993.

Samsung Electronics, the
leading group, estimated net
profits at WonlSObn ($i85m)
up 107 per cent Sales will rise
by 38 per cent to WonKlOObn.
it said.

- The rapid - profits expansion
is primarily due to Samsung's
semiconductor division, which
is the world’s hugest supplier
of Dram memory chips. Strong
global demand for D-ram chips

and firm prices have boosted
framings margins this year.
Goldstar estimates that net

profits will grow by 126 per
cent to WonSOhn for 1993. Sides
will increase by 16 per cent to
Won4,400bn.
Growth was largely due to

exports in consumer products,
which have been aided by the
Korean won's depreciation
against the Japanese yen and
unproved its competitiveness
against Japanese electronics
manufacturers.

. Daewoo Electronics expects
that net profits will grow by
26.5 per cent to Wtaftba, while
sales win rise by 19 per cent to
W6n2,050bn.

Daewoo has benefited from
several popular products In the

domestic market, including
improved versions of washing

machines and tvs, its strongest

product Hues.

• South Korea will become the

world's sixth largest motor
vehicle producer this year and
is expected to become the fifth

biggest within the next two or

throe years.

Korea will produce 2.04m
vehicles In 1993, overtaking
Spain for sixth place, according
to the Kia Economic Research
Institute, which is affiliated

with the country's second larg-

est car manufacturer.
Production of motor vehicles

will rise 17.8 per cent this year,

the sharpest increase among
the tbe 10 main car producing

countries, and exports will

grow by 37 per cent due to the

Korean won's depreciation

against the Japanese yen.

Korea is likely to replace

Canada as the world's fifth

leading car producer within

the next several years.

"Most car factories to Canada
are subsidiaries of foreign car-

makers and its domestic mar-

ket is nearly full. Moreover,

with the North American Free
Trade Agreement some facto-

ries in Canada are expected to

move to Mexico, where the

labour is cheaper.

MAS share trading halted as
speculation of state sale mounts
By KUwan Cooke in Singapore

Speculation about the future of
Malaysia Airlines (MAS),
increased yesterday with indi-
cations that the government is

about to sell part of its remain-
ing stake in the airtma in a
deal worth up to M$2bn
($770m).

Share dealings on the Kuala
Lumpur stock market in both:
MAS and Malaysia Helicopter
Services (MHS), a small coni'
pany specialising in support
services for the oil and gas
industry, have been suspended.

It is widely believed that
MHS will be used as the
vehicle for the sale of a sub-
stantial block of government

.

held MAS shares.

After a partial privatisation

in 1985, MAS is now 42 per cent
owned by Bank Negara, the
Malaysian central bank, and 5
per cent each by the govern-

ments in the east Malaysian
states of Sabah and Sarawak.

- The Brunei government
holds another 10 per cent

!

Whether Bank Negara Will
sell all its MAS shares is still

not clear but there are reports
of a complex share swap. Ana-
lysts say the government is

anxious to capitalise on buoy-
ant stock market activity to rid
itself of its bolding in MAS.
The Malaysian state-con-

trolled airline has been flying

through financial turbulence.
It announced pre-tax profits for

the six months ended Septem-
ber. of M$&4m ($2£m), a 96 per
cent drop compared to the
same period last year.

Analysts say MAS is paying
the price for an ambitious fleet

expansion programme
launched three years ago just

as the worldwide airline indus-

try was beading into recession.
In the coarse of its present

five-year plan to 199&97, MAS
has orders for 72 aircraft cost-

ing a total of M?i0.6bn.
MHS is controlled by Mr

Tajudin Ramil, a leading
Malaysian businessmen. Mr
Tajudin’s main listed company
is Technology Resources Indus-

tries, a group mainly involved
in telecommunications.
Mr Tajudin recently

announced that through MHS
be was taking a 20 per cent
stake in World Airways, the

US charter carrier.

While the Malaysian govern-

ment appears anxious to make
MAS more competitive and
less dependent on state fund-

ing, analysts feel that the state

will ensure it maintains con-

siderable influence over any
new fully privatised entity.

One of Mr Tajudin’s backers

is believed to be Mr Daim Zaid-

nuddta, one of Malaysia’s rich-

est businessmen.

Demand for

Taiwanese
insurer issue
The Taiwan government's
offer of 18m shares of Chung
Kuo Insurance was fully sub-

scribed, Reuter reports from
Taipei.

Underwriter Chiao Tung
Bank said the shares, equal to

16 per cent of the company's
stock, were priced at T$54 a

share and would raise TS972m
(U5836m). More than lm appli-

cations were received, with
9,000 applicants awarded 2,000

shares each, said Chiao Tong.
The Taiwan government

eventually plans to give up its

majority stake in the group.

Chung Kuo is one of three

state-owned companies, along

with Chiao Tung and Fanners
Bank of China, that applied to

list last year but postponed
the move because of a weak
stock market
A domestic and overseas flo-

tation of shares in China Steel

is planned for early next year.

Germans launch blitz on British palate
David Waller reports on expansion plans of Rewe, the food retailer

A German businessman
who describes himself

as a lover of tbe UK is

setting out an a personal mis-

sion - to corrupt the eating

habits of the average British

family.

“We helped to corrupt the

food culture of Germany,” says

Mr Hans Reischl the man who
has built up the privately-

owned Rewe group into Ger-

many’s largest food retailer,

“and we are hoping to do the

same in the UK.”
Mr Reischl, who wears

English-made shoes and spends

two weeks of each year on holi-

day tn tbe UK, said in a recent

interview at the Rewe group’s

Cologne headquarters that the

quality of food in mainstream
British supermarkets was too

high.

“I want to give the British

consumer more choice about

where he or she goes shop-

ping,” Mr Reischl declared.

“We want to bring greater

competition to the UK market
This will inevitably lead to a
deterioration of your food-cul-

ture."
- The process has already
begum Following the purchase

of a 26 per cent stake .in Bud-
gens, the UK food retailer,

Rewe has opened the first eight

or nine stores in: a planned
nhain of at least 40 discount

food stares.

-Modelled an the down-mar-
ket format which has taken
Rowe's sales in Germany to

DM33bn ($19.5bn) last year,

these stores offer 1,200 to 1,300

items of stock compared to

6,000 in a normal Budgens
store.

Prices will be at least 10 per

cent lower than in normal food

supermarkets.

“There is no limit to our

expansion plans,” said Mr
Reischl "If we get the accep-

tancewe expect, there wifi be a

snowball effect throughout the

country. We plan to open one

or two stores a month next
year.”

Mr Reischl confesses an
enormous personal admiration

for the traditional UK super-

market groups.

O n his visits, he takes

pleasure in walking
around the Sainsbury

store nearest to his hotel He
says he soon finds himself rapt

in wonder at the range and
quality of food on offer.

“Every now and again we
have tried to introduce up-

market food to our German
stores, but the German house-

wife just won’t buy filleted

salmon,” he laments. “Look at

the sandwiches you can buy in

an English supermarket -

there is no way we could sell

them at that kind of price to a

German consumer.”

He says poorer consumers
get a raw deal in UK supermar-

kets, but philanthropy - bring-

ing cheap food to tbe poor -

plays only a limited role in his

thinking. More important is

the profit motive.

Rewe, like a number of other

German retailing groups to

have started opening discount

stores in the UK, has its eye on
the wide profit margins gener-

ated by the big four UK super-

market groups.

UK supermarkets earn up to

7 per cent on sales which com-
pares with 1 per cent earned by
the Rewe group. This gap in

margins represents a wealth of

opportunity for the German
discounters.

Creditanstalt Securities S.A., Warsaw,

takes pleasure in announcing

the start of its activities in the Polish

Capital Markets

The following services

are offered to clients in Poland and abroad:

Brokerage on the Warsaw Stock Exchange

Custody

New Issues

***

Market and Company
Research

***

B
Creditanstalt Securities S.A.

its ppnter - Marriott Hotel X floor, apt. 1024

£i3F«m ewsnwa
Wapt
cheaper

electricity

021 423 3018

Powerline

This announcement appears as a matter ofrecord only.

U.S. $500,000,000

Landesbank Rheinland-Pfalz
I I

Landesbank Rheinland-Pfalz - Girozentrale -

5/i% Bondsdue 1998

Issue Price: 101.40%

Goldman Sachs international Limited

CS First Boston

Nomura International pic

Swiss Bank Corporation

ABNAMRO Bank N. V.

Bayerische Landesbank Girozentrale

Daiwa Europe Limited

Deutsche Siedlungs- und Landesrentenbank

Kidder, Peabody International Limited

Landesbank Rheinland-Pfalz - Girozentrale -

Lehman Brothers

Salomon Brothers international Limited

Westdeutsche Landesbank
Olrozsntrals

Bank Brussel Lambert N.V.

Bayerische Vbreinsbank
Aktfengeseilscftatt

Deutsche BankAG London

DresdnerBank
Akttengssellachaft

Merrill Lynch International Limited

Morgan Stanley InternationalJ.P. Morgan Securities Ltd.

Paribas Capital Markets Sudwestdeutsche LandesbankGirozentrale

UBS Limited
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IN THE NEW
GLOBAL ECONOMY,

ONE MARKET MATTERS MOST

mmi iHFiUPIP

And it’s not in New York. Or

London. Or Tokyo. Today, the world’s

largest marketplace is the Chicago

Mercantile Exchange. Measured by the

dollar volume of contracts traded, It is

three times the size of any other

futures exchange. Eighty-five trillion

dollars worth of financial instruments

and commodities changed hands on

its trading floor Iasi year. This year

looks like a hundred trillion dollars.

The world comes here to trade

because a bigger marketplace delivers

greater efficiency. One example: heavi-

ly traded products typically have a

smaller spread between the price

someone is willing to pay - and the

price someone else is willing to

accept. The CME has more of these

heavily-traded Instruments - more

contracts that trade a million times

a year for example - than any other

futures exchange anywhere.

The world comes here to trade

because a bigger marketplace offers

greater liquidity And innovative finan-

cial instruments that evolve as needs

evolve.

This is the marketplace where

the world discovers, moment-by-

moment, the true world price of cur-

rencies, equities, interest rates and

some physical commodities. This is

the market that matters most.

CHICAGO MERCANTILE EXCHANGE®
The Exchange of Ideas*
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iMTERWATIONAL capital markets

Gilts lifted by producer prices and rate cut hopes
By Sara Webb In London and
Frank McGurty in New York

UK government bonds
continued their inexorable rise

yesterday, helped by the
release of favourable economic
data and the expectation that
inflation will stay low. possibly
paving the way for a further
cut in the base rate.

The biggest gains were seen
in the index-linked sector,
where long-dated issues rose
over a point Dealers said the
sharp rise reflected the fact
that the index-linked sector
had underperformed the rest of
the market recently and was
simply “catching up", encour-
aged by the release of some
strong buy recommendations
from a couple of gilt-edged spe-
cialists.

Among conventional stocks,
the longer-dated issues per-
formed well, with gains of over
half a point on the day.
spurred on by the producer
price data.

Producer output prices were
unchanged in November com-
pared with October, while the
annual rate fell to 3.6 per cent
from 4 per cent Input prices
showed a monthly increase of
12 per cent, but the yearly rate

declined by 1.8 per cent
While the figures provided

cheer for the gilts market by
suggesting that inflationary

pressures remain subdued,
dealers said the key focus of
the market is the release

tomorrow of the Retail Price

Index. Market participants
expect underlying inflation to

be unchanged or slightly lower
for November.

Gatt and the Bundesbank
provided the two main talking
points in the European govern-
ment bond markets.
Most market participants are

optimistic about the prospects
of an agreement on Gatt by the
December 15 deadline. In addi-

tion. there is plenty of specula-

tion that the Bundesbank may

cut its official interest rates at

Thursday's council meeting.

German government bond
futures reached a new high on
reasonably good volume, with
dealers saying the market was
buoyed by hopes of a cut in the

discount and Lombard interest

rates this Thursday.

GOVERNMENT
BONDS

Even though the repo rate

was fixed at 6.00 per cent until

January 5. some dealers said

there was a chance of a 25-50

basis point cut in headline
rates at this week’s council

meeting.

In addition, the market will

be closely watching the Bund-
esbank's M3 target announce-
ment.
The bund futures contract,

which opened at 100.76. hit a
new all-time high of 100.95

before slipping back to 100.86

by late afternoon.

Among the high-yielding

European markets. Italy ended

early half a point higher,

helped by a more settled politi-

cal background, expectations

that the 1994 budget will be

approved, and hopes of a possi-

ble cut in official interest rates

before Christmas.

However, some dealers said

that the thin, pre-holiday vol-

ume meant that the market’s

move was somewhat exagger-

ated.

Spanish government bonds
closed lower, mainly on domes-

tic setting.

Japanese government bonds
ended firmer in the cash mar-

ket as market participants

shrugged off last Friday's news
of 0.5 per cent growth in third-

quarter GDP and chose instead

to focus on the gloomy quar-

terly Tankan survey from the
Rank of Japan.
The yield on the benchmark

No 157 JGB opened at 3.125 per

cent and ended at 3.12 per cent.

having traded at 3.1 per cent

(corresponding to the lowest

benchmark yield in over six

years).

The market had expected the

third-quarter GDP figures to

show a decline rather than a

rise.

However, dealers said that

the market paid more attention

to the TanVan report, which

helped support speculation

that the nank of Japan may
lower interest rates in order to

stimulate the economy.

Longer-dated US Treasury
bonds posted moderate losses

yesterday morning amid a
mixed reading on commodity
prices, but notes with shorter

maturities edged ahead.

By midday, the benchmark
30-year government bond was
V» lower at lOOft. with the yield

climbing by about 3 basis

points to 6.231 per cent At the

short end of the market the
two-year note added & to 100&,
yielding 4.199 per cent

Trading was light and
mostly directionless. Early on,

the inflation-sensitive long

bond, which fell late on Friday

despite a tame reading on
November consumer prices,

showed fluther weakness in

the face of a sharp rise in

Comex gold prices and a mod-
est increase in the Commodity
Research Bureau index.

The 30-year issue remained

anchored in negative territory

throughout the morning, even

though Nymex January crude

oil futures - down 37 cents a

barrel by mid-day - offered a

more positive picture. The 21-

commodity CRB index later

reversed direction, to show a
0.37 decline to 224.43 by 12am,

but the long bond still would
not budge.
Most traders were staying on

the sidelines, as the market
looked ahead to November
retail sales data, doe oat today.

Forecasts centre on a 0.4 per

cent increase, after a L5 per

cent jump the previous month.

Fisons offers to buy back or exchange outstanding issue
By Antonia Sharpe

Fisons. the UK pharmaceutical
company which yesterday
announced a radical restruct-

uring plan, sought to protect

investor confidence by offering

to buy back its outstanding
bonds or exchange them for

new bonds with a shorter
maturity.

In October, Fisons made its

first public bond offering since

1986 when it raised £100m
through an offering of 10-year

Eurobonds with a coupon of 8
per cent At the launch, the
bonds were priced to yield 120

basis points over the 8 per cent

UK government bond (gilt) due
2003.

At the time, the yield spread

was judged to be fair in view of

the company's lack of a
long-term credit rating and its

poor equity performance. How-

ever, the bonds did not per-

form well in the secondary
market and their yield spread
over gfits widened gradually.

By last Friday, the bonds were
yielding 145 basis points over

10-year gilts.

INTERNATIONAL
BONDS

JP Morgan, which lead-man-

aged the deal for Fisons, said

that holders of the bonds could

sett them outright at Friday's

closing level or exchange them
for a new offering of five-year

bonds with a coupon of around
7.5 per cent on a one-for-one

basis.

The new bonds will be priced

to yield around 150 basis points

over the 6 per cent gilt due
1999 on the first day of the

exchange period, which is

expected to take place in the
new year and last for four busi-

ness days.

“Fisons is concerned about
its standing with the public
investor base and as a result is

taking responsible action in

order to ensure an orderly mar-
ket.” a JP Morgan official said.

Fisons’s market stabilisation

operation appeared to have
been successful yesterday.
Although JP Morgan said it

had bought back some bonds,
there no reports of panic
selling and the spread on the

bonds remained at 145 basis
points.

Syndicate managers said

that most investors appeared

to be waiting for the dust to

settle before deciding whether
to sell their bonds or exchange
them for the shorter maturity.

The news of the restructur-

ing prompted Standard &

NEW INTERNATIONAL BOND ISSUES

Amount Coupon Price Maturity Fees Spread Book nssmr
Borrower
D-MARKS

m. % % hp
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Poor’s and Moody's, the Inter-

national rating agencies, to

place Fisons’ commercial paper
ratings, of A-l and Prime-i
respectively, under review for

a possible downgrade.
Elsewhere, the Australian

subsidiary of Toronto Domin-
ion Bank raised CSIOOm

through an offering of five-year
Eurobonds. The proceeds were
thought to have been swapped
into Australian dollars.

An official at lead manager
ScotiaMcLeod said that the
issue would inject fresh liquid-

ity into the five-year area of

the Euro-Canadian dollar sec-

tor which currently appeals to

retail investors in the Benelux
region.

The bonds were priced to

yield 42 hagis points over the
new five-year Canadian Trea-

sury benchmark and when
they were freed to trade the
spread remained unchanged

Smith New Court

in Mid-250 move
By Tracy Corrigan

Smith New Court, the UK
equities market-mater, has

joined OMLX, the London
Securities and Derivatives

Exchange, with, a view to

becoming a market-maker in

the exchange’s planned FTSB
Mid-250 derivative contracts.

The London Stock Exchange

last month awarded licences to

introduce derivatives on the

fade* ofmedium-sized UK com-

panies to both OMLX and the

London TntamFHr'nfli Financial

Futures & Options Exchange
(Liffe), which already lists

futures and options on the

FT-SE 100.

Smith New Court already

Regulator bans
carry-forward
deals in India
The Securities and. Exchange
Board oflndia (SEBI), acting to

dampen a sharp rise in stock

prices, is banning carry-for-

ward deals at four major
exchanges, .Reuter reports
from Bombay.
The SEBI said the ban would

apply to the Bombay, Calcutta,

Ahmedabad and Delhi stock
markets. Brokers have been
given until the middle of Janu-

ary to liquidate their carryfor-

ward positions.

The Bombay 30-share index
has risen by 32 per cent since

the start of November. The
srrt ordered brokers to reduce
their forward positions by 50

per cent by the end of the cur-

rent account period, which
ends on January & .

The remaining forward posi-

tions Witt, have to be liquidated

during the following account
period gndfng-m mMJaniwry.
Brokers said the ban showed-

that tite government was still

haunted by last year's $L28bn
securities scandal

RBC Dominion
profits np 39%
to C$1013m
By Robert Gftjbens in Montreal

RBC Dominion Securities,

Canada's biggest securities

firm, which is 74 per cent
owned by the Royal Bank of

Canada, posted a record profit

of CpfiLSm for the year to Sep-

tember.
Profit jumped 39 per cent

and revenues 13.6 per cent to

C$820m. Return on equity
reached 40 pm- cent and total

assets at year-end C$i4bn, up
from C$8JJbxilast year. Trading
commissions rose 41 per cent

and investment banking reve-

nues 29 per cent
nftf! managpH or co-managed

C$27-Shu of new issues during

the year, up from C$&5bn in

1991-82.

... The company warns that the

favourable environment is not

likely to continue. "Often peri-

ods of intense, prosperity in
financial markets come to an
abrupt end for reasons com-
plete unforeseen even by the

most experienced obseryera.”

t

trades Mid-250 futures over-the-

couuter, according to Mr

Lenny Barshack. its director of

derivatives, who added that

the firm was keen to support

this and other contracts on sec-

tors of the UK stock markeL

OMLX plans to launch the

-new derivative contracts in the

first quarter of 1994, according

to chief. enecntivs;Mr Lynton

Jones, and is considering
appointing two tiers of market-

makers, frith different levels of

obligations.

This issue is currently being

examined by the Mid-250

Steering Group, of which
Smith New Court is a member.
T.iffa has not yet set a launch

date for thenew instruments.

h

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS
Red Day’s Week Month

Coupon Data Moo change Yield ago ago

Austrafia 10.000 10/02 121.4300 -0.150 674 675 658
Bdgnjm 3.000 03/03 1162500 +0.160 859 678 654
Canada* 7800 12/03 1062000 -0550 677 674 684
Denmark 8.000 05/03 112.4200 +0.070 621 834 640
France BTAN 8-500 05/08 109.6400 -0.010 618 606 609

OAT 6750 1003 108.7800 +0.190 5.85 603 606
Germany 6000 03/03 101.9100 +0.110 5.73 554 68S
Italy 9.000 1003 101.7700 +0270 672f 9.05 954
Japan No 119 4800 08799 1112190 +4X090 2.47 2.55 257

No 157 4800 06/03 109-8790 +0310 115 321 3.54

Netherlands 6500 04/03 1067000 +0240 669 551 550
Spain 10800 10/03 1142700 -0080 632 853 660
UKGfto 9.750 01/88 114-23 +7/32 682 673 619

6000 06/03 111-27 +5/32 632 641 678
9.000 10/08 122-31 +17/32 656 673 7.11

US Treasury
• 6750 08/03 100-00 -16/32 5.75 674 558

6250 08/23 100-03 -31/32 624 621 617
ECU (french Govt) 6000 04AJ3 113.6000 +4X480 60S 627 642
London doaftig. "Naur Ye* mi-day Ylafcte Loc* ma+»r soridatf

t Ofafaa amd ytdd (taOutfng wfaihalcBng tax at 12Ji per cart paysUa t* ncna^xXn}

Pita* U8. UK In aznds. aten fa docknd Sonar UMS Mnxfad

BOND FUTURES AND OPTIONS

France
NOTIONAL FRENCH BOND FUTURES (MATTF)

Est. voL Open int

34JT13 78.861

144.744 121.483

1 Open Sett price Change Hgh Low
1

1

Dec 12S28 12638 -008 125.46 12524
Mar 12640 12954 +0.04 12680 12930

f Jita 12852 129.00 +058 12698 12852 801 3.147

LONG TB1M FRENCH BOND OPTIONS (MATIF)

Strike

Price Jen
- CALLS —

Mar Jun Jan

— PUTS —
Mar Jun

125 « 455 - . 0.10 -

128 - - - 601 619 -

127 • - 033 031 -

128 157 1.99 - 0.08 650
128 677 137 - 0.22 081 -

130 024 0.84 - - 1.32 -

Es. vol. total, Cato &UO Put* 17.601 Previous day's open nt_ Cato 191.348 Puts 191.134.

Germany
NOTIONAL GERMAN BUND FUTURES (LFFE)' DM250,OOQ IQOtha of 100%

Italy
NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES

FT-ACTUARIES FIXED INTEREST INDICES
Price Indcee Mon Fit Aoctued — Low coupon yMd -teaefaan cotpon yield Wgh coupon yMd—

(L/FFEJ- Lira 200m ICOths 0/ 100% UK GMta Oec 18 rei'-g Dec 10 Meraet yld' •Dec 13 Dec 18 Yr. <reo Oao 13 Oec l'o Yr. ago
.
Oec 13 Dae 10 YY. ego

Open Settprice Change High Low EsL vd Open tat 1 Up ID 5 years (25) 13051 +0.02 131.17 2X7 1643 5 yrs 663 552 733 686 688 759 698 696 7.84

Mar 11610 11643 +053 11858 118.00 237B5 78015 2 5-15 years (22} 16158 +0.11 181.71 IM 1252 15 ynt 645 649 823 857 850 858 678 650 855
Jwi 11630 11650 +050 11630 11630 10 153 3 Over 15 years (8) 189.17 +0.38 16850 255 1121 20 yre 658 647 659 662 852 680 681 9.03

4 Irredeemabtea (B) 22434 +020 JMIW 151 1671 brodr 859 671 690
5 AS stocks (81) 15723 +0.13 157.17 225 11.72

ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (LIFFE) UraMOm tOOths of 100% —-tnthdfcxi 5%—- .
—-biBatton 10%

Strike

Price Mar
CALLS —

Jun Mar

- PUTS
Jita

- Index-finked

6 Up to 5 years CZ) 18231 -603 19237 096
11800 2.08 3.07 1.85 2.57 7 Over 5 years pi) 191.49 +658 19052 058
11650 1.82 2,81 159 251 8 Al Stocks (13) 19664 +052 19056 697
11700 1.57 258 2.14 3.08 •

090 13 Dec 10 YLogo -Dec 13 -Dec 10 Yr.BQD

428 Up to 5 yra

4.73 Over 5 srrt

4X7

2.01

237
3JX>
3.01

' 2J51

3X3
1X3
2X1

1-21

235
1X4
3.73

Est. <nA fecal, Cato 2011 Puts 3574. Pmtoui day's open tau Cato 30184 Pun 30750

Spain
NOTIONAL SPANISH BOND FUTURES (MEFF)

Open Settprice Change High Low EaL voL Open int.

Oec 104.00 10355 -633 10455 103-52 19223 21237
Mar 104.15 104.04 -02B 1042S 103.86 26048 74339
Jun

UK

104.00 50

NOTIONAL UK GILT FUTURES (UFFE)" £50.000 32nd9 of 10096

Dec
Mjt
Jut

Open

119-03

118-13

Sett pries Change

119-17 *0-13

118-24 +0-13
118-01 +0-12

High

119-15
113-00

Low

119-02

118-09

EsL vd Open int

1128 10187

41383 134891

0 69

LONG GILT FUTURES OPTIONS (LIFFE) £50000 friths of 100%

Strike

Price

118
llfl

120

EsL voL lot*.

CALLS
Mar

1-52

1-17

0-55

PUTS
Jun

2-12
1-48

1-22

Mar

1-0*

1-

33

2-

07

Jun

2-10

2-

44

3-

20
Cato 4866 Puts B9JU Prewaa day's ccon ML. Cato 56378 Pies 2WB2

Ecu
ECU BOND FUTURES (MA71F1

Mar
Jun

Open

100.76
10673

Settprice

100.85

10681

Change

+0.16
•615

Hgh

100 95
100.73

Loot

100.66
10673

Get. vd
71258
2

Open inL

154973
1080

Dec
Mar

Open

12158
121.12

Settpnca

121.34
12724

Change

+0.14

+612

H*n
121.86
12726

Low

121.64

121.04

Est. vol.

2.925
2.791

Open int

6.956

10.029

BUND FUTURES OPTIONS (UFFE) DM256000 petals a) 100% US
Strike

Price Mar
CALLS

Jun Mar

- PUTS
Jun

10050 691 127 056 696
10100 0.65 1.01 0.80 1 20
10190 045 0.79 1.10 1.46

Est. *01. MW. Cato 8476 Pm 4129. Previous days met nt. Cato 155628 Puts 81404

Opw Latest Chang® High Low EsL voL Open taL

116-14 J 16+28 0.18 116-15 115-00 12.854 58576
115-07 115-02 -0.15 115-03 114-24 379.841 738.334

- 113-30 -020 114-03 113-24 870 9.788
113-00 113-01 -0.12 113-04 112-27 428 14322

NOTIONAL MEDIUM TERM GERMAN GOVT. BOND
(BO0LMUFFE)* DM250.000 lOOths of 100%

Open Sett prce Change
103.47 103.52 +0.07

High

103-54

Low
103.44

Est vet Open tat

501 10430

US TREASURY BOND FUTURES (CBT) SI00.000 32nds or 10086

Dec
Mar
Jun
Sep

Japan
NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES
(UFFE) VI00m lOOttq ,* iOO%

Open Close Change High Low EsL vol Open ire.

Mar 118.82 116.82 116.75 576 0
‘ LIFFE contracts mess a> APT AS Open *p+re« f<si ore ter prevnui cay.
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FINANCIAL TIMES
THEFT DFSK T)TAnv wimj
OVER 100PAGESnv
MEUCULOTISTYRESEARCHED
INFORMATIONPRESENTEDin
A CHOICEOFTHREE RTTPEim

FINISHES MUST mvOTTR
CHOICEFOR Ifm

ANindispensable
BUSINESS TOOL
TheETDeddKacyisan

invaluable aid to good

managgnent Not only

does it make day-to-day

planning simpler and
more efficient, it's also

indispensable as a perma-

nent ready-reference

source. In fact, it's like

having an international

business database on hand whenever you need it.

All information has been medcuiously researched with
emytbingeesyto Sod and dearijrlaid ouirjust asyou would expect

from Europe's leading business newspaper, the Financial Times.

After all, cair reputatum has been founded on interpreting the

needs of business people eveiywhere.

WhetbavoQ need important stetiatiMl inlhrmfltwTn
| bushtogg

vocabulary in four languages or details nf whirfi airlines fly to

which city, theFT Desk Diaiy will tell you. Flanyour trip to the

smallest detail with thehelp of the diary's unefii1 mfurrmatipn

THE CONTENTS THATMAKE IT

MORE THANA DIARY
BuanosDirectaiy. Contains a StockMarketand financial

glossary. lists the top 100 international banks, computerised

databases, world stock markets, andothermqjor international

organisations.

BoanessTravd.Has 28 pages country surveys covering

airports, car hirey hotels^ visamidctnremyHguhiMm^ business

hours and useful addresses. Also, a business vocabulary in

fiwr languages, worldtime differences, maps ofthevrarifs nuyor

business cenliesanddimsticconditionsinTO international cities.

DiacySectioD.Rui]sfram2&diNciveni]Qrl998-29diJanuary 1995

and shorn a week to view,- international pubfic holidays,

number ofdayspassed and left intheyear together with calendar

w^nunibEgg.PlufifiwrmaiiB«cftfael994catendaroneflApage.

Statistics and Analysis. Graphs showing the FT Actuaries

British Government All-Stocks Index, FT-SE 100 Index,

Dow Jones lufastrialAvera^, the Sandard and Boobs 500 Composite

Index and the NikkeiAverageIndex.

Worid Atlas. Updated 48-page full colourWmdd Atlas.

Detachable Address/Telephone Directory with international

dialling codes:

POUNDTOGETYCKTNOTICED
According to your taste and

budget* there's a selection of cover

bindings to choose from-rich black

leather, burgundy bonded leather

or black leatherdoth.

THE FT CHAIRMAN'S SET
Far those wanting the ultimate in quality

Set Cr^pryjng a matching desk and pocfcri,

diary, it is bound in rich biown leather

THE FTPINK DESKDIARY
Produced in response

to the Ammd £r a

smaller, more portable

FT diary, the FT Pink

Desk Diary with its

FT-Pinkpags is quite

unique. Its distinctive

size and d^emakeitarJal^athomeniadESkorm
a briefcase.

Although compact, ft contains a wealth of business infcraatun,

ariite innovativepagea dw layout allcwsampfespra for ea*

4gbateandbusiiiEsseq»«s.ttBai«ndinbls4b(»idEdleather.

THE FTPOCKET

DIARY
TheFTPbcfaiBiayhas a

week

tov^diary9ecf2mandccintains34

p^rfbutoairitevdiDiiniatiDn.

It has white pages and is avaHaMe

in H«k feather, burgundy bonded

leather and black leathercloth.

ft comes with a detachable Pesonal

Telephone Directory which

inside the back cover of the diary.

ORDER FORM Please tick where applicable.

Please send me the FT Collection Catalogue and Order FOrm.

I am interested In usfcig the FT CoHection as business gifts,

please send ma delate.

I wish to place a firm
onter as detailed betow.

Name
(Mr/Mts/Mtea/Ms)

REF: 301043

(PLEASE PRINT)

Company

Address

Postcode

FOR YOUR FREE
FT COLLECTION COLOUR

CATALOGUE
RING 0483 576144 NOW!

Please return to:

FT Collection,

Customer Services Department,

P.O. Box 6, Camborne, Cornwall,

TR14 9EQ.
Fax: 0209 612830.

How to complete your order.

1 . Indicate the quantity and diaries you require.

2. indicate how many items you wish to have gold

blocked with your initials and/or surname. Please give

details separately.

Telephone

PRODUCT CODE
UK

(Ind. VAT)
EC

(ind. VAT)
REST OF
WORLD QTY SUB TOTAL

MHB8B v-V- 1
Chairman's Set** cs £143.73 £157.27 £140.56

Desk Diary
.
Back Leather DL E 76.80 £ 82.37 £ 74.83

Desk Diary, Burgundy Bonded Leather D6 E 48.56 E 54.13 E 50.80

Desk Diary, Oack Leatherdoth DC £ 28.02 £ 32.69 £ 32.08

FT Pink Desk Diary DP E 32.91 £ 36.97 £34.63

Pocket Diaiy, Black Leather PL £ 15.09 £ 15.35 £ 13.37

Pocket Diary, Burgundy Bonded Leather PB £ 13.92 £ 14.18 £ 12-38

Pocket Diary.Bteck Leatherdoth PC £ l£57 £ 12.69 £ 11.28

FfPink Pocket Diary PP E 14.57 £ 15.16 £ 13.37

Sfimllne Pocket Diary SP £ 12.63 £ 12.95 £ 11.34

Euro Diary, Black Leather EDL E 46.00 £ 49.68 £45.50

Euro Diary, Blue Leather EDBL E 46.00 E 49.68 £ 45.50

North American, Desk Diary E 40.00 £ 45.57 £ 43.51

Nonh American, Pocket Diary UTVJ £ 14.62 £ 14.68 E 12.97

PERSONALISATION

Initials (max. 4) I £ 2.59 E 2.59 £ 2-20

Name (max. 20 characters) N £ 4.64 £ 4.64 £ 3.95

Al prices shown are tnduefoe of postage and pacfdng and VAT Htisre appBcattte.
TOTAL

outskta the UK and era registered tor VAT, please quote your VAT number. My VAT number te

"The Chairman's Set consists o> two toms, thereto* the persontfsation charge is doubts.

The Intomstton you provide wfl be held by ut and may be used to beep you trtamed of other

FTBI products and may he used by other seiecisd Quaitty companies tor mallng fia purposes.

HOW TO PAY.
BY PHONE. You can pay by credit card by placing your

order on our Credit Card Order Une 0209 612820

BY FAX. If you wish to pay by Credit Card you can fax this

order to us on our Credit Card Fax Order Line

0209612830

BY MAIL. Return this order form with your payment to

the address given above.

Payment must accompany your order and cheques should be

drawn on a UK bank account made payable to "FT Business

mformatfon'.

Tick method of payment

ssrn ESaBEn
Card No.

CREDITCARD ORDER UNE
Telephone orders for less than 25 Items:

00209 612820

Despatch No.

Date received.

Cardholder's Name (Block Capital's):

(ft the bfflng address dHw* from the above, please notify us).

Expiry Date:

Cardholder's Signature:

(Please complete as your otter may bs returned ft e*pky data Is not shown).

For further information on business gift orders, please ring 0483 576144.
FTBusiness Enterprises Lid., Reglsfsrsd Office, Number One Southwark Bridge. Londbn SE1 9HL Registered Na 980896 .

THEFTPINKPOCKETDIARY
The FT Pink Pocket Diary with

its unique week to view landscape

format has the same information as

the FT Pocket Diary and is hugely

popular. It has FT-pink pages and

is covered in black bonded leather.

It comes with a detachable Personal

Telephone Directory which tucks

inside the back cover of thediazy.

THEFT
STJMUNE
POCKETDIARY

The FT SBm&e Pocket Diaiy

slips easily into your pocket It

has a fortnight to view format

and is bound in black bonded

leather with FT-pink paper and

matching ribbon.

The UK information guide, London Underground, city and west

end maps, make it ideal for the executive on the move.

THEFTEURO DIARY
The definitive European Desk

Diary leads you through the

labyrinth ofEC departments, shows

how the Illative system works and

gives the most comprehensive
country guides available anywhere.

Key section headings are in five

languages. Week to view spread divided into one hour

segments. FYiS colour atlas and a detachable phone directory is

included.

THEFTNORTHAMERICAN
DESKDIARY

TheFTdeskdiary is also avail-

able in a North American

edition. It contains detailed

information on no less than 62

domestic cities and full travel

facts to assist you on your

journeys. The North American

version of the pocket diary,

profiles 19 international

business centres, perfectly

complementing the desk diaiy shown. Both include personal

phone directory and have a wedsto view formal

FT COLLECTION -A QUALITY
PROPOSITION
What we’ve shown here is but a small sample of the range

in the FT Collection, so why not send for the FT Collection

colour catalogue and see for yourself? It is packed with many

invaluable business essentials from diaries to document cases.

Contact us now on 0483 576144, or write to:

FT Collection, 30 Epsom Road, Guildford, Surrey, GUI 3LE.

HOWCANYOUADD
EXCLUSIVITYTOANALREADY
EXCLUSIVERANGE OF
BUSINESSACCESSORIES?

All items will be doubly welcome if they are personalised with

initials and/or surname in high quality, long-lasting, gold hlnrfrmg.

It's the kind of personal touch that enhances the pleasure and

worth to the user.

THE WORW'SMOST
APPRECIATEDBUSINESS GIFTS

Our business gift services include 1 Gold blocking ofyour logo

• Up to eight sides ofyour own publicity material in the diaries

• Direct despatch ofyour gifts to the recipients together with your

compliment slips or greetings cards

• Samples are available on request

We will even reserveyour choice ofFT Collection gifts ifyou are

unable to finalise your gift list early in the year and you will not be

invoiced until your gxds are despatched.

TARGE ORDER DISCOUNTS
Furthermore - order 25 items or more from the FT Collection

and you will qualify for discounts ofup to 25%.

SPECIALINSTRUCTIONSFOR

BUSINESS GIFTBUYERS
Contact Kate Thompson now on 0483 576144 for more details

on our business gift services or write to:

FT Collection, 30 Epsom Road, Guildford, Sumy, GUI 3LE.

FT Business Enterpn&es Lid.. Registered Office. Number One
Southwark Bndga. London SEl 9HL Registered No. 980896
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COMPANY NEWS: UK

Greene King below
expectations at £9.6m
By Primp Rawstome

Depressed conditions in the
Bast Anglian beer market hit

Greene King’s first half pre-tax

profits which, on an adjusted

basis, rose 1 per cent to £9.6m.

The result was below market
expectations and the shares
lost Up to dose at 553p.
The company sells two thirds

of its beer volumes in East
Anglia, but managed to restrict

its sales decline to I per cent

against a reduction in overall

market demand of 7 per cent
"The region Is the most
depressed in the country," said

Mr Simon Redman, ^Hairmnn

“There is little evidence of a
pick-up there, though in our
new trading areas further
south there are now some
signs of recovery."

On an FRS 3 basis, pre-tax

profits for the six months to

October 31 rase 41 per cent to

£9.5m, but the figure was dis-

torted by exceptional costs of
£2.8m last year for the bid for

Morland, the Thames Valley-

based brewer.

Mr Redman said that no fur-

ther move against Morland, in

which Greene King retains a 29

per cent stake, was imminent
“We shall continue to keep our
options open," he added.

Trading profit of £12.7m was
5 per cent lower on turnover

ahead 4 per cent at £70.2m.
Spending on brand advertising
increased from £lm to £1.6m.

Apart from difficult trading
in its home region, the com-
pany faced competitive dis-

counting In the free pub trade.

Profits reflected a slight
reverse in volumes and mar-
gins-, but bad debt provisions of
£620,000 were in line with last

year.

Volumes In the take-home

AghtayAshwood

Simon Redman: little evidence of any pick-up in East Anglia but
further south there are now some signs of recovery

market, which accounts for 3

per cent of sales, rose 6 per
cent.

Managed pubs, increased to

194 with the acquisition in Sep-

tember of 44 outlets from Bass,

improved margins ami raised

drinks sales 13 per emit and
food sales 57 per cent. Food’s

share of total sales grew from
U per cent to 13 per cent.

Profits of the company's
676 tenanted pubs were mar-
ginally higher in spite of

a decline in beer volumes.
Capital spending on pub

acquisitions totalled £l9m and
a further £3.16m was spent on
pub improvements, a third of it

on the tenanted estate.

Borrowings at the half year
end amounted to £99.8m and
gearing rose from 34 per cent
to 42 per cent

Adjusted earnings per share
came out at 16.4p (I6.3p), and
the ititertm dividend is raised 4
per cent to 3.85p (3.7p).

Anglian Water warns of job losses
Anglian Water yesterday announced the first

stage in a restructuring of its core water busi-

ness which is likely to result in a number of job
losses next year.

The first to go will be Mr John Simpson,
group operations director and managing direc-

tor of the utility Anglian Water Services.

Mr Simpson, aged 54, announced his early
retirement along with the company’s statement
that it would merge Anglian Water Engineering
and Business Services - which provides billing,

engineering and computing services - and “cer-

tain support functions” into the regulated busi-

ness.

His responsibilities will be assumed by Mr
Alan Smith, managing director of AWS. Mr
Simpson's remuneration, excluding pension pay-

ments, was reported in last year's accounts as

£120,000.

Mr Chris Mellor, finanra director, said it was
too early to discuss the level of job losses. "But
clearly if we are going to constantly improve
our efficiency over time then one of the ways is

to gradually reduce our workforce,” he said.

Yorkshire-Tyne Tees set to contain deficit

By Raymond Snoddy

Shares of Yorkshire-Tyoe Tees,

the lossmaking ITV company,

rose by 2p to 163p despite the

delay in year-end

results and the decision to pass

the dividend.

The company also confirmed
yesterday that pre-tax losses

for the year to September “trill

not exceed £9J5m”.

The share price was almost
certainly held up by the fact

that the forecast losses were
not as large as some analysts

feared, and by the interest

from London Weekend Televi-

sion in an agreed takeover.

Mr Ward Thomas, chairman

of Yorkshire-Tyne Tees - a
company in which Pearson,

owner of the Financial Times,

has a significant stake - con-

ceded yesterday that “every-

body is talking to everybody",

and that included LWT and
Yorkshire.

In fact, the Yorkshire board

on Friday gave LWT permis-

sion to begin due diligence on
an agreed bid.

LWT, which is the subject of

a hostile takeover bid from
Granada - the television,

rental and leisure group, is

expected to publish a defence

document this week.
The company will outline the

"quartet" theory in the hope of

finding an alternative to being

swallowed up by Granada.
Under the proposals, LWT

would take over Yorkshire and

Anglia Television would take

over Tyne Tees. Under pro-

posed government ownership
changes one company can own
two licences but no more.'

The hope would be that

eventually further liberalisa-

tion of ownership rules will

come, allowing a grand alli-

ance of LWT, Yorkshire, Ang-

lia and Tyne Tees. The shares

of those involved changed
remarkably little yesterday,

with LWT down 4p at 58Sp and
Anglia down 2p at 4l8p.

Mr Thomas said yesterday

he thought the quartet theory

“makes a lot erf sense" In that

it would balance the growing

dominance of Cariton Commu-

nications, which has made an

agreed bid for Central, valuing

the MMMrpfc ITV company at

more than £80Qm.

Mr Gerry Robinson, chief

executive of Granada, insists

that the offer for LWT - worth

more £600m — is the

“cleanest and clearest" and

above all is "available how".

Afl the signs are that Granada

is considering-a modest “sweet-

ener” to punch the LWT deaL

Yarkshire-Tyne Tees prom-

ised yesterday to announce

audited year-end results by the

end of Janaary. The delay

because negotiations

with customers on ti* repay-

ment of oversold advertising

time bad not been completed.

The fip^i pre-tax loss is

jnrfliy to be about £&5m rather

¥hm the contingent figure of

«5m, and tt is Ifkdy that most

of the problems of Yorkshire-

Tyne Tees have been dealt

With in the 1932-93 accounts,

with hopes of a return to profit

in the current financial year.

Industry speculation sug-

gests that Yorissbire-Tyne Tees

has had disappointing advertis-

ing sates in November and

December.
See Lex

Losses approaching £15m
expected from Chrysalis
By Michael Skapinker, Leisure

Industries Correspondent

Chrysalis, the music and
entertainment group, is expec-

ted to announce on Friday that

it incurred losses of nearly
£l5m in the year to end-Au-
gusL
The cost of winding down

MAM Leisure, the amusement
machine subsidiary, is thought

to account for more than £iom
of the deficit About £4J>m of

losses came from operating
activities, of which about £lm
is thought to have been lost in
rawtinning businesses.

With the disposal of the
amusement machine subsid-

iary, Chrysalis is now concen-
trating on music, visual enter-

tainment radio and its Lasgo
export business.

Last August the group offi-

cially re-entered the music
business, nearly two years
after selling its recording inter-

ests to Thom EMI.
Its new label, Echo, is

headed by Mr Steve Lewis, for-

mer managing director of Vir-

gin Music.

Last September, Chrysalis
announced that Pony Canyon,
the music division of Fujis-

ankei, the Japanese communi-
cations group, had agreed to
buy a 25.1 per cent stake in

Echo for $17.5m (£U.7m).

Johnson Matthey £6m investment
Johnson Matthey, the precious
metals technology group, is to
build a £6m autocatalyst plant

in Malaysia as a joint venture
with Hicom, the Malaysian
government’s industrial Invest-

ment company.
The plant is part of JM*s

plan to increase its penetration

of the rapidly growing south-

east Asian market, and follows

the opening of a £25m techni-

cal centre in Japan in October.
It will produce up to lm

autocatalysts, which reduce
engine pollution, a year.

DIVIDENDS ANNOUNCED

Current

payment
Date of

payment

Cones -

ponding
dividend

Total

far

year

Total

last

year

Boffcatay Int lifl- Feb 14 1-65 _ e
Braeway Int 0.24 Mar 9 024 - 051
Greene King Int 3.85 Feb 4 3.7 , 125
Hardys & Hansons ' 5.5 Mar 7 5.1 8.5 75
London Elect __......hit 7.4 Feb 10 5.6 - 195
Mining & ABed — fin 0.75f Mw 3 05 075 05
RadtoCfyda § ..An 6 Feb 9 5.25 9.5 85

fin 1.93 Mar 7 253 3 4
fin 5.7ft Mar 11 115 10.1 f 15.7

Dividends shown pence per share net except where otherwise eftderi, TOn
Increased capital. §USM stock. $ Irish currency. $F0r nine months.

Rising house sales behind 83%
surge to £12.6m at Berkeley
Ely Andrew Taylor,

Construction Correspondent

Berkeley Group, one of
Britain's most successful
housebuilders during the reces-

sion, yesterday announced an
83 per cent rise in pre-tax prof-

its to £12.6m during the six

months to October 3L
The company's shares

improved 20p to 480p on the

announcement
Turnover rose 37 per cent to

£103.9m as the number of

hones sold increased from 468

to 656. Earnings per share
improved 50 per cent to lip
flwri the interim dividend is

lifted from l.65p to L9p.
The company said ft had

cash in hand of £4L7m at the
end of October following its

successful £44.lm rights issue

in the spring. That compared
with shareholders funds of
£187.4m.

Mr Tony PIdgley, managing
director, said there had been a
modest recovery In the hous-

ing marimt since Britain left

the ERM in September last

year.

"House prices have recov-

ered by 6 or 7 per cent, the 19

per cent they lost when we left

the' ERM,” said Mr Pidgley.

“Demand from, purchasers also
haa increased. Gross, margins

as a result have risen to about
20 per cent The prospects for
hanging are the best they have
been for five years.".

The rights issue cash is to be
used to purchase land for
housebuilding- At the end of

Development joint ventures
Berkeley Group yesterday announced details of two new joint

ventures.

It has been appointed by Thames Water to btdM an £80m

development at its redundant Bam Elms reservoir in south-west

London. The scheme includes a 110 acre wildfowl reserve as well

as provision for 300 homes. m
Berkeley has also formed a joint venture with Higgs & Hill,

the bunding company, to pursue commercial property develop-

ments. Schemes wfB only be financed and developed when they

have been pre-let to tenants, said Mr Tony Pidgley, Berkeley's

managing director. . • •
‘

.

October the company owned
4,000 plots with planning per-

mission with a farther 1,000

plots which it expected „ to

buy.
Many of these sites were

acquired at the bottom of the

recession, two years ago, when
land prices woe dumper.- Mr
Pidgley estimated that land
prices had risen <m average by
30 to 40 per cent during the

past 12 months.
He said: “Some of the prices

that have been paid have been
too high in my estimation. We
are pleased that we bought
early and therefore are under
no pressure to pay these
prices.”

• •
'i

He expected house prices to
rise by. no more than in ifaft

with general friflatiinn rfnring

the next two years - “maybe
no more than two or three per
cent a year”.

The company was also
pleased urtfrfa Qifl timing of .fig

£130m commercial property
joint venture, formed in. March

1991 with Saad Investments.

This was sitting' on a useful

profit following property price

rises this year.

• COMMENT
Berkeley richly deserves its

reputation as one of the best
managed companies in the sec-

tor. If foe art of housebuilding

. is the. timing of land pur-

chases, Berkeley has got it

right in spades. Having sold its

land holdings at the top of the

market in 1989 it started buy-

ing before prices began to rise

sharply; fin timing afrits com-
mercial property joint venture
looks equally impressive. Prof-

its, if tire portfolio was sold

now, could approach 30 per
cent dhoup ..profits, assuming
the portfolio is MJ; could still

reach this year and rise

to more than £3Sm in 1994-95.

The shares based on yidd may
look a little expensive but are
wcath it based an the quality

of Its management perfor-

mance to datp

WHEELOCK

Wheelock and Company Limited

Interim Results for the half-year period ended 30th September, 1993

Group Results

The unaudited consolidated profit attributable

to Shareholders for the six months ended 30th

September, 1993 amounted to HK3940.3 million,

representing an increase of 61.1% over that

achieved in the same period last year. Earnings per

share were 46.1 cents.

• In announcing its first interim results

following the recent change of name from World

International (Holdings) Limited to Wheelock and

Company Limited, the Group’s interim profits

amounted to HKS940-3 million, an increase of

61.1%.

Summary of Unaudited Consolidated Results

Six months ended
30th September: 1993

HKS Million

1992
HKS Million

Turnover 1,023.6 1,009.4

Operating profit

Share of profits less losses

214.4 108.2

of associated companies 851.7 569.6

Prafll before taxation 1,066.1 677.8
Taxation (see note below) (93.4) (785)

Profit after taxation 972.7 599.2

Minority interests 02A)

Group profit attributable

to Shareholders 9403 583.7.

Interim dividend (192.7) _ (153.7)

Transferred to revenue reserves 747.6 430.0

Earnings per share 46.1 cents 28.5 cents

Interim dividend per share 9.5 cents 7.5 cents

Note:

Six months ended

30th September: 1993
HKS Million

Company and its subsidiaries

Hong Kung profits tax 15.0

Associated companies

Hong Kong profits lux 77.7

Ovcrcqs taxation 1.1

Deferred taxation (0.4)

78.4

93.4

1991
HKS Million

18.0

60.5

0.1

60.6

• Wheelock will use its excellent foundation

and business goodwill for future business

development and investment activities and to take

advantage of Hong Kong's role as the bridge

between East and West.

• Since the name change, Wheelock Pacific has

secured its first investment by talcing a 25% stake

in the listed Climax International.

• Wheelock Properties continues to bring

development projects to the market and aims to

actively enlarge its landbanks in Hong Kong and

South China.

• At Wharf, all construction projects are on

time and under budget, and Times Square is

substantially occupied. Wharf Cable is now an

active cable TV business after its recent official

launch.

• The Wheelock Group's debt to equity ratio

has been well controlled under 10% consistently.

78.6 7th December, 1993

The Financial Times Style Guide has been
created to offer advice on all aspects of good writing

practice. It outlines basic rules, highlights common
errors and includes current forms of spelling.

Set out alphabetically, it is simple, informative

and easy to use. It has also been designed to be
entertaining.

A reference section includes glossaries of

commodities, computing, financial, shipping ai

scientific terms, lists of commonly used abbreviation
weights and measures and world currencies. The bo<
also contains a guide to stock market indices and ;

explanation of the libel laws.- ;

The Financial Times Style Guide is only availab
by post If you would like a copy, please fill in tl

voucher below.

To: John Whke,M Tunes Ltd., Number OneSouthwark Bridge, London SE1 9HL /rvm1 would like copies of theJT Style Guide, price»(+ post and
^873^ -

Pleac charge ray: Ameriran Expics MastercardQjZZD ^n
Cardexplrydate rp—
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^ dlBqties mptediH
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SB wins UK approval
for anti-viral drug
ty. DanM Green

SmithKliae Beecham has
launched itself into a new and
potentially lucrative health-
care field with the approval in
the UK of Eamciclovir, its anti-

viral drug;
‘ - . ..

It has been granted a lfewnna

from the UK Department of'
Health to market the com-
pound under the trade
Famvir for the treatment of -

herpes zoster, better known as
shingles

It will' allow SmithKUne to
challenge the effective monop-
oly in anti-viral drags freifl by

'

Wellcome, its UK rival.

The business is currently
dominated by Zovirax, Well-
come’s best drug with
annual sales of more than $ibn
(£600m).

Famvir would go on sale to

doctors "early next year”, said
Symifhintqp

,

The company would not
comment on the pricing of the

Unidare ahead
at I£4.49m
Unldare, the Dublin-based
industrial group, achieved pre-

tax profits ofI£4.49m (£4Jtan)

for the trine months to Septem-
ber 30 against l£R35m. For the
year to December 1992 the
company, which has changed

its year end, reported profits

of I£5.43m.
Turnover increased to

I£105m (I£85*3m), with acqui-

sitions contributing I£24~9m.
Following the acquisition of

Nasoo, the group has 18 depots

across the US with 4,000 dis-

tributor customers.

Earnings per share came
through at 19.45p and a final

dividend of 5.7p is proposed,

making lO.lp for the period.

drug, which has to secure
approvals in all the world's
main drug markets to assure
its ultimate success.

SmithKUne has submitted
famciclovir In more than 20
countries, with US approval
Ekaly next year. About 40 per
cent of world sales of Zovirax
are in the US; the UK accounts
for about 5 per cent.

'

SmithKUne is .also seeking
approval for the use of famci-
clovir in treating conditions
other than shingles.

Less than one third of Zovi-
rax sales are used in the treat-

' meat of shingles; the rest goes
on' herpes of- the face and
trank, genital herpes and
chicken pox.
Although Zovirax has effec-

tively had a monopoly in the
anti-viral market, is about
to change.
Patents on the drug begin to

' expire this year, although they
remain in force until 1997
in the US, which accounts

for almost half of total

Wellcome has already
launched over-the-counter ver-

sions of Zovirax as part of an
attempt to forestall the effect

of competition from generic

competition.

A Rimn and Warner-Lambert

of the US yesterday confirmed

that they have signed agree-

ments under which they will

form a joint venture to develop
and market over-the-counter

versions of Glare's prescrip-

tion drugs.
The joint venture will ini-

tially concentrate on develop-

ing 7j*ntsic.
t the ulcer treatment

that has been the world’s best

selling drug for several years,

for the non-prescription
market.
OTC flantHR would probably

be sold as a treatment for

stomach upsets and will be

submitted in 1995 to the US
Food and Drag Administration

for approval.

Calderbum paying up to

£10m for specialist supplier
Calderbum, the office

furniture group, has pud an
initial £&25m for SBFZ, a spe-

cialist supplier of dealing desks

to financial institutions.

initial consideration com-
prises a mixture of new shares,

cash and loan notes.

In addition, deferred consid-

eration of up to SAfim is linked

tojrofit targets.

In the three years ended
March 31,turnover of SBFI had
risen from £10J2m to £14.6m

and pre-tax profits from
£143,000 to SLBm.
Calderbum directors

believed that the acquisition

would significantly improve

This announcement appears as a matter of record only.

jpl Inchcape

baincSbkson

has acquired the control of

BOELS&
BEGAULT

The transaction has been arranged and negotiated on behalf

of the family shareholders of Boels & B6gault by— PUILAt HQ—
Brussels - Antwerp - Luxembourg

December 1993

Any time any place
any share...

instant access to up-to-the^jnuteshare prices from anywhere

information you need:

# real time share prices

m daily unit trust prices

9 updated financial reports

• personal portfolio facility

^rasians
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Relieves all known
Benefit Administration
U p/j ,s administering your

IlCdU.dLllVW'ij. emolovee benefits

Derby winner Nijinsky stands guard over the gates at Epsom

Racecourse stakes

comes under orders

k ,3

Is**-' HP
.......

Is administering your

employee benefits

programme a pain in the

organisation?

Does keeping track of your

pension scheme costs make

you tense?

Do you suffer from endless,

time-wasting distractions

from your core business -

and a nagging fear that there

has to be a better solution?

The remedy is at hand.

the group's growth prospects

and enhance earnings per

share.

They anticipated that group

pretax profits for 1993 would

be in the order of £2m (£2J83m)

after charging non-recurring

costs of about £400,000.

It was their intention to rec-

ommend a maintained total

dividend of 7.7p via the pay-

ment of a 49p final

SUFI's markets take in

the UK, Europe and east

Asia.

Shareholders’ approval will

be sought for the acquisition at

an extraordinary meeting con-

vened for December 29.

Gy David Blackwell

The race to find a new owner
for Epsom racecourse, home of

the Derby, began in earnest

yesterday as Lazard Brothers,

the merchant bank, made
available an information mem-
orandum for potential bidders.

Known to be in the running

are Racecourse Holdings Trust,

a subsidiary of the Jockey
Club, and the Racehorse Own-
ers Association.

Epsom is being sold along,

with Kempton Park and San-

down Park, by the Horserace

Betting Levy Board, the statu-

tory body that acquired the

courses more than 20 years ago

in order to preserve them from

possible property developers.

The courses comprise almost

1,000 acres within the M25.

Estimates of their value range

between £2Qm and £50m.

Mr Rodney Brack, chief exec-

utive of the Levy Board, said

that 20 potential buyers had

been listed so far, with a small

proportion from overseas.

The Levy Board will retain

the freehold of the courses, and
provide the purchaser with

long leases subject to cove-

nants guaranteeing the future

of racing. “If a purchaser fails

to honour the covenants, the

Levy Board will be In a posi-

tion to take action." said Mr
Brack.
United Racecourses, the

Levy Board subsidiary that

runs the three courses, last

year had turnover of £99m, of

which P9-Sm came from non-

racing activities.

Racecourse Holdings Trust

already owns nine courses,

including Cheltenham and
Newmarket, and ploughs all its

profits hack into racing.

The Racehorse Owners Asso-

ciation, which has 4,500 mem-
bers, in October set up a com-

mittee to investigate the

possibility of buying the

courses. The committee
includes Mr David Sieff of

Marks and Spencer and Sir

Eric Parker, former chief exec-

utive of Trafalgar House.

fliPP|P_ Towers Perrin, human
'

T'"?-'-"

'

resource and actuarial

consultants, can offer you everything from advice on

departmental efficiency to their comprehensive BS5750

registered management system that takes benefit administration

completely off your hands.

We work for organisations ranging from major PLCs to manage-

ment buyouts; advising on existing procedures, implementing

more cost-efficient programmes, providing staff to tackle

backlogs - and more besides.

For details, telephone lain A. Urquhart on 0635 550200.

We can promise you a practically instant cure.

TimersPerrin
awarded BS5760 for

pension scheme

administration, Newbury.
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McDonnell Douglas
Information Systems

management buy-out

Senior Debt Facilities

arranged by

Samuel Montagu

v-g
s'- V*’ 1

»- f. :

London Insurance Market
Investment Trust pic

£280 million

Flotation

Co-sponsored by

Samuel Montagu

March, 1993
*'- :A November, 1993

:”V-> :•'* •.
<

Hong Kong
Multi-sourced Export Credit Facilities

totalling

US$382 million

for Hong Kong based borrowers

Finance provided by

Midland Bank pic

arranged by

Samuel Montagu
June, 1993

SmithKUne Beecham
Capital pic

£100 million

8 1/8 per cent. Guaranteed Notes due 1998

Unconditionally and irrevocably guaranteed by

SmithKIine Beecham pic

Lead manager

Samuel Montagu
April, 1993
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COMPANY NEWS: UK
fttomouncnaniBiMO,ma i»«a*» a*nm«*r Float proceeds of up to £25m will be used for R&D and expansion

Coda plans listing in new year
COFINOGA By Ian HsmBton Fazey,

Northern Correspondent

FRF 1 ,800,000,000 Revolving Credit Facility

BAYER1SCHE LANDESBANK
Gkiumtrate. Succinate * Pan*

CREDIT NATIONAL

BAYEftSCHE VEBSNSBANK AC
Succuraie ao Parts

LANOeSSAWK BERLIN INTERNATIONAL SA

raCDH NATIONAL
LLOYDS BANKSA

UMON BANK OFSMTZBtLAKD

CHEMCAL 8ANK RAWS BRANCH
KREDIETBANK franco

NOMURA BANK INTERNATIONAL pK

THE FUJI BANK. UNITED
LANOCSBANK HESSEN-THORNCEN

8ANOUE ET CAISSE DtPARO® DE LETAT. Luxembourg

THE OUSE MANHATTAN BANK NA
CREDITA LTNDUSTRIE • KREDtETAAN DE NUVERHBD
DEUTSCHE BAU UNO BOOENSANKAC
NOROOEUTSCHE LANOGSBAIW LUXEMBOURG SA

BARCLAYS BAMC PUL Paris tfrandi

0EN OANSKE BANK
lANOESBANKSCHLBS1MGHOL5TBN

BCrERNATONALSA
THE LONG-TERM CREDIT BANK OF JAPAN. LTD

Coda, the Harrogate-based
accountancy software designer

for standard, mid-range com-

puters, is to seek a main mar-

ket listing early next year to

raise up to E25m_

The bulk of the money will

go towards speeding up
research and development of

new products, and expansion
in the US, EU and Asia-Pacific.

Coda's latest results, pub-

lished yesterday, showed pre-

tax profits of £3.75m at the

October year-end, a rise of 16
per cent Turnover rose 31 per
cent to £23.5m.

Mr Rodney Potts, chairman,
who founded Coda with two
friends in 1979, said expansion

so far had been financed by
growth. NatWest Markets, the

sole outside investor - but

with only 7 per cent of equity -

was not pressing for an exit.

However, flotation will also

help fond an employee share

ownership programme to give

a stake in the business to as

many of Coda's 300 staff who
want it. Since the company
trades on selling accountancy

packages designed by accoun-
tants to accountants, Mr Potts

sees wider share ownership as

an important potential motiva-

tor in a competitive market
County NatWest Ventures

bought in eight years ago,

when Mr Potts and Mr Chris

Lennox, technical director,

needed to buy out their co-

founder, who wanted to leave.

Coda concentrates ' exclu-

sively on accounting software,

functioning Independently of

hardware manufacturers but.

using open systems which can
run on IBM, Digital or Hew-
lett-Packard computers, as well

as interfacing with popular
relational databases.

Its integrated accounting

system runs in more than 1,000

companies in 40 countries. Cus-

tomers include P&O, Reckitt &
Colman, TDK, Caterpillar,

Sears, Nedlloyd and Super-

drug.

Business is also growing far

accountancy software run on
personal computes linked to

mainframes or joined into

local area networks.

This accounted for nearly
£L5m of last year's sales.

North American sales, where
iTnija has eight offices, were

$16m (£10.7m). ahead more
than 40 per cant Its Asia-Pa-

cific headquarters is in Singa-

pore with brandies in Austra-

lia, Hong Kong and New
Zpqlnnri-

The remaining nine offices

are in Europe, where technical

obstacles have included differ-

ent afflwiHng standards and

tax regimes, automatic lan-

guage translation and the need

for bigger entry fields in Italy

to get all the figures in.

As part of going public, Mr
Colin rtaqfraii, chief executive

cf 600 Group, and Mr David
Eggleton, until 1990 head of

corporate information systems

fin* BP, have joined Coda as

non-executive directors.

Rebel
holders

threaten

Fife
By Tim Burt

BANCA COMMERCIALS ITALIANA (FRANCE!
BANK IN UECHTENSTSN AC
BAYERISCHE LANOESBANK
Cbiuancraie. Sueornate dc Farts

DC BANK
Deutsche Genassmsduftsbar*

HAMBUROSCHE LANDESBANK
GHKOimte-

BANCAMONTE PASO* BaOOsi
BANK OFMONTREAL

COMERJCA BANK
Mil IIW ! Amain l llll III IIAI'I

OERSPARKASSSU
lANOeSBAMCSAARaraentr*

THETOKAI BAMC LIMITED

Rise to £7m
at Hardys
& Hansons
By Catherine Milton

^ Bayerische Landesbank
CREDIT NATIONAL

US$ 500,000,000 Floating Rate Subordinated Loan Partidpatioa

Certificates due 2000 issued by J.P. Morgan GmbH
for tbe purpose of finding and maintaining a subordinated loan to

Tbe Daf-Ichl Kangyo Bank, Limited

Notice b bciebjr gives that the rate of interest applicable to payments under the

certificates corresponding to payments of interest udder the loan is, for tbe Interest

Period from L3tii December. 1993 to 14th Match 1994. -3.62516 per annum, with a

Coupon Amount of USS L290.SO per USS 230400 Certificate payable on 14th March,

1994.

Agent Bank; DsMchi Kangyo Bank
{Luxembourg} S.A.

Notice to the Hoidezs of

EUROPEAN INVESTMENT BANK
Italian Lin 200 Biilioo

Floating Rate Notes

Due 1995

Cbapoa fF 13 due Croat Decute LX 1993 K>

JiU, WHwBb»|^aMl timing luna V3.

1994 a tbe rate ofSfi25%

Heart II Limited
US$17-MMMN0

Secured Floating Rate Notes doe 2000

[TT.436XKZ- per ITL 10.000000 Noubat
m.4J604l7.- per HI. 100000000 Nixnfaal

December 10, 1993

In accotdsncf with the piuvjaiom of the Notes, notice a hereby given that Car the Interest

Period from 13th December, 1993 so 14th Match, 1994, the Notes will bear s cate of interest

of 3.62591 perannum.

Tbe teal interest annum payable on 14th March, 1994 wffl be USS 1 .594,395.83.

flfpb Blot EUtldri Kugyo Bmk (Lmsboutg) SLA.

SANPAOLO-LARIANO bank SA.
Lmcabotig
Agent Batik
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Appear in the

Finance Times on
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and Saturdays.
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For further intarmabon or

to advertise in this section

please contact:

Kait Loynton on
071 873 4780 or

Melanie Mies
071 8733308

ARTIFICIAL INTELLIGENCE
IN

FUTURES TRADING

"INTELLIGENT TECHNICAL SYSTEMS

"

LBAXUNO CONSULTANTS.
TKL: 0*74-684 338 FAX: 0787-2233
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Istituto per la Ricostruzione Industriale S.p.A.

Invitation for expressions of interest in the acquisition of 100% of the share capital of

IIva Laminati Piani S.r.l.

Istituto per la Ricostruzione industriale S.p.A. (“IRi"),

headquartered in Rome, at Via Vittorio Vcncto. 89 with a

temporary issued share capital of Ul 1,873.779,156.000 intends to

make available Tor sale the entire share capital of Ilva Laminati

Piani S.r.l. (“ILP"). which is currently being formed, and for this

purpose it wishes to receive expressions of interest in the

acquisition of the share capital of ILP. ILP will become a

subsidiary or IRI following the de-merger of ILVA S.p.A.

riLVA-1 in solvent liquidation pursuant to the resolution of the

extraordinary shareholders' meeting of ILVA of 31 October 1993.

published in the Official Gazette - Second Part, n.271 of 18

November 1993. The de-merger wilt result, inter alia, in the

incorporation of ILP and the transfer to ILP of net assets for a

value of LiL IJ 10,750 million of which LiL 1 ,300,000 million by

way of share capital and Lit. 10.750 million by way of reserves.

ILP will have its headquarters in Rome, at Viale Castro Pretorio.

122 and its principal business activity will be mainly carried out in

four production sires: the first one. located in Taranto, is fined out

for fully integrated production or steel and its subsequent

transformation into hot and cold rolled coils; the second one.

located in Novi Ligure l Alessandria), is specialized in the

production of cold rolled and galvanized Hat products; the third

one. in Turin, produces cold rolled and electro-galvanized flat

strips; the fourth one. in Genoa Comigliano. produces galvanized

plates. ILP will wholly own. inter alia, the manufacturing

subsidiaries ilva Lamiere e Tubi S.r.l.. Ilva Prodoiti Industrial!

S.r.l. and llvaform S.p.A. ILP will operate in distribution through

the wholly owned Ilva International S.p-A. and Ilva Distribuzione

Italia S.pJ\. and through other companies they control or have

minority interest in.

Parties meeting the above requirements, should register their

interest in the acquisition by contacting I.Ill in writing or by
telefax, not later than 7 January 1994. requesting a copy of the

Information Memorandum on ILP. Upon registration of interest,

parties will have to send a copy of their articles of association and

of their by-laws; a list of all members of die Board of Directors

and of the Board of Auditors: financial data for the last three years

or. for parties established more recently, financial data for the

available years; Tor limited liability companies only, a list of the 10

major shareholders with an indication of their relative

shareholdings; any other information considered necessary to

illustrate the manufacturing, commercial, organisational, and
financial position of the parties interested in the acquisition. In the

event that two or more parties acting in concert are interesled in

the acquisition, the documents attached to the request should refer

to each of those parties. In cases where expressions of interest are

made through intermediaries, such intermediaries are required to

reveal the identity of their principals and to provide the above
mentioned information in respect of such principals. IRI. at its

sole discretion and without any obligation to explain its decision,

reserves the right to take any decision concerning the

commencement of negotiations or any other relationship with any
interested parties.

The consolidated turnover of the ILP group, as at 31 December

1992. was approximately Lit. 5,900 billion. The group's

workforce comprises some 18,500 people.

For the purpose of this transaction IRI has retained Istituto

Mobiliarc itaiiano S.p.A. (“IMI") as its financial adviser.

Interested parties should direct any enquiry to the following:

IMI will send to the interested panics, admitted to the sale

procedure, a copy of the Confidentiality Letter which such panics

must sign and return to 1M1, On receiving back a duly signed copy
of such Letter. IMI will send a copy of the Information
Memorandum to those ponies which have met the requirements set

out above and provided all the information required.

IRI. el its sole discretion and without any obligation to explain its

decision, reserves the right to withdraw from negotiations with

interested parties irrespective of the state of such negotiations, as

well as to modify at any time the procedure and method of sale.

The publication of this announcement and the receipt of
expressions of interest do not impose any obligations on IRI or

IMI to continue negotiations and do not create any other
obligations in respect of the sale of ILP.

isrituto Mobiliarc Itaiiano S.pJ\.

Viale dcll'Anc 25, 00144 Roma
Attn: Ing. Giuliano Mari

Dr. Livio Cohen - Ing. Gaudio Montanan

Tel: +39-6-5959 3758 Fax: +39-6-5959 3064

This invitation is being extended to limited liability companies or

similar entities. In the event that two or more parties acting in

concert arc interested in the acquisition, their expressions of

interest will be taken into account only where tbe above

requirements are adhered to by each of the panics and all such

panics present themselves as Otic single potential acquirer.

This announcement represents neither a public offer nor a

solicitation of public savings, under Article- I to 18 of Italian

No. 216 of 7 June 1974 and following modifications and
integrations.

This announcement has been approved by SIGECO (UK) Ltd., a

wholly owned subsidiary of IMI and a member of the Securities

and Furores Authority, for the purposes of section 57 of the

Financial Services An 1986.

The shares in ILP have not been and will not be registered under

the U.S. Securities An of 1933, as amended and may not be offered

or sold within the United States except pursuant :o an exemption

from the registration requirements thereunder. The Italian text or

this announcement will prevail over any other version.

Century Inns makes £4.7m

in first year of trading
By Chris Tlgfte

Two new pubs and the
refurbishment of some older
establishments helped Hardys
& Hansons, the Nottingham-
based brewer, lift pre-tax prof-

its from £6.87m to £7.04m in

the year to October 1.

“We are not beginning to see

a recovery here. We could not

say the recession is beginning
to end,” said Mr Richard Han-
son, chairman and managing

director.

Turnover rose to £31.7m
(£30.3m). Mr Hanson said

prices had increased in line

with the rest of the industry

and, stripping out the new
premises, volumes were stable.

He said cost pressure had
pushed prices up by 4p in Sep-
tember bringing the cost of a
pint of bitter to £1.14p in the

company's managed pubs.

The company launched three

new canned beers In July. Yes-

terday's figures benefited from
these for only three
months.

A 9.8 per cent increase in
trading profits to £6.32m
(£5.76m) was not fully reflected

at the pre-tax level. Income
from interest and dividends fell

from £962.000 to £638,000 as
rates fell and funds were
invested in the company's
estate.

Hardys now has 255 pubs in

the east Midlands with about
one third directly managed and
the remainder tenanted.

Abont 100 pubs are based in

Nottinghamshire, with the

same number in Derbyshire.

The board is recommending
an increased final dividend of

5.5p giving a higher total for

the year of 8.5p (7.9p).

Earnings per share rose to

l&935p U8.647p).

Century Inns, the pubs
operator, recorded prefax prof-

its of £4.7m on turnover of
£19.8m for the 12 months to

end-September, its first full

year of trading.

The outcome compared with
a pre-tax profit of £L2m (£2.im
before exceptional start-up
costs) in the previous 10-month
period, on turnover of £13Jm.
Operating profit for the

period under review was £8zn,

compared with £4.4m (exclu-

ding exceptional items amount*
ing to £900.000) for the preced-

ing 10 months.
The company said its perfor-

mance in its first full year

reflected not only the annualis-

ation effect of purchases dur-
ing 1992. but also substantial

real growth in earnings.

Mr Alistair Arkley, chief

executive, predicted “reason-

able growth" in pre-tax profits

in the current year.

Century, which now has 301

public in Yorkshire and

north-east England, was
founded in November 1991 by
Mr Arkley, former managing
director of Brent Walker Brew-
ing and Trading, and two
senior colleagues.

The three, who between
them put in about £250,000,

raised more than £60m for

their management buy-in from
Schroder Ventures, Mftzzanfrip

Management and National
Westminster Bank.
The business was launched

with the purchase of 185 pubs
from Bass. Century, with head-

quarters in Billingham, Cleve-

land, now has assets cf £52.6m.

Mr Arkley said he believed

the company could grow to 500

pubs within its existing man-
agement structure.

The anticipated sale of Scot-

tish & Newcastle pubs, follow-

ing its purchase of GrandMefs
Chef& Brewer chain, may give

Century a chance to grow, he
said.

Century Tnna would Hits year
start laying the administrative
groundwork for flotation, he

Richards deficit cut to £71,000
After a fourth quarter which turned out to be
“more difficult than expected” Richards, the
Aberdeen-based textile company, ended the
year to September 30 with a pre-tax deficit of
£71,000.

The outcome, which compared with a loss of
£1.99m last year, was struck on turnover down
from £71.9m to £67.8m. Of this, acquisitions

accounted for £1.75m and discontinued
operations for £144.000 (£335m).

Positive aspects to the results were a £362,000

gain from the sale of properties, the release of a

1992 provirion amromting to £663,000 relating to
the withdrawal from linen manufacture and a
bomb compensation claim, and a £50,000 profits

contribution from Toweropen, acquired In
August
The directors said that Kyle Knitwear had

again suffered a significant loss and thin com-
pany was now up for sale.

After a tax credit of £201,000 (£750,000) earn-

ings per share came out at 0.54p (5J3p losses).

The final dividend is cut to L93p (2J93p) making
a total for the year of 3p (4p).

Mining & Allied reduces loss to £20,550
Losses at Mining & Allied
Supplies, a distributor of preci-

sion bearings and power trans-

mission products, were cut
from £189,413 to £20,550 pre-tax

over the 12 months ended Sep-

tember 30.

The deficit took account of a
£663.812 provision for discon-
tinued activities to conform

with FRS 3 and a £89,577 rise in
interest charges to £572,185.

The latter mainly reflected

additional funding for the pur-

chase of Richard Hough Bear-

ings in June.
Turnover of £24Jm (£18.7m)

included an acquisition contri-

bution of £L17ul
Operating expenses

accounted for ES-Sfrn (£&58m).
The dividend for the year is

being stepped up from 0.5p to

0.75p as a measure of confi-

dence and groupprospects.
Losses per share widened

from 0.3p to 0.5p.

The directors are proposing a
name change to Bearing Power
Tntpmfltirtnal,

Istituto per la Ricostruzione Industriale S.pJL

Invitation for expressions of interest in the acquisition of 100% of the share capital of
Acciai Special! TemI S-rX

L'lstitutn per U Rio*tnrdoae tadmerfak S.p.A. fTRtt, Uadqumacd bx R«ne, at Via Vittorio Vcnrfo, 39 with a temporoy ktued capital
of Lit. 1 ,873,779, 1 S6,000 intend, to make available for nle tbe entire dare capital of Acciai Special! Teroi So-J. ("ACT"), wfaScfa is currently
being formed, and for this purpose it wishes to receive expressions of interest in tbe acquisition of tbe share capital of ACT. ACT will become a
subsidiary of IRI following tbe demerger of ILVA S.p.A. ("ILVA") in solvent liquidation puranant to the mmlutkm of the extraretimarv
Aarefaoldcrs meeting of ILVA of 31 October 1993. published in the Official Gazette .- Second Part, n. 271 of 18 November 1993; Tbe dc-
mergvr will remit, inter alia, in the incorporation or ACT and the transfer to ACT of net assets for a value of Lit 400 billion by war of shm
capiah ACT will have It, headquarter, in Rome, Viale Cartro Prttorio, 122 and to principal burinem activity wffl be carried oat in two site*: rate
focatcd u, Term mainly for the production of hot and cold rolling and BnMting of rtainles. steel, electrical steel and high carbon steel; the other

T 1TT f0r *** TOlling ^ rf 5tainleM *«*1- AST wilt hold majority taterew. inter alia, in mamtfacturin* companiesrSoocu dclle htone S.r.L, Ttont. S.p.A. and Tubifioo dt Tern] S.rJ.) and In baton md international service and dttribatfon oamp2»^^
group, a, .t 31 December 1992, was approximately Lit 1,283 bdW The group's wmter^comprhc,

Vor the purpose of this tnmsactioa IRI ha. retained Bardayi de Zoete Wcdd Limited <"BZW") as to Bnanrial advtox. Interested parties shoulddirect any enquiry to the following:
"

Barclays de Zoete Wedd ...
Ehbgate House, 2 Swan Lane. London EC4R 3TS

Attn. Richard Gilllngwater / Andrew Christie Td: +44-71-623 2323 Fax: +44-71 -956.4662
Oscar Maacini (Milan. Italy) Teh +39-2-63-722 540 Boc +39-2-63-722 08!

This invitation Is being extended to limited liability companies or similar entitles. In tbe event dutteoarnm pwties actino m concert are

r^ ^ CXpr
T°°‘

^ intere3C be taken into ac^ only where the above requirenaesT^aS5dthe parties and alt such parties present themdvea » one single potential acquiror.
to by cadi of

KutJes requi*'eto«ntB, dtovld register their interest in die Acquisition by contacting BZW far writing or by eetefax, noc later than7 January I99+, requesting a copy of the Information Memorandum on ACT. Upon totem* mutiJ willLJ
**!

their article of association and of their by-laws; a tot of ail member, of dm Boon! of
rf

.

list three years or, for parties established more recently, data for the available vean- foe

Audftora, financial data for the

ma,or shareholders with an Indication of their relative Aareholdiz^ sny od^ mfonn^’consJtfcred ^^ ^
commercial, organisational, and feancial position of (be partiTtowated in dte Ocquititfon. in the

‘ «toafocturtog,

concert are Interested to tbe action, the documents attached to the request sJdd refer to thorn
Of interest are mode through intermediaries, such intermediaries are required to reveal dte identity of rfidr

e’T*e*io«
mentioned information to respect of such principals.

toawTj principals and to proride the above

HU. at its sole discretion and without any obligation to explain to decMon. reserves the right to ate any ,
«>l nogvjtiauons or any other relationship with any interested parties.

1 'i“H pmcerrung the commencement
BZW will send to the interested parties, admitted tc. tbe sale procedure a coot of :bo ,
return to BZW. On reeling back a ddy sig^d copy of such Letter, HZwSl rend a extoy^rf^fo^^'"

1*^which have met die requirements set out above and provided aO the Information required.
^ ^ Memorandum, u. thaw parties

IRI, a( 111 sole discretion and without anv oblinarfon tn (vvnliin J - < - - _ _
‘IRI. a( to sole discretion and without any obliptfoa to explain its decision, rewind* rwht to -

ponies irrespective of the stage of surf, negotiations, os well as to modily at any fa* the procSL SZTl, T"

,

M8SWons "**» interested
Tltt publication of this announcement and the receipt of express**, of interest do
negotiations and do not create any other obligations in respect of tbe sale of ACT.

“ ttttgrtfon, on IRI or BZW to oonfaws- • ® r*** — oi nj a .
“ w . uuuipuiC

Thi, announcement represents neither a public oBer nor a sofctafan of public ^ ArHrU .

'

1974 and following modifications and integrations.
“ * -'onoes 1 to 18 of Italian Law N0. 216 of 7 fane

Tlfto announcement has been approved by HZW a member of The Securities & Future. A-rU^ iu_

™
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Rebel shareholders at File

Indmar yesterday threatened

to force a financial crisis at

the Scottish engineering and

distribution company if they

failed to win control at an

extraordinary meeting this

week.
Mr Charles McDonald, a

non-executive director and

rebel leader, said he would

fa £300,000 of loan notes

and probably sell his 8.5 per

cent stoke - the largest tom-

institutional holding .- if

moves to oust the board were

voted down.
“They'll have a lot of shares

coming on to the market. Tbe

price could collapse,” be said

yesterday.

The warning followed alle-

gations of costly acquisitions

and poor financial manage-
ment at Fife.

Mr Gavin Hepburn, chair-

man, has dismissed the claims

und accused the rebels of pub-

lishing inaccurate information

about the group.
He also held out the prospect

of a threefold increase in the

final dividend to 2p if the cur-

rent board remained in con-

troL.

The rebels yesterday pledged

to mnWt MV Hepburn's offer

pwd said they would Invest an
extra £lm in the company.
Mr McDonald said he had

toe hanking of more than 20

per cart of the private inves-

tors, although institutions,

which control a total of 45.7

per cent of the shares, have
not yet signalled their inten-

tions.

BTG asks SE *
to investigate

shares rise

Business Technology. Group
has asked the Stock Exchange
to investigate the "substan-
tial" increasetn its share price

following Hie completion of
toe pie-marketing of a placing

and open -offer last week.
The office equipment sup-

plier is raisingun unspecified

amount at limp s 'share for

working capital and to help
pay for an acquisition.

BTG said that adverse trad-

ing hi the third quarter of
1993 had resulted in signifi-

cant losses, facreasing pres-

sure on finances and requiring
an immediate infection of
equity.

It added that it was in dis-

cussions which might lead to a
significant acquisition.

. Yesterday .the shares slipped
1%1> to I3p.

Thr than* in AST have not been and will not be regifared under the U.S, Security a-

i*™
*• S“>“ «”*l» from d. n&toto* "”KUd “• «* b,

The Italian text of this announcement wdl prevail over any other version,

~ ™creon<*er-

sd»a
f1ccS

to
£3m

*

l
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COMPANY NEWS: UK

London Electricity jumps 34%
By Mtohael Smith

airport distribution
bought from BAA in- Match

Mn^t^aasm ta a» aaaontta to

Th* airports arm made an ooeratin*
profit of SL3m in ths half and timconf
E£?hf!F^i.

a .of about don-Ms that for the fan year.

_
Mr Soger Urwin, chief executive, said

SaSjSH,*1* «^ term tarostmaitwhich would make increasing contribu-
tions to ftafrnir^gq

London Electricity was also helped in
tte half year by Its decision to wttKraw
trom x££aag\ Utsses 111 operation
were eliminated, whereas in firsthalf of
last year they were EABrn.

The company's aim of reducing: its pay-
rollhy 2 to 3 per cent a year was exceeded
in the first half when staffing Jea by 452 to
5,212, with the help of the retail disposals.
Reductions in the core bususss airmur^wd
to I5L
The company has cot U50G jobs since" ” 1,000 of them in the core

Radio Clyde
advances
to £3m
Radio Clyde, the USM-quoted
broadcaster, turned in a near-
threefold increase in pre-tax
profits from £L09m to £3.03m
for the year to eod-Septeniber.
The improvement was

achieved an turnover up 12 per
cent to £l4.6m (£13m), and
included exceptional credits
amounting to £618,000 -
against £738,000 costs last time.
Comparisons were restated in
accordance with FRS3.
The hulk of the exceptional

credit arose from the disposal
of about 50 per cent of the com-
pany's 28.6 per cent investment,
in Satellite Media Services.

An increased final dividend
of 6p is proposed, fora total of

9.5p (8.5p). The distribution
comes from earnings per share
of 24.7p against 5p - restated
under FBS3 from 182p.

The company Intends to
change its name to Scottish
Radio Holdings,

Strong growth lifts

Norbain shares

Shares of Naibain jumped Zip
to 290p yesterday after the
expanding USM-traded security

products group built upon a
strong showing last year with
a buoyant interim perfor-
Tnmrg

• COMMENT
The 32 per cent dividend increase is rather
more spectacular than it may seem.
Assuming the company sticks to its line of
paying two thirds of the foil year payment
tn toe second haw then the total of aa 9p
will be only fractionally higher than the
market was already expecting. Nonethe-
less, there was enough in yesterday's
results to justify the recent rise in the

NEWS DIGEST

share price. They demonstrate the value of

getting out of retailing at a time when
some other regional companies are strug-

gling to justify persevering in it The move
into the airports company, the most signif-

icant acquisition by any roc, also looks

astute as it will provide growing earnings
in a sate, if dull, business which Loudon is

well qualified to run. At group level yes-

terday's managerial appointments also
represent a significant strengthening of
the board. The shares are trading on a
prospective yield of about 13 per cent
That seezos about right this side of the

regulator’s review of die recs' distribution

businesses. The market remains nervous
about London’s relatively high cost base
and its task is to persuade the regulator
that the costs are entirely a result of oper-

ating in the capital.

Profits before tax for the six
months to October 81
amounted to £724,000, against
£224,000, reflecting good
growth throughout the group,
according to Mr John Nicol,
chairman. Turnover was
£15-3m (£7.62m), including a
contribution of £4.37m from
acquisitions.

Earnings per share were
6.69p (2.iBp) basic and 6.59p
(2.Ip) folly diluted.

Ewart chairman
resigns suddenly

Mr
.
Derek Tughan has resigned

suddenly as chairman of
Ewart, toe Northern Ireland-

based property company. No
explanation has been given.

The board will meet to
decide on a new chairman "in

due course
0

but mi date has
been set

Brasway improves
27% to £420,000

A 27 per cent improvement in

pre-tax profits from £330,000 to

£420,000 was achieved by Bras-

way in the six months to Octo-

ber 30.

Following its further redirec-

tion into value added products,

the group now has two main
divisions. Europower (hydrau-

lic hoses and couplings) and
Excalube (industrial and auto-

motive lubricants).

Turnover fell to £15.3m
(£I6.4m) but trading profits

advanced to £624^00 (£576,000).

Earnings per share rose from
0-28p to 0.36p and the interim
dividend Is held at 024p.

Hamlet rises

32% to £2m
Profits of Hamlet Group, the
clothes importer which
obtained a stock market listing

in October, rose from £1.52m to

£2m pre-tax for the half year to

September 30.

The 32 per cent improvement
was achieved on the back of a
16- per cent rise in turnover to
£805m. Interest charges were
cut to £258,000 (£324,000) but
tax took £177,000 more at
£682,000.

Earnings per share emerged
at 4.4lp (3.5lp). There is no
interim dividend but, as
referred to in the flotation pro-

spectus, a final will be payable
in September 1994.

Mr John Lusher, an ex-direc-
tor of Marks and Spencer, has
joined the board as a non-exec-

utive director.

Flats purchase
for Frogmore

Frogmore Estates, together
with British Ensign Estates,

has acquired a portfolio of 15

blocks of flats from Liverpool

Victoria Friendly Society for

£23.7m cash.

The portfolio comprises 650

rented flats. Following comple-
tion of the purchase, Frogmore
will own 11 of the blocks, con-

sisting of 497 flats acquired for

£18-9m and producing annual
rental income of £L3m.

Tiphook delays
Interim statement

Tiphook, the container leasing

and transport rental group,
said its half-year results would
be announced “rather later”
than usual because of talks

about the possible sale of its

container division to Transa-
rnerica, the US financial ser-

vices and leasing group.
The UK group normally

reports its mid-term results in
December.
Tiphook’ s operating con-

tainer fleet in November stood

at 491,633 20 ft equivalent
units, down 3,975 on October's
level.

November’s average utilisa-

tion was 81.98 per cent, against

8231 per cent
The European truck trailer

fleet stood at 25492, up 127 on
October. Average utilisation

was 83 per cent, against 783
per cent

Management buys
Druid Systems

Management of Druid Systems,

the information technology
consultancy, has bought the 75

per cent of the group it did not

already own in a £2Jbn deal

Equity for the deal is pro-

vided by Candover Invest-

ments, Candover 1991 Fund
and Phoenix Development Cap-

ital Fund.

Standard
Life new
premiums
top £2bn
By Alison Smith

Standard Life, one of toe UK’s
largest insurance companies,
said yesterday that its new
premium income in the US
over the year to November 15

bad increased by 20 per coat to
£2.08ira.

It said that continuing
increases in single premium
investment had more than
compensated for the trend
away from annual premium
business.

In both annual and single

premium products, however,
the amount of new business in

individual pensions was lower
than in the previous 12
months.
New business from annual

premium individual pensions
was down 4 per cent to £86m.
while from single premium
personal pensions it was down
9 per cent to £648m.
Individual pensions were the

only single-premium' products
to record a fall in new busi-

ness.

Standard Life said that toe
personal pensions market as a
whole had been affected by the
recession, with people giving
priority to meeting their
day-to-day needs rather than
longer-term saving.

There was a sharp increase

in new investments into Stan-

dard Life's investment bonds,
which more than doubled over
the year from £190m to
£467m.
Standard Life attributed

this to the return of confi-

dence to the stock market as
well as its own investment
record.

The company said that 65

per cent of its new business

came from financial inter-

mediaries, with toe rest com-
ing from tied agents and the
small direct sales force It is

building op now that its “tie"

with the Halifax Building Soci-

ety. the US's largest, is to be
broken.

Including business in Can-

ada and the Republic of

Ireland, Standard Life's new
premium income rose 15 per
cent to £2.8bn.

Dutch group may snooker

European Leisure plans
By David Blackwell

A Dutch investment company
with a large stake in European
Leisure, the debt-laden snooker
hall and discotheque operator,

is opposing the board's
restructuring plans as “evi-

dently unfair.”

Van Heyst Investments,
which has 11 per cent of Euro-
pean Leisure’s preference
shares and 3 per cent of the
ordinary equity, has written to

19 other preference sharehold-
ers urging them to vote against
the proposals. Mr Henk van
Heyst, director of Van Heyst
Investments, believes that the

20 groups represent 95 per cent

of the preference shares. He
said yesterday that so far he
had had no response.

European Leisure needs 75
per cent of the votes cast at its

meeting in Dublin next Tues-

day for the restructuring to
proceed. Under the proposals
the banks could end up with as
much as 71 per cent of the
company in four years' time.
Mr van Heyst accepts that

the banks will get the biggest
stake, but believes toe prefer-

ence shareholders, whose
claim on the current equity is

about 80 per cent are getting a

raw deal They would, he said,

end up with only 27 per cent of
the equity not held by the

banks, compared with 63 per

cent for the ordinary share-

holders.

Separately, Mr Maurice Cre»
swell, a private investor with
lm ordinary shares, has writ-

ten to Mr Clive Bastin, Euro-

pean Leisure chairman, critici-

sing the group's proposals as
“utterly astounding and totally

unacceptable."

Mr Ian Rock, European Lei-

sure chief executive, said yes-

terday that the group had
sought to balance within the

restructuring proposals the
interests of all parties. “We are

hopeful of persuading all clas-

ses of shareholder to vote in

favour."

Hays buys agency for £5.1m
By Andrew Bolger

Hays, the business services
group, has reaffirmed its faith

in the reviving recruitment
market by paying £5.lm for

Modus Holdings, a specialist

agency which provides infor-

mation technology staff.

Modus, which has two
branches north of London, pro-

vides computer systems, pro-

gramming and operating staff.

The management will stay
with the business.

Hays said Modus would fit

well with its Accountancy Per-

sonnel business, which has 120

branches providing accoun-
tancy placements and is part of

the group's personnel services

division. Client contact within

both businesses was with
finance directors and there
would be opportunities to

cross-market client databases
and expand Modus through the

Hays personnel network.
Hays' operating profits from

personnel plunged from £19m
in 1990 to just £4.8m two years
later, but the division showed
a 40 per cent recovery to £6.7m
in the year to June 30.

Mr Ronnie Frost, executive
c-hqjnnan

,
said the recruitment

market was continuing to

make steady progress. “Every
single week is better than the

last an temps, and permanent
staff are beginning to show.”
Modus made operating profits

of £950,000 on sales of £13.9m in

the ll months to December 10.

Hays has acquired the share
capital for £2,7m and assumed
debt of £2.4m.

The consideration consists of

£2.04m in loan notes, £540,000

in cash and £120,000 through
issuing 45.045 Hays shares.

Booth Industries closes division

By Nigel Clark

Booth Industries Group is

pulling out of structural steel-

work with the loss of two
thirds of its workforce follow-

ing continued weakness in the

company's markets.
However, Mr Robin Booth,

managing director, said the

move was not final and the

company would re-enter the

market when conditions
allowed. He added that the

decision would not take effect

for three months when the
present order book ran out.

The announcement accompa-

nied interim results showing
further pre-tax losses of

£377,970 (£110,043 profits) after

a fail into the red in the second
half of the previous year. Turn-
over fell from £12m to £7.97m.

Full provision for the with-

drawal would be made in the

full year accounts, amounting
to the greater part of retained

reserves. The company said

these would be replaced by the

sale of tangible assets “which
had been held for many years".

Mr Booth declined to identify

the assets but thought there

would be no problem in realis-

ing sufficient funds to cover

the provisions and leave cash
for expansion.

The Bolton-based company
will be left with its provision of

high specification doors and
fire engineering equipment.

The company blamed the

steelwork side for the losses in

the six months to September
30. Mr James Booth, chairman,

said the group had been
restricted to working on con-

tracts in an “intensely competi-

tive domestic market".

Losses per share came out at

9.45p (I.84p earnings). The
interim dividend is passed

I0.7p).

INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS
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1990 mo -79J3 -72.1 12745 65.1 2200 50.1 282 183.94 1262 323.9 513 372 2.0S37 119.1 170.1 -72 -7.2 6.9202 104.8 133.6 -9.3 -183 15232 1003 1423 -28.3 -233 0.7150 913 1900

1991 3405 -53.5 -07 12391 84.5 2474 83.1 82

2

1B044 1372 327.4 112 -162 2.0480 117.7 175.4 -42 -4.9 6.9643 102.7 1373 -10.5 -17.1 1531.3 98.9 147.7 -14.7 -9.1 0.7002 91.7 1991

1992 345JB -84.1 -5*2 12957 622 254.6 167JS 682 184.05 142.9 3303 18-9 -195 2.0187 1212 182.5 4.4 2.7 63420 1063 137.9 -3.0 -20.6 1591-5 95.7 145.1 -18.7 -18.2 0.7359 88.4 1992

4th qtr.1992 91 -5 -17.4 -18.7 12858 642 652 269 242 155.57 149.7 822 34 -4.\ 1.6593 1253 45.

S

13 22 6.6529 109.3 34.9 0.0 -3.8 1710.4 87.1 34.6 -5.4 -4.4 03015 79.8 4th qtr.1992

tax qtr.f903 85.1 -21.8 -107 7.1820 884 724 292 302 14428 1583 78.9 4.5 -4.0 13478 125.6 423 2.3 1.5 6.6087 110.0 32.4 ar -2.4 1830.8 803 37.6 -33 0.6017 78-5 1st qtr.1993

and qtr.IttU 950 -aw -222 12089 642 734 292 203 13276 172.4 742 7.1 -23 1.9530 1243 433 3.1 3.1 63118 109.7 36.7 3.9 23 1814.2 812 37.7 -33 0.7862 802 2nd qtr.1993

3rdqtr.1993 DQ ft -274 1.1443 65.4 708 312 282 12029 163.7 -9.1 13180 1233 44.1 3.7 6.6508 106,4 1813.0 79.8 403 -3.1 0.7605 81.0 3rd qtr.1993

Novambar 1992 305 -03 RJL 12372 85.1 221 9.1 93 15322 1503 208 09 -03 1.9834 1243 15.1 0.10 0.27 6.6426 100.0 102 -12 -2.4 16873 88.7 113 -1.7 -1.35 0.8100 783 1992 Novambar

31.8 -08 - HI 12301 652 21.7 08 72 15327 150.7 207 oo -2.5 13581 1253 154 033 1.46 5.6793 108.0 11.6 1.1 -0.4 17473 85.6 113 -2.4 -2.03 0.7978 80.0 December

30JB -03 (U. 12132~ 604 23.0 09 74 15137 1513 254 1.4 -2.7 1.9592 1253 133 0.53 092 6.6437 109.7 9.7 0.5 -13 15093 82.5 13.6 -1.4 aa 0./8D9 803 1993 January

31.2 -07 08. 1.1839 807 232 105 94 142.87 1592 27.4 15 -1.9 13437 1253 14.7 0.78 049 63848 110.3 113 0.4 -03 1833.6 80.8 12.4 -13 wa. 03179 76.8 February

March 300 -09 na. 1,1788 882 205 104 132 13061 1644 24.0 13 0.6 13399 125.7 14.3 0.98 Q.08 6.5919 109.9 11.7 -0.0 -03 1876.4 7B.5 123 -1.1 rta. 0.6061 782 March

April 315 -03 oa. 12214 643 24.6 92 93 137.17 1672 253 1.7 -2.3 1-9483 125.5 143 0.89 0.40 63875 110.5 11.8 1.1 0.3 1871.4 79.0 133 -1.5 aa 0.78S4 80.5 April

May 32.0 -OB ftJB. 12161 832 23 j5 lOI 9-1 134.15 171.0 243 2.7 -07 1.9548 124.1 15.1 130 2.52 6.6836 100.8 12.4 12 0.9 17032 822 12.5 -12 oa. 0.7B55 80.5 May

31.8- -102 ojl 1.1833 B4J5 254 09 72 12627 1782 24.7 2.7 0.5 13559 1223 14.4 032 013 6.5842 108.9 123 1.6 1.1 1778.0 62.5 12.3 -12 nJL 0.7B37 79.6 June

July 32J -92 na. 1.1349 652 26.9 112 92 12224 181.1 23.6 2.0 -4.4 13463 1223 153 1.80 1.50 83209 107.0 14.7 4.4 1.1 1798.8 803 13.1 -1.4 ruL 0.7586 813 July

334J -09 1.1251 65.7 260 82 82 11079 1862 25.9 13 -3.5 13081 123-6 143 0.43 1.33 6.6781 105.3 7.6 0.8 13 18042 79.7 13.9 -0.5 aa. 0.7545 August

331 -03 na. 1.1282 64.7 204 107 9.6 12323 1812 -12 13896 126.1 14.8 1.44 6.6465 107.0 1838.0 78.9 13.4 -1.3 n.a. 0.7685 803 September

October 655 24.7 9.7 92 12423 1804 13995 1262 6.6831 106.9 1854.9 7B2 0.7712

Out to the WrwJucaion of the Slntfa Mwtat, EC comtrtee an curort* eftanotoo to anaw
boonfl boats, oxespi for Gaonan and Baton Imports stoeft usa tho OF method fndudng

'

WEW. from national oomnamtt and cwW bank aowoas.

system of compiling trade statistics. AB bade flgurea are ssasonaly adjusted, accept for the baton series and the German current account. Imports can

carrave, nsuanca and freight chargss*. German data up to and induing June 1990, shown In Ita&cs. refer to the former West Germany. The nominal
be derived bv subtracting the vtsfoto trade balance from exports. Export and Import data era caicuLated on the FOB (free on

effective exchange rates are period averages of Bar* of England trade-weighted indices. Data suopltad by Oatasbeam and

UNIVERSITY OF BRISTOL
University of Bristol 1992-93 results reported to Court

INVESTING NOW FOR THE FUTURE

University of Bristol 1 992-93 Results
1993

£000
1992

£000

Income 141,507 123,066

Expemfiture 136,987 118,342

Balance before transfers 4,520 4,724

Transfers to Reserves (3,537) (3,516)

Surplus after transfers 983 1,208

• The University's financial out-turn is in line with forecast After transfers to specific reserves approximately £l

million has been allocated to the General Reserve.

• 17 new Professors have been appointed to provide further academic leadership into the next century.

• Planning is well advanced for major expansions of the Faculties of Law and Engineering.

Surgery; new’ student residencesare
under construction.

• The Otapaignfor Resource and other fund-raising efforts have attracted new funding of some £15 million since

the campaign launch.

jMffirinate courses approved for entry in 1994 include: Chemistry with Environmental Science,

• New
Astrophysics, Early Childhood Studies and Economics with Studym Continental

' '

Sir John Kingman, FRS
Eur°- Vice-Chancellor

A ^1 Bprinrt of the Universkv is available ro all interested ponies from: The Development & Alumni

Bristol BS8 1TH on (0272) 292933 (answerpbone) or (0272) 303156.The
Relations
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RIG service

The most comprehensive

information service available on the

global offshore drilling industry

THE GLOBAL PICTURE
The offshore rig industry is one of the world’s largest

markets with a turnover of US$4000 million a day. k is

also a fast changing one.

Against this background players at every level of the

worldwide offshore rig industry increasingly need

consistent, high quality global information to keep in

touch with the market financial Times World Rig

Service provides just such information.

WHAT WORLD RIG SERVICE CONTAINS
Launched in 1993, the Financial Times World Rig Service

is made up of World Rig Fax, World Rig Forecast and
North Sea Rig Forecast. Together they form a unique

service, offering the most complete information system

available on the global offshore drilling industry.

TO RECEIVE A FREE SAMPLE ISSUE CONTACT:

Peter Myers, Teh 081 6736666 Fax: 081 673 1335

. or write to:

Peter Myers, PO Box 3651, London SW12 8PH

FINANCIAL TIMES
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NEWSLETTERS
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Insurance Companies Act 1982

Notice of Approval

of Transfer of Business

Notice is hereby given pursuant to Section

5 1 (5Xa) of the above Act that the Secretary

of State has approved a transfer of certain

general business from Municipal Mutual

Insurance Limited and Municipal General

Insurance Limited to Eagle Star insurance

Company Limited.

Municipal Mutual Insurance Ltd

Municipal General Insurance Ltd

November 1993

The business is in respect of

AA Homesure policies issued prior to

1 October 1992.

MW. MARSHALL & COMPANY LIMITED

Marshalls would like to wish the compliments of the

Season and every success in 1994 to all their clients and

thank them for their support during the past year.

A donaaon will be made to charity it: Un of Ciuistmas cards.

Forex or Futures prices from £49 per month

far30 second updams on yourWindows PC Screen«
Pocket Financial Monitor call 0494 444415

QuoteLink from SPRINTEL

«
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Talks on European zinc

output cuts ‘encouraging
5

By Kenneth Gooding,
Mining Correspondent

European zinc producers are
still on course to implement a
scheme to eliminate substan-
tia] over-capacity by the per-

manent closure of one or two
smelters next year. The cost of
the so-called “shut-down °

scheme would be met by the

European industry as a whole.

A weekend meeting between

senior industry executives in

Brussels made good progress,

it was suggested yesterday. A
draft agreement was discussed
in detail and this set out the

terms and obligations for each
individual company taking
part in the shut-down scheme,
said Eurometaiuc, the Euro-
pean non-ferrous metals associ-

ation.

Discussions with the Euro-

pean Union authorities had

also been “encouraging*' - EU
approval is needed before the

proposals can be implemented.

One industry executive said

there was “genuinely construc-

tive discussion" during the

weekend talks and the metals

market had been wrong to

assume that an instant deci-

sion would be possible. “These

things take time," he said.

The producers are to meet
again in mid-January.

Finnish technology to clean up
Russian smelter’s emissions
By Kenneth GoocBng

Pollution from the
Kandalaksha aluminium
smelter in Russia will be sub-
stantially reduced by an
upgrading to be carried out by
Kumera Corporation, a Finnish
engineering company, using
technology from Reynolds Met-
als of the US.

The project, which is to cost

less than US$50m, will also
boost Kandalaksha's capacity
from 62,000 to 70,000 tonnes a
year.

Kumera suggests that this is

the first environmental mod-
ernisation project for a com-
plete aluminium smelter in
Russia since privatisation of
the industry started there.

The Finnish government win
give some financial support to
the project because Kandalak-
sha is an the Kola Peninsula
and some of its fluoride emis-
sions are blown across the bor-

der into Finland.

Reynolds has well-tried

technology to improve the per-

formance of outdated Sdder-

berg smelters and Mr Vesa
Kumpulainen, Kumera's chief

executive, says this technology
not only cuts pollution sub-
stantially but also saves
energy.

Once the project has
received Russian government
approval, the work is expected
to be completed in 30 months.

• The Russian government is

recommending that its alumin-
ium industry should make
across-the-board production
cuts of 10 per cent, Mr Alexan-
der Deineko, deputy head of
the Russian industry depart-

ment, said. Renter reports

from Moscow.
He admitted, however, that

he did not know how the new-
ly-independent producers -

most of the smelters are now
joint-stock companies - would
react to this official recommen-
dation, which follows meetings
with officials from other alu-

minium-producing countries in

Washington.
Another official, Mr Ruben

Petrosyan, head of Raznolm-
port, Russia’s aluminium
export organisation, said all

tiie countries were considering

a 10 per cent production cut

and an accord might be
reached at talks in Brussels on
January IS.

• The Hew York Mercantile
Exchange, the big energy
futures market. Is planning to

revive a failed aluminium
futures contract in an effort to

capitalise on price risks cre-

ated by the world oversupply
of aluminium, writes Laurie
Morse in Chicago.

Mr Daniel Rappaport, the
rhairman of NymCX, said that

he hoped to launch aluminium
futures in conjunction with his

exchange's proposed merger

with New York’s Commodity
Exchange, the precious metals
futures exchange, but would go
ahead with the project even if

the merger failed.

Nymex. best known for its

successful crude oil futures
and options, also trades plati-

num futures. Mr Rappaport
said that if the foray Into alu-

minium was successful, the
exchange would attempt to

establish trading in ™ and
nickel futures.

The exchange’s board mem-
bers are scheduled to vote on
the SSQm Comex merger pack-

age this week. If the plan is

cleared by the board, it must
then be approved by Comex
directors and presented for

approval to the memberships
of both exchanges. Comex’s
volume and seat values have
jumped this year in the wake
of the 1993 gold rally, causing
some members to question the
value of the merger and put-

ting the outcome of the plan in

doubt
Mr Rappaport promised

Comex members that he would
invest heavily in a new alu-

minium contract if the merger
was approved.

Comex launched an alumin-

ium futures contract in 1964.

but volume was thin from the

outset and it last traded in
November 1990. The exchange
formally delisted the contract

this year.

US floods wash up winners as well as losers

While some farmers’ crops were devastated others flourished, writes Laurie Morse

F
armers are always sub-

ject to the vagaries of

weather, hut this year
In the US mother nature was

more fickle than usual, flood-

ing grain crops in the midwest
and visiting drought on the

south-east Within the affected

areas neighbours had sharply

different fates: a farmer on
high ground in Iowa could
boast a record maize crop
while his lowland colleague

was wiped out by a swollen

river.

“There was a real dichotomy

of winners and losers. That is

the real outcome of a year like

this one," says Mr Alan Bar-

frema, agricultural economist
with the Kansas City Federal
Reserve.

The harsh weather reduced
the US mate* harvest the larg-

est crop in the US, to &4bn
bushels {162m tonnes), 30 per

cent below the record 1992 har-

vest. Soyabean production
dropped 19 per cent to LSbn
bushels, according the the US
Department of Agriculture’s

latest estimates. The harvest

shortfall leaves the US with
just enough feedgrains to meet
this year's domestic and export

needs, and very little carryover

to cushion any problems with
the 1994 harvest.

While analysts are busy
counting bushels and fretting

over grain supplies, farmers
who escaped disaster are enjoy-

ing their best year ever. Net
form income is forecast to rise

to a record $59bn in 1993, and
thanks to the drawdown in
grain stocks, the government
is asking grain farmers to
plant fencepost-to-fencepost
next year, eliminating acreage
set-aside programmes for the
first time since supply-manage-
ment form programmes were
initiated in 1981.

As a result, Mr Bob McElroy,

Many crops were wiped out as river banks burst, but survivors are earning bumper profits

a financial analyst with the
Agriculture Department, esti-

mates that net cash form
income in 1994 will be very
close to the 1993 record. The
three-year streak of form pros-

perity. he explains, stems from
the boom-and-bust nature of
the crop wqiifttirpn

The 1992 maize harvest was
huge, giving farmers more
grain to sell, but at low prices.

As crop conditions worsened in

the first half of Hiia year, grain

prices rose, allowing fanners to

market stocks at high prices.

Mr McElroy, like many other
analysts, expects prices to

remain firm through the first

half of 1994, benefitting form-
ers who still have grain to selL

In addition, the $2.5bn in
disaster relief payments

authorised for farmers by con-

gress have begun to trickle

into form communities, partly

offsetting the estimated $5bn
in crop losses suffered tins

year.

With more land coming into

production next year (some
80m acres will be planted to

maize) and with ample mois-

ture remaining in midwesiem
soils, there is a chance for a
bumper harvest next summer.
However, a good crop is for

from certain. Agronomists say
the after-effects of. flood-drifted

soil, soggy fields and disabled

equipment could delay spring
plantings along midwestem
rivers and provide enough
uncertainty to mntinnp to sup-
port world grain prices.

In the meantime, seed and

fertiliser producers are gearing

up for a busy spring and form-

ers who have reaped profits are

becoming re-acquainted with
their tractor and combine har-

vester dealers. US tractor sales

'

were up 9 per cent in the year

to October and the nation’s top

tractor makers - Deere and
Company and the JJ. Case div-

ision. of Tenneco - have
boosted production in. the
fourth quarter.

Deere reported fourth quar-

ter profits of $103^m this

week,'up from $42m last year,

with a large portion of the ’

improvement coming from
North American sales of agri-

cultural equipment. Case
expects to have SLfihn in agri-

'

cultural sales in the US this

year.

Russia to tax sugar imports

By Leyta Boulton in Moscow

Russia will slap a 50 per cent
tariff on imported sugar from
next month, Mr Alexander Zav-
eriukha, the Russian deputy

prime minister responsible for

agriculture, has announced.
Interfox news agency quoted

him as saying that the tax will

protect the country’s sugar
producers.

Dutch farmers face phosphorous curbs
Dutch pig and poultry formers
will be forced by 1996 to cut
the amount of pollution-caus-

ing manure their animals pro-

duce to 30 per cent below 1986
levels under a law passed by

parliament yesterday, the ANP
news agency said, reports Reu-
ter from the Hague.

.

If the formers cannot reduce
the amount of phosphorous
nutrient in the manure applied

to land by 30 per cent they will

will be required to cut animal
numbers. -Farther reductions
win be reqnhed up to the year

. 2000 to achieve levels the land
can absorb.

.

COMMODITIES PRICES

BASE METALS
LONDON METAL EXCHANGE
(Prion from Amatgaiutud Metal Trading]}

ALUMNIUM, B8.7 PURITY ($ per tonne}

Precious Metals continued
qou COMEX poo Troy ml; Sftroy oz)

Cash 3 iiittis

Ctosa 1147.5-48 11075-68
Previous ma_s-i7^ 1136.5-37

High/low 1139/1137 1173/1138
AM Official 11395-40 1159^-60
Kerb d03e 1173/1 136
Open Im. 280,938
Trtal dady unomr 108223

AUJMMIUM ALLOY (S per tonne)

Close 983-88 1008-10
previous 987^8 090-91

rtghflw* 1O1O/10CO
AM Offioal 9805-85 1005-10

Kert) doso 1005-10

Open teu 2.675

Total riaBy turnover 743

LEAD ($ per tonne)

Ctosa 473-74 487-88
Previous 4585-57^ 461-62
rt^i/tow 496/479
AM Official 469-095 4805-15
Kerb ctosa 496-97
Open int 30^08
Total dally turnover 12.424

NICKEL (S par torexS

Ctosa 5335-40 5395-400
Previous 5165-75 5225-30
HigMow 5205 54305240
AM Offldri 5205-06 5265-70
Kerb ctosa 543040
Open tot 50.632
Total riaiy turnover 14J96

TIN IS par tonne)

Ctosa 4895-305 4950-55
Previous -lil60-6S 4910-15
Hgh/tonr 4930/4905
AM Official 4350-SS 4905-10
Kerb ctosa 4955-^0
Open mt 19,256
Total drily turnover 4544

ZINC, apedri Mgti cyade (S par tonna)

Ctosa 1015-16 1033-34
Previous 1000-01 1018-18.5

Hlgh/iow 1000 1040(1013
AM Official lOtXMxra 1018^-19
Korti ctosa 1039-40

Open tm. 89.137
Total daiy turnover 37^12

COPPER, grade A IS par tome)

Close 1747-49 1770-72

Previous 1677-76 1699 90.6
MgMow 1741.5 1775/1763
AM Official 1741.5-42 1764-843
Kerb dose 1768-88 5
Open (m. 215.613
fowl dody tunover 122.556

LAE AM Official 57S rate: 1^4540

LME Ctostog C/S rate 1^*802

Spot 1.*905 3 I1A&1-4831 Bmttsl.4777 SfflOsl 4733

HIGH GRADE COPPSt ICOMEiq

0*0 Open

Ctosa tfraga Mg9 tow tot l/bf

Dm 6005 *045 60.10 79.40 1^1 557

Jan «W5 40.40 eaio 79.» 1.647 244

Ft* 8035 +OW - 990 1

Bar 8060 4040 8060 7190 45.564 4.37S

Apr 80.75 *040 80.73 8055 534 63

Iftn 8090 +0-4S 8110 8830 75M S»
Total &S7G 71,130

PRECIOUS METALS
LONDON BULLION MARKET

(Prtow ajpptod tty N M Rothschild}

Gold (Troy azj Spiles S equnr.

Close 386^0-386.60
Opening 385.70336.10

Monling fix 387JS 259J783

Afternoon fee 38825 258589
Day's Fftqh 388.46-383^3

Days Low 385.70368.1

0

Previous dose 382.60-383.00

Loco Ldn Mean Odd Landing Ratos (Vs USS)

1 month 2.80 6 mends .2.81

2 months _„.__Z8Q 12

Sea 0wfx OpR
price dtaage Ira Ut M.

UK 387J) +3J 3885 3flft1 897 54

Jan 3876 +17 3873 3873 1 1M 38fLE +37 3904 387J 87,699 20/129

Apr 3905 +18 3918 389.6 12.494 32B

Jan 382.4 +18 3919 381.7 21.114 96
Aug 3943 +08 3912 3914 5.5IS 1

Total 188,746 28(771

PLATMUM NYMEX (SO Troy at: S/tray as.)

Dm 387.4 +6.1 . _
1 1

Jn mi +6.1 3860 3860 9J51 945

Hr 389.7 +62 3865 3860 7/J90 414

M 381-0 +64 3965 3960 1523 25

Oct 3921 +84 - - 168 1

JR 3B16 +64 . 25 -

Total 146S9 1586

PALLADIUM NYMEX (100 Trey oz_. Sftroy azj

Dr 128.15 +a» . . 31 22
War 128.15 +690 12650 12750 1848 94
Job 127.15 090 12600 JM.OO 099 4

Sr 12165 690 - - 52 .

Dr 17185 *0.90 - . 13

Total A443 120

SILVER COhCX (100 Tray oz.; Sftrey ozj

Ok 512.7 +104 514.0 5065 425 178

Jan 5115 +164 5160 5160 29 .

Feb 5148 + 164 + 1

Har 5115 +105 5190 5110 67.707 15571
May 5197 +165 5215 5150 8582 287
Jul 5211 +166 525.0 5160 16223 253
Total 106678 16673

ENERGY
CRUDE OIL NYMEX (42X100 US gals. S/banal)

Latest Oafa Open
price cttnra ffigfa Low M «ri

Jr 44.15 •116 45.70 4185 76420 50,747
Feb 45.40 -96 4680 4515 87,128 28530
Mar 462Q -86 4736 4600 52.235 14,445

Apr 4&30 -6B 47JO 4620 23309 7«PA
Hay 4800 -67 47 05 45.95 21.423 1588
Jr 46.15 -7G 473D 48.15 38.454 4IM
Total 435,969113383

CRUDE OIL IPE CS/barrri)

Latest Day's Ope*
Prt“ ctrara «3fc Low tot Voi

Jr 1177 -£fi 1455 1172 56088 23.430

Feb 1191 -35 1455 1186 67.102 17.065

ar 14.13 •37 1455 14.13 16500 3.435

Apr 14.40 -28 14.75 14.40 10543 218
Hay 14.81 -34 14.99 1461 6305 531
JlIB 15JJ9 +1 1509 1507 4590 9
Total 181^10 39^6
a KEATING OB. NWEX (42JXM US 9*5. SrilS gatoj

Latest toy's Open
price erara Wflb Lra tot KM

Jaa «415 -116 4570 4185 67.380 22512
Feb 45.40 -96 4680 45.15 33.548 10505
Mar 4820 66 47J5 4600 22563 6203
Upr 4630 66 4730 4620 18585 2.775

May 46.00 61 47.05 4535 22.791 1566
Jen 48.15 -76 4730 46.15 10547 1.333

Total 199,140 462Z1

GAS OIL HE (S/triUK)

SeO Days Open
price o>ra Mgn Ira tot W

Jr 14175 -25 14600 14550 34.828 6170
Fab 14850 +25 149.25 14625 20590 2538
Bar 14625 - 14675 14625 14.767 957

Apr 14650 +50 14650 14650 6209 178

Hay 147.00 +75 14650 147.00 6715 163

Jon 148J5 +100 14950 M400 7202 235
Total 183JB8 11,064

NATURAL GAS NTMEX ((0.000 rnifita; VmmKlL)

latest Oari Qpw
mice 1Ebrnge Htob Ira tot M

JR 1305 6041 1.980 1888 0,888 110.395

Feb 1-880 6023 1320 I5H 16,948 3275
Star 1-880 0003 1.910 1-065 11149 2.173

Apr 1385 6003 1.900 1570 11.706 1.451

Kay 1390 6008 1.910 1-880 7510 641

Jan 1 900 0308 1915 1.830 8546 664

Tots 131787 21J38

n UNLEADED GASOLINE
HTKX (42.000 (15 S(16 9*S.|

GRAINS AND OIL SEEDS
WHEAT LCE (E par tome)

CROSSWORD
SOFTS
COCOA LCE (t/toruio)

MEAT AND LIVESTOCK
UVE CATTLE CME WLOOOta; oantartbri No.8,331 Set by DANTE

Sett Day* Qpre

pto change tiiflb Ira M
10020 -0.50 10020 10000 1.017

101-20 -060 101.50 10120 1,960

-065 10250 102.75 1.557

- 7ia
• 331
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Brent Send (Jan) $13.79-181 -002
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08. PRODUCTS NWEpremptdeBvteyCtPOonari

Premien Oeaoflne *141-143 -a
Gas 04 *151-152
Heavy Fuel 09 *54-66
Naphtha *128-130 -1

•to! Mel *168-170
Preweim Ague CsamBK
OTHER

Gold (per tray o$* S368L40 +066
sawn (per tray oz£ 5115c +17
Ptobnun (per tray ozj S384J0 +6
Pafcrftin (per troy ozj S127JS +1
Copper (US pradi 83JC +1J5
Lead (US prodj 32.750
Tin (Kuria Lunpu) 12,08r +028
Tin (New YorV} Z28Jic +3
Zinc (US Prime WJ Iteq.

Catto (tvs weigWH- 1 £X97p +1j01*
Sheep (Dm weighQtf 92.06p +2.19-
Pisa (Sve weight) 73J30P -02S-
Lon. day sugar (raw} *27460 +-L8
Lem. day auga £28150 +2
Tate & Lyle atport £285.60 +4
Barley (Eng. toed} £1QS.7Sy
Mate (US Nq3 Yeteh4 £129.0
Whea(US Dark North) ei75X6
Rrisber (Jan)V 0O.75p
Rubber (Fa«f 61.00O
Ritober (KL RSS Not Ji* 208.0m -OS

- " ACROSS
'

1 Investments frame-up exposes
people to ridicule (6)

*

4 Draughtsman gets bads: pay
(®)

8 Drunk, butnot canned (7)
9 Pink gin ordered for an impor-

tant person (4-3)U Big worry about angry writer
<5,5)

12 Famous ship Is short of
fright (4)

13 Leapt out from the crease (5)
14 Becomes confused about laps,

runs the wrong way (6#
16 and 19 down. Steps taken qui-

etly (4-4,7)

18 She confuses tile issue (5)
20 World champion runner to

study for an exam. (A)
21 Lap-dogs? (io)
23 Meets Sid and Joan when out

CO
24 Filled in with very loud duets

newly composed (7)
25 Something very enjoyable Is

still second best (6)
28 Possibly a grave sign of Stressw

DOWN
X Worn part of brakes {6)
2 To argue in such a way is a

scandal (7)
3 Look out and foil the pick-

pockets (4,5)

8 Rear lights, we hear (5)
6 Bird dog will do it when
happy (7)

7 Measuring device for r**11 aru*
dogs (46)

10 Sort of pastel colour laid on
thick (9)

13 Puts order into projects (9)
15 Teaches it in translation in

accordance with good taste
<9)

17 A doctor breaks a journey to
88t an instrument (7)

19 See 16 across
21 Sail from port (5)
22 Live fa the past (5)

*

Mr Tom Reynolds, an econo-

mist at Deere, is cautious in

his forecasts. He thinks, low

interest rates, increased

income, and to some extent,

increased confidence in the

form outlook, have helped

equipment sales. He says, how-

ever “ft is hard for me to say

well see the start of a boom, in

form equipment sales. 1 think

well see a improimfnant,

not a boom".
Other measures of the form

economy - land values and
farm debt - also indicate that

US agriculture is in a period of

slow but solid growth. Land
values have bean rising 15 to

3J> percent a year, in step with

the overall growth of the US
economy. US form debt, which
peaked at $194bn in the depths

of the form recession in 1984,

has subsided to 5138bn.
Farmers have been slow to

take on new debt this year, an
indication that they also are

not expecting an agricultural

boom. - Although grain and
soyabean stocks are histori-

cally low, and prices are high,

producers are aware that, even
if the General Agreement on
Tariffs and Trade negotiations

are concluded successfully,

worid agricultural trade is not
going to recover soon.

High soyabean prices have
already inspired record plant-

ings in Argentina Brazil,

and those crops will compete
with DS supplies on world mar-
kets. The former Soviet Union,

the US's best
, grain customer

two years ago, is still suffering

credit problems, while China,
its second-biggest customer, Is

reducing wheat imparts. Over-

all, the US Depaiment of Agri-

culture foracaste that foedgrain

exports will drop to lJI5bn
bushels in the lS94'fiscal year,

down 15 per cent from 1998 and
well below the peak of 2-2hn.

r
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FINANCIAL TIMES SURVEY

CHARITIES INVESTMENT c
Charities are now at the centre of a
redefinition^? the UK welfare state. As
provision of welfare services fragments
between the public, private and
voluntary sectors, charities are under
pressure to provide more - and to be
financially efficient. Alan Pike reports

No help from
the Budget

Tuesday December 14 1993

Do charities exist at aU?
This pained, bewildered

question was posed in the
response to Mr Kenneth
Clarke’s Budget freon the Char-
ities Tax Reform Group, which
represents many of the largest
voluntary organisations.
The immediate cause for

alarm was the absence of any
specific new financial support
for charities in the Budget, and
in particular the government’s
failure to address the burning
question, of irrecoverable VAT
which costs the sector nearly
£350m a year.

But the comment also signi-

fies a wider sense of frustra-

tion over whether any compre-
hensive strategy for charities
exists at all. Government poli-

cies are pushing the voluntary
sector into mainstream welfare
service delivery, while many of
Its leaders feel that the finan-

cial and structural implica-
tions are not being fully

addressed by either ministers
or some charities themselves.

1993 is closing dramatically

for the sector. Voluntary
Action, a report by a group of
former advisers to the Home
Office voluntary services unit

(the Centris report) proposed
in October that charities

should literally not exist at all,

with recommendations for
abolishing charitable status

and tax relief. The report
argued that charities funded
through contracts with the
public sector bad surrendered

their independence, and advo-
cated a clear split between
charities delivering services
and campaigning organisa-
tions.

The government reacted
with immediate assurances
that tax .relief was safe, but
broader issues raised in the
report will not disappear. As
Mr Mihhael Howard, home sec-

retary, commented last nwmi-h,

the report had “stimulated a
discussion on the very nature
ofvoluntary activity."

Some leading figures in the
sector believe this debate, in

the context of the' changing
shape of the welfare state, is so
significant that there should be
a royal commission on the vol-

untary sector.

As with any other sector of
the economy, finance domi-
nates the immediate issues fac-

ing charities. The recession
has had the inevitable effect of

curtailing income growth. But,
according to the Charities Aid
Foundation, all charities have
not been equally affected: the
very biggest organisations
gained at the expense of the
rest

While the largest 200 fund-

raising charities saw their vol-

untary income grow by 4 per
cent in real terms last year;
mftflhmi sized ones suffered a 9
per cent reduction.

The «wth» pattern applied to

income, from government and
local authority fees and grants,

rentsand Investments. This

m-MSM.
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rose by 5 per cent for the big-

gest 200, while falling by 16 per
cent for charities in the medi-
um-league 200400 size bracket
Financial pressures, com-

bined with stricter require-

ments on trustees under last

year's Charities Act are forc-

ing charities of all sizes to give

top priority to the performance
of their investments.

Under the act the Official

Custodian, a public official

who handled the investments

of many smaller charities, is

returning to the charities

in a staged exercise to 1996.

Many of these organisations

are being attracted to common
Investment funds (CIFs), a unit

trust arrangement for charities

operated by fond managers.
The first decision for charity

trustees lacking previous expe-

rience of dealing with fond
managers is between choosing

a charities specialist or one of

the large investment groups.

Not Surprisingly, both work
hard to persuade charity trust-

ees that there is only one
choice they could sensibly
make.
Viscount Churchill, a direc-

tor of Church, Charity, and
Local Authority Fund Manag-
ers - one of the specialists -

says; “We have long experience
of investing for charities and
churches and find that our ded-

icated interest is appreciated

by clients. Our staff are partic-

ularly well equipped to deal

with questions arising from
particular legal restrictions

facing charities and ethical

and other concerns.

Big organisations also have
teams of charity specialists on
their staff. While stressing the

benefits of a large group, they
are anxious to demonstrate

CHARIFUND
THE EQUITIES INVESTMENT

Charifund is a wider range investment for recognised charities which

invests in a broad spread of shares and which can pay out its quarterly

income distributions without deduction of tax.

The fund aims to provide a growing income for charities at an

above-average level while at the same time protecting their capital from

the erosive effect of inflation. Since the fund was formed in I960 it has

grown to over £512 million by end of October 1993.

Any charity recognised by the Inland Revenue may invest.

A share exchange scheme, with favourable terms, is available.

Trustees should be aware that the price of units and the income

from them can go down as well as up, and that past performance is no

guarantee of the future.

To- The M&G Group, M&G House, Victoria Road, Chelmsford CM1 1FB.

Return this coupon or telephone Denise Stubbs on (0245) 390 472 during business hours

for details of Charifund and the M&G Share Exchange Scheme.
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that their interest is not con-

fined to large charities.

“We recognise the need to

cater for smaller charities

without full-time finance man-
agers, and offer a personal
investment management ser-

vice with access to a fond man-
ager. to charities with as little

as £20,000 to invest," says
Martyn Bensley, head of Flem-

ing Investment Management's
charity division. As a spin off.

Mr Bensley offers small charity

clients free places on manage-
ment training courses run for

Fleming’s own staff.

Parts of the Charities Act are

being phased in, and it had
been expected that regulations

covering professional fundrais-

ing. reports and accounts and
collections would be intro-

duced between March and
December next year. At least

some of these - and the publi-

cation of a final version of the

Charity Commissioners' SOUP
2 recommended accounting
practices for charities - will be
delayed. The government has
decided to await the outcome
of a deregulation task force

examining charities.

While a tighter legal struc-

ture may help increase stan-

dards of efficiency and integ-

rity, it will not provide a

short-cut to solving immediate
financial pressures.

Charities are particularly

concerned that they cannot
recover VAT even in circum-

stances where local authorities

that provide identical services

do not pay it, and had lobbied

tbe Chancellor for a rebate sys-

tem similar to a Canadian one.

Not only did the government
fail to respond, but this year's

two budgets will increase
financial burdens on charities.

The National Council for Vol-

untary Organisations esti-

mates that VAT on power and
cuts in tax credits on dividends
will cost the sector around
£100m a year. Increased petrol

duty will bring a bill for £29m,
while transferring sick pay to

employers will cost around
£20m.
This year's community care

reforms have seen charities
drawn further into the provi-
sion of services that were once
a public sector monopoly. The
British Red Cross, for example,

provides aftercare at home for
people released from hospital,

medical equipment loan ser-

vices, patient escorts and
transport under contract to
local authorities.

Tbe British Red Cross com-
munity programme depends
greatly on volunteers, and is a
good example of the way in

which charities are seeking to

mobilise the support of volun-
tary workers in far more
sophisticated ways than simply
rattling tins on Bag days. Vol-

unteers working on the British

Red Cross's Home from Hospi-

tal scheme, which supports
dependent patients after dis-

charge, undergo training
including body mechanics and
mobility, emergency life sup-

port and hygiene practice.

Some are being trained for spe-

cialised tasks like administer-

ing eye drops and catheters.

Volunteering is something
the government is keen to

encourage, and Mr John Major,

the prime minister, recently
announced plans to establish a

national network of volun-
teers. From next year, local

organisations will be able to

submit bids under a new gov-

ernment-sponsored grant
scheme for projects that
increase the scale and impact
of voluntary effort Mr Major
also intends to double the
umber of awards for volun-

tary service in future honours
lists to 300.

involvement of charities in

the delivery of services is a

reality and will grow. But two
concerns remain.

One la financial - a report

last month produced by three

charitable groups after consul-

tations with Whitehall depart-

ments warned the government
not to place additional burdens

IN THIS SURVEY

Investments: Charities

still have to Invest most of

their funds in gilts - and may
have lost millions in potential

investment returns because
of gilts' relative under-perfor-
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join the 'social market' sec-
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Fund Management: char-
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Charity card promotors
meet the Ghost of Christmas
future Page IV

ou the voluntary sector with-

out making adequate resources

available.

The second issue is ethical,

and raises the questions about
the “very nature of voluntary
activity” referred to by Mr
Howard. Do charities that rely

on government finance lose

their independence? How busi-

nesslike can a charity become?
While there is obvious need for

managerial and financial effi-

ciency, there are signs of pub-

lic aversion to over-commercial
fundraising techniques and
charity shops that imitate High
Street retailers. And will vol-

unteers continue giving their

free time to huge, businesslike

charities engaged in open com-
petition to win public sector

contracts?

There has been a 20th cen-

tury tradition of public bodies

providing mainstream welfare

services, and charities acting

as the advocates of the service

recipients. The government's
purchaser-provider split in

health and community care
has begun to reverse that pro-

cess. Local authorities and
health authorities are becom-
ing the champions of the con-

sumer, and unelected charities

and arms-length trust hospitals

and community units the pro-

viders of services.

Some voluntary sector lead-

ers think the implications of

that issue alone are profound

enough to merit the attentions

of a royal commission.

We do our best work for

charity by wearing suits and
sitting down all day

Our methods of helping charities may differ from the exhaustive (and exhausting) efforts of

the people above, but our objective remains the same; to increase the funds available tor

charitable causes.

Thanks to the marathon efforts of our specialist charity team (albeit sitting at their desks) we

are one of the largest investors of charity money, with £1.3 billion under management. In

fact, the trustees of ninety-four funds, large and small, rely on our experience and expertise

to achieve their particular investment objectives. We tailor their portfolios individually to get

the correct balance of long term capital growth and a rising stream ol income.

For further information on how we can help your charity,

please contact Deborah Copp on 071-256 7500.

You will be better off with us in the long run.

MORGAN GRENFELL
ASSET MANAGEMENT

SPECIALISATION IS OUR SPECIALITY

Iumk-iI Hy Morgan Grenfell InvcMnu-nt Management Limited, 3 Morgan GrvntoU .Wl Management u'lnpam.

20 Kin situ[A Circus. I.Gnd<?n I-C2M INH.

A member of IMHO
It should be remembered Uui the satin- of ir^vsiim-nts tan fall as well as ns*.
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CHARITIES INVESTMENT AND FINANCE II

Bethan Hutton looks at investment restrictions

Gilts swallow funds
The Charities Act 1993 was much heralded at
the time. & seemed to promise a new era of
investment freedom for charities restricted by
the 1S61 Trustee Investments Act
More than a year later, however, there is still

no sign that the out-dated requirement for chari-

ties to invest most of their funds in gilts will be
lifted in the near future.

The Trustee Investments Act (TIA), which in

its day was a liberalising measure, requires
charities' investments to be split between
"wide" range vehicles, such as UK equities (but

only those passing certain conditions) and UK
authorised unit trusts, and "narrow" range,
which is basically UK gilts. No more than half

can be in the wide range.
It has been estimated that hundreds' of mil-

lions of pounds of potential investment returns
have been lost since X96X because of the under-
performance of gilts relative to equities. Nigel
Siederer, director of the Association of Charita-
ble Foundations (ACT), which has been lobby-
ing for a broadening of the Investment rules,

says that if a charity had put half its money in
gQts and half in UK shares in 1361, it would now
find that it had about 85 per cent of its funds in
shares, because of the comparative growth
rates.

The 1992 Act gave the Home Secretary the

power to relax these restrictions as he saw fit

This was expected to mean a swift move to

“The division should be moved from
50/50 to 90/10 - but we would rather

see it done away with altogether"

allow charities to invest a smaller portion of

their funds in gilts, and more in equities, includ-

ing overseas equities, which tend to perform
better over the long term.

But the Act also stipulated that changes were
only to be made with Treasury approval Cynics
may argue that a Treasury with a large deficit

to finance is unlikely to welcome a change in

the law which will aimnst inevitably lead to a
flood of gilts on to the market Whatever the

motivation, there has been no indication Grom
the government that relaxation is imminent
The ACF has been consulting charities about

what form any changes should take. Mr Sleder-

er’s view is radical: “If possible we would like

the whole notion of division of funds done away
with. It seems much better to look at requiring

charities to take proper advice."

As a compromise, he looks to the model of

pension funds. “Pension funds, which are in a
very similar position, will tend to keep 5 to 10

per cent of their money in gilts anyway, but not
very much more than that We are actually

suggesting that the division should be moved
from 50/50 to 90/10, but we would rather see it

done away with altogether."

It is not known exactly how many charities

are restricted by the TIA, but ft is thought to be
about a third of the total. The TIA provisions

apply only to charities whose constitutions do
not specify their investment remit Most of the
larger, better known charities which may origi-

nally have been bound by the TIA, have found it

worth their while to go through the procedure
of asking their trustees to agree a change in

their constitutions, to allow investment manag-
ers a freer rein.

The TIA is not the only source of investment

constraints. Many charities have a need for reg-

ular income from their investments, which can
be very difficult to meet In the current invest-

ment climate, with its low interest rates. This

has coincided with the tail end of the recession,

with Us impact on grant income and donations,

to make more charities worried about the
income they are earning from their funds.

“The fixed proportion of income they require

is set sufficiently high to make the normal type

of fund, with a high proportion in equities,

inappropriate, so they need more in fixed inter-

est type assets," says John Harrison, of Fleming
Investment Management
This is still going to be the case for many

charities even if the TIA restrictions are
relaxed. “More liberalisation these days must be
sensible," says Andrew Hind of Barnados, who
is also chairman of the Charity Finance Direc-

tors Group. But he adds: “It is dangerous to

think of charities as a homogenous group. There
are still going to be a large number of endowed
charities for whom income is the key thing. If

you cannot touch the capital, there Is no point

in having wonderful capital growth in equities,

if that is not available to you to meet your
commitments."
In the period leading up to last year’s crisis in

the exchange rate mechanism, unconstrained

charities also started to look abroad for income.

"The proportion of investment in overseas

bonds has grown quite markedly over the last 18

months or so," says Mr Harrison. “Overseas
bonds were almost unheard of in charities' port-

folios two years ago. but are a fairly high pro-

portion of the total now - about 6 per cent"
However, now that sterling is no longer so over-

valued, he expects that proportion to decline.

“Sterling is where the expenses arise.”

Mr Harrison sees an historic tendency for

charities to shadow pension funds in their

investment patterns, and for that reason he
suspects that the holding of overseas equities

may grow: the average pension fund is 28 per

cent invested in overseas equities, whereas
unconstrained charities have on average only 24

per cent in overseas equities.

Mr (find sees it in a different light He thinks

the way that the charities act has highlighted

trustees’ responsibilities could make them more
conservative in their investment attitudes,

pushing them away from overseas equities and
other investments which could be seen as in the
least risky.

“Trustees are likely to want to play it safe

even more than they did before. Perhaps the
impact will be felt in terms of the selection of

fund managers," Mr Hind suggests. Trustees

could feel uneasy about justifying the use of

anyone but the lading fund managers. “I think

we may see a concentration of portfolios into

the big five or 10. in a way that we have not
seen before.”

One result of the 1992 Act which is already
becoming visible is the winding down of the

office of the Official Custodian, whose role was
to administer the investments of thousands of

charities, dealing with day to day dividend pay-
ments and so on.

02 91 90 as Name £000

1 e 7 5 Save me CtiWnm Fund * 70399

2 1 1 2 National Trust
* 64207

3 3 2 3 Royal Nal Lifeboat Inst* 55,791

4 2 3 1 Oxfiam * 53354

5 4 4 4 imperial Cancer Research
47,4955 4 4 4 Imperial Cancer Research

*

6 5 5 6 Cancer Research Camped ' 40345
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a 11 11 15 RSPCA ‘ 32,981

9 7 a 7 Salvation Army * 31,407

10 9 9 12 Help the Afled
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11 8 14 16 British Rad Cross Society* 27,952
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13 17 18 IS Christian Aid * 26,406
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* 25,728

15 13 10 13 Glide Dogs for the BSnd * 25328

16 16 15 19 Royal National Institute
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20 23 17 11 Spastica Society
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Competition among the banks for charity accounts is hotting up, reports Alison Smith

Good cause to cut some charges
The good commercial news for

charities is that competition
among the main banks for

their accounts is hotting up.

The less good news is that this

has not - not yet - translated

into free banking for alL

But the competition is far

from over. Last month, Giro-

bank launched an aggressive
mmpaign with the somewhat
over-stated claim that the high
street hanks had effectively

ended free banking for fund
raisers, while the TSB started

an account aimed at charities.

Another Hank has just car-

ried out a direct mail exercise

intended to entice at least

some of the largest of the

15,000 charities away from
their current banks.

In August, the Cooperative
bank produced two new
accounts for charities. Lloyds
has recently begun offering a
“treasurers account” aimed
specifically at people running
charities or clubs.

Furthermore, after leaving

its tariffs unchanged for some
years. Midland is now planning

to offer what it says will be a
more competitive and “proac-
tive" deal in January.
Though the banks main* lit-

tle or no money from charities

and clubs - indeed,they
emphasise that their aim is not
to make a profit out of good
causes - the sector is so large

CAZENOVE
FUND MANAGEMENT

Charities &
Charitable Trusts

Cazenove Fund Management
3 CopthaU Avenue, London EC2R 7BH

Tel: 071-606 0708

Please contact- Nicholas Pearson

Cazenove Fund Management is a department of Cazenove & Co.,

a member firm of The Securities and Futures Authority and of the London Stock Exchange

Cometh the hour....
With new legislation and recession in mind, ii is a good lime
for charities 10 review their investment munugemeni

cometh the Manager
Murray Johnstone offers 1*0 low-cost services: Individual
Portfolio Service-, and 'Manager of Manager*' Service, fur luild-,
over £50,000. Investing in a wide range of pooled investment
vehicle* including CIPs. investment Trust* Jnt] Hxcmpi Funds
Murray Johnstone currently manages over a2~Q million of

charity monies and has an excellent investment performance
record. Call us free on 0800 833 5?5 or complete the coupon.
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Fundraising events produced 14 per cent Isas Income hat yaar than in

1991, but charity shop revenue increased by 16 par cant flnwtMtiM

that the main banks cannot
afford not to be in it at alL

Banks want their market
share.

To some hanks
, such as the

TSB or the Co-operative, the

sector is particularly impor-
tant, either because of their

background as a mutual insti-

tution or because of the partic-

ular style of banking they are

selling. Midland is offering the

new deal as part of its strategy

of becoming a more "communi-
ty-based" hank.

Unless the charity concerned
is a large organisation, banks
are unlikely to offer much in

the way of sophisticated finan-

cial services. While some
banks offer advice to people
setting up or taking over small
charities, most seem to feel

that what most charities want
is a "no nonsense" cheque
account, with perhaps a
deposit account or some inter-

est on the credit balance.

The largest charities are
treated very much as busi-

nesses, and the banks say that

they accept that they should
pay for the services they
receive.

Those services, and the
charges they pay, are negotia-

ble. Negotiation with a branch
manager is also available to

small charities or organisa-

tions to try to improve the deal

being offered by the banks.

So for small charities, free
hanking is available on the
high, street, but may involve

some shopping around and
hard bargaining. You also need
a dear picture of how your
organisation works: for exam-
ple, whether it draws a lot of

Brownies or the cricket

dub can also qualify for

almost all the ranges of

bankaccounts available

for charities

cheques, or is able to maintain

a steady credit balance.

You may well not have to be
one of the (PIKE TO INSERT
FIGURE) registered charities

to benefit from banks’ pro-
fessed desire not to make a
profit out of good causes. Other
fund-raising activities or com-
munal activities - such as
Brownies, or die cricket dub -

can also qualify for almost all

the ranges of accounts avail-

able for charities.

Only the TSB; so for, has
restricted its latest offer to reg-

istered charities, and even that

may be widened over time. But
the more controversial your
cause,* or the more purely

Saf êd
As he dosed the door behind him and stepped into the street, the

bomb exploded. We collected him after his discharge tram hospital.

Abomb can do a tot of damage in a narrow Bdtast street where

danger has become away of life for over 20 years.

We now look after him in our residential home. He wifl never leave

it because > his tsar of the outside. His brain connects the outside

with pain, terror and danger. He can now only look at the outside

world from the safety of four walls.

The Ex-Services Mental Welfare Society has over 3,000 ax-Service

men and women ta look after and there are more still on the waiting

fist. Please do help. W& have need of

every penny urgently.

They tried ta giro more Dial they could
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social the organisation, the less

flexible the hank is likely to

prove if the terms for free

banking in.the account are not

met
Banks generally make a

sharp distinction between their

charitable donations and tbdr
charitable hanking: so should

charities. The fact that your
charity or cause has received

some money from a local

branch should not incline you
to hank there unless it really

offers you the best deal. -

On ffie other hand, if you
have a bank manager involved

in running your organisation,

you have a good chance of get-

ting a good. deaL. from ,his or
her bank. Of yon have more
than one. you may be able to

run a competitive tender for.

who gets your business.)

The right sort of-account to

get free hanking will depend
most heavily on file level of
credits and amount of activity

going through an account
Lloyds estimates, that about

85 per cent of all charities and
clubs cany out fewer than 10

transactions a month. This is

fortunate for charities if-they

bank with Lloyds. The treasur-

ers’ account offers free bank-
ing and some interest' if the
number of withdrawals- is

lower than 10. a month, but
after that the cost jjer_with-

drawal is £2.00’

Other high, street banks have
similar Ifanita on withdrawals:
Midland currently offers free :

banking if in credit and fewer
than 25 debit items a. quarter,

with a charge of 74p.per item ..

beyond that
Barclays has no published

guidelines as such, ft leaves to

the discretion of managers
whether or not they should .-

charge (after the one
:
year’s

free banking offered to. all

charities and dubs). -

For a good cause, ,the broad .

guidance to managers would
be to provide free banking
where there are up to about 15

trahsactlons a quarter,
although if a steady balance

was maintained, then more
transactions could occur before

charging.

At both. Barclays and at the

National Westminster bank,
prflrailmg turtphaafa jg on

: the local managers discretion,

so the approach could vary
even between different
brandies in file same town -

another argument for shopping
unwind.-

' Nat West says that it tries to

do no more than cover its

costs, and estimates that, at
current interest rates, £1000 in

an accbhnt over the year
would, support about . 100
wrfHwt through the arrmmt

AH the banks emphasise the

discretion of the- local bank
manager and the need for flexi-

bility in this area. Unless a
charity has been extremely
badly run,' a hank is unlikely

to want to risk bad local pub-
licity fey charging.for a slight

over-stepping of file numbers
oftransactions,ora slight drop

It is worth ensuring that

tfie Inertia that affects

many people’s attitude

to personal banking does
not apply to a charity

m a credit, balance below the
mirnTTinm level for a particular
type of account
_ All this means that quite
apart from general reasons for

change (such as a new trea-

surer taking over), it is worth
ensuring that the inertia that
affects many people’s attitude
towards their personal hank
accounts does hot apply to a
bank account in the namp of a
charity.
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A HOPEFUL
CHRISTMAS
To all our land friends especially the

bereft and redundant

Yen were fcft with so tittle and gave

so much for die care of the gravely 3L

Our thanks go out for your richness of

spirit and truly Amazing Grace.
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CHARITIES INVESTMENT AND FINANCE III

Alan Pike analyses the Centris research project

‘Social market’ will

join the economy
Voluntary Action, a report
published hi October by the
Horae Office for the Centris
research project, will be best
remembered for two Hrfnpt

first, its remarkable recom-
mendation that charitable sta-
tus and accompanying tax
relief should be. abolished. Seo-
ond, the speed and force with
which the government, at the
teyel ofspeeches by the Prime
Minister and the Home Secre-
tary, distanced Itself from the
report and assured charities
that tax relief was safe.
So critical was the response

-

to the report’s plans for aid-
ing charitable status and tax
relief that ft diverted attention
from the remainder of its con-
tents, which recognised that
the vohmtmy sector is under-
going fundamental eHangw 35
a growing number of charity
deliver welfare services
financed by public contracts.
The time had come,

suggested the report, for such
charities. National Health Ser-
vice trust hospitals, andopted-
out schools, housing associa-
tions and private sector com-
panies involved in social activ-
ities, to be linked in- a
redefined third sector of the
economy, or social market
“The new economy would be

regulated, controlled and pro-
moted in various ways, and a
key feature of ft would be that
there would be sufficient
coherence to call it a third sec-

tor. Much service delivery,
both at local and at national
level, presently in the pnfofic,

private and voluntary sectors,

could go into ft”
The Centris report reflects a

growing interest in the social

market or social economy, a
concept which traditionally

has had less clarity in the UK
than some other European
Union countries, such as
France. Publication of the
report coincided with a forum
on the social economy organ-
ised by Unity Trust Bank,
which brought together repre-

sentatives of a wide range of
organisations that could fit

within a definition of the
social economy.
As speakers at the forum

T?P 10 grant-making trusts 1991/92*
POBWotl Nanva

Wattcom* Trust
Tudor Trust

Raya! Society
British Academy

WoJfon Foundation
Qatsby Charttabte Foundation
Henry Smith (Estates Charities)

Leverhubne Trust

City Panochlaf Foundation

.
Swing Foundation

Grants {£000)

9&3O0
20,234
17,383

16,350

14,913

13,701

11,687
10,549
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Abbey National 6,020
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British Petroleum . 11,0004.
BT 14.646
tet 5,500
Marks and Spencer 5,800
National Westminster Bank 10.202
Sheti UK 5,523
UhKaver 5.000
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acknowledged, the first hurdle
- definition - is not a easy one
to lamp, ff all potential candi-
dates were included, the social

economy could encompass
building societies, provident
private health insurers and co-

operatives, as well as chari-

ties, housing associations,
trust hospitals and similar
organisations.

Mr Paul Ramadier, an EU
official, told the Unity Trust
seminar that on such a broad
definition, social economy
organisations were of enor-
mous economic and social

importance. There are ~100m
members of insurance and
healthcare mutuals in Europe,
and social economy enter-

prises account tor 20 per cent

of European savings. The co-

operative sector has 60m mem-
bers and has provided 3m jobs.

Mr Ramadier identified two
social issues, unemployment,
and the increasing proportion
of elderly people in the popula-
tion, as examples of areas
where the contribution of
organisations from the social

economy would Increase. “The

resources of the whole commu-
nity will need mobilising, and
in my view that can only be
done through social economy
nrgantoHwig

.

"

The seminar described social

economy organisations as
those “engaging in economic
activity to fulfil primarily
social, mutual or community
objectives.” While resisting a
tighter definition, delegates
agreed that it would be helpful

if policymakers took the sec-

tor's contribution more seri-

ously. There are plans for an
annual social economy forum
with a standing committee,
and an exchange of Ideas and
information.

A concern expressed at the
Unity Trust seminar was that

there was a “damaging associ-

ation of not-for-profit organi-

sations with inefficiency” - a
particular concern in the vol-

untary sector. Many third sec-

tor organisations believe their

managerial skills stand up
well to public or private sector

comparison, and are looking
for ways of spreading this

message.

Fundraising and funding

How to run a
one-off appeal

Since she spearheaded the Wishing
Well Appeal for redeveloping London’s
Great Ormond Street children's hospi-

tal. Marion Allford has found herself a
popular target for voluntary sector staff

seeking tips on fundraising.

This is hardly surprising. The Wish-
ing Well was one of the most remark-
able and successful single-issue appeals
ever mounted In the UK. Launched in

October, 1987, the fundraising cam-
paign. made famous by its logo of a
child’s face gmfllng through a tear, had
reached its original £30m target by Jan-
uary 1989 - with no sign of the flow of
money it had unleashed, abating. It

closed in June, 1989 - a year ahead of

the original schedule - having raised

Many charities have developed
sophisticated methods to

combat the effects of recession

£54m. This rose to £84m when interest

and contributions from public funds
were added.

Ms Allford, a fundraising consultant
who specialises in charity appeals, has
now shared her experience in Charity
Appeals - the Complete Guide to Suc-
cess*, a manual published in association

with the Institute of Charity Fundrais-
ing Managers and with the support of
Business in the Community.
The book -net royalties will go to

Great Ormond Street - is far more than
a description of the Wishing Well expe-

rience. It is a thorough, comprehensive
guide to running one-off capital

appeals, giving detailed advice across

such wide-ranging aspects of fundrais-

ing as donor research, insurance, media

events, lotteries, budgeting and com-
mercial partnerships.

Ms Allford acknowledges that the

Wishing Well’s emotional cause, sick

children, was one that few other chari-

ties could rival in terms of its potential

for gaining public support Since the

Great Ormond Street success, two other

hospitals - the Royal Marsden cancer
hospital, London, and the Royal Hospi-

tal for Sick Children, Edinburgh - have,

with advice from the Wishing Well
team, adopted similar appeal strategies

with positive results. They raised £25m
and cum respectively.

One-off appeals for single pro-

jects - whether on the scale of big hos-

pital appeals or to repair the organ of a
village church - are a particular, speci-

alised sector of charitable fundraising.

They need to make immediate impact

and reach their financial targets rela-

tively quickly. Established charities
face different fundraising requirements,
and many have developed increasingly

sophisticated methods to try to combat
the effects of the recession.

Techniques such as direct mail, now
often conducted on charities’ behalf by
agencies, became common in the 1970s
and 1980s. They have recently been
complemented by attempts to target

potential donors more precisely and
develop long-term relationships with
them. There is also a trend towards
affinity marketing campaigns, linking
charities' names with credit cards or
commercial products.

Professional, business-style fundrais-
ing techniques are usually only avail-

able to big charities with substantial

fundraising budgets and, at a time
when there has been little overall
growth in total giving, this may help
explain why the largest charities are
performing against the trend. Charities

Aid Foundation figures published last

month show that Britain's 200 biggest
charities increased their total income
by 4 per cent in real terms in 1991-92. In

contrast, those in the 200-400 size
bracket suffered a 9 per cent decline.

The CAF research reveals some stri-

king recent changes in sources of chari-

ties’ voluntary income. Fundraising
events produced 14 per cent less income
last year than in 1991. Revenue from
charity shops, by contrast, increased by
16 per cent.

Corporate support - both financial

and in terms of staff secondments,
expertise and other assistance - forms a
central pari of many charities' plans.

This, like many other areas of fundrais-

ing, has been affected by the recession.

The CAF survey shows that only nine
companies gave more than £5m to char-

ity in 1992-93, compared with 13 the
previous year.

Many charities, particularly smaller

ones, often face serious problems meet-

ing core funding - donors are generally

more willing to finance particular chari-

table projects and campaigns than to

meet the basic running costs.

Core funding difficulties can some-

times drive charities to closure. Trust-

ees of the National Council for Child

Health, the only charity promoting
immunisation and preventative health

care in children, decided at an extraor-

dinary meeting last month to wind up
the organisation. The charity had failed

to persuade grant-making trusts or pri-

vate sector donors to contribute to its

core funding after a three-year govern-

StiLj.

ment grant had come to an end.

Mediation UK, which promotes medi-
ation rather than resort to the courts as

a means of resolving disputes, has
warned that it will have to dismiss Ms
Marian Liebmann, its director, in Feb-
ruary unless new funds are found. Ms
Liebmann says charitable trusts that

financed Mediation UK’s launch are not

prepared to continue providing core

The problem is finding funds

to continue supporting projects

once they have been launched

funding, and that the charity’s execu-

tive committee is spending so much
time fundraising that it cannot provide

an adequate service.

The problem of finding funds to con-

tinue supporting projects once they
have been launched was highlighted

last month by the Church Urban Fund,
the only national grant-making charity'

working exclusively in the inner cities

and peripheral estates.

In a report to the general synod of the

Church of England, the fund - which
normally makes initial grants for

between three and five years -said it

had expected that worthwhile social

projects “would be picked up by state or

local government funding, and that

some activities would be taken on to a
parish’s or diocese’s ordinary funds.”

Such developments had occurred
much less than expected, and the
Church Urban Fund will now have to

introduce mechanisms to evaluate
claims for established projects’ contin-

ued funding against the needs of emerg-
ing schemes.
“We have to try to ensure both that

worthwhile current work is not cut pre-

maturely short and also that creative

new activity is not stifled.” says the

report The issue is one of the central

dilemmas facing an organisations fund-

ing the voluntary sector.

*Charity Appeals - the Complete Guide

to Success bu Marion Allford, JMDent,

£15.99

Alan Pike

Drop in

and talk

to us.
However large or small your charity, you’ll find we can make a contribution.

Find out about our fund management services by calling Russell Wright on 071-956 5823.

Kleinwort Benson
charities

Kleinwort Benson Charities PO Box 191 10 Fenchurch Street London EC3M 3LB

. BetVion Investment MmUgemrai Limited. A Member of 'he London Stock E«h*nge and 1MRO.
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Choose
Schroders

for Professional

Management of

Charity Funds
If you are striving to make the most of

your charity’s assets you need an

investment manager you can depend

on to maximise returns. As one of the

country's leading fund managers, we

already look after £l.4bn on behalf of

over 100 charities and a total of over

£45bn worldwide.

To benefit from Schroders’ professional

investment expertise your charity only

needs £1.000 to invest. There are two

Common Investment Funds to choose

from; The Charity Equity Fund, which

aims to provide you with capital

growth and income and has

outperformed its benchmark index, the

FT-A All-Share, since launch*; and the

Charity Fixed Interest Fund, which

aims ro provide an attractive and

growing level of income. It currently

yields 7.51% gross**.

By choosing a Common Investment

Fund, you benefit from simple admin-

istration and tax free distributions.

paid quarterly, making them an ideal

solution if you have previously used the

Official Custodian for Charities to

reclaim tax and provide custodial

services. Return the coupon or ring

ClientLine on 0800 526 535.

CALL SCHRODER CLIKM LINK ON

0800 526 535

To: Common Investment Funds. Schroders.

00396. FREEPOST. London EC4B4AX.

Please send me an information pack on the

Common Investment Funds Tor Charities

managed by Schroders.

Name.

Charity

.

Address.

.
Postcode.

jjel. No..

ZS

•Source Micropai, Offer ro Bid % change . gross income rc-investc-l. Chanlv Equity fund +51.6'-. FT-A AU-Shara

+40J*-0IJ)O2 io 22.M.93. " Sourer FT.

fttsr performance is nor nocrssarifv a guide to folate performance. The value of investment »> not guaranreed and ihc

income from them an go down as well as up

Issued by Schroder Investment Management Limned, j member of IMR.0

Schroders
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CHARITIES INVESTMENT AND FINANCE IV

Alan Pike profiles a golden jubilee north of the border jgfi'W MM?,

Scots are squeezed
The Scottish Council for

Voluntary Organisations is

celebrating SO years of activity

co-ordinating and supporting
the work of charities north of

the border.

“Fifty years on, many issues

remain remarkably
unchanged," comments Mr
Martin Stme, the council's
director, in its golden jubilee

report Many items on the list

of issues that half a century

has failed to change are
summed up by Mr Sime in the

words "Inadequate funding "

Scottish charities, like those

elsewhere in the UK, have
recently been affected by the
impact of the recession on indi-

vidual and corporate donations
and the continuing squeeze on
public spending. But there are

factors that place particular

financial pressures on the Scot-

tish voluntary sector.

While some household name
organisations like Bamardos
and National Children's Horae
operate on both sides of the

border, many other large chari-

ties do not
Most of Scotland’s charities

are purely Scottish based. This
almost Invariably makes them
smaller than their English
counterparts - and size is an
Important component of suc-
cess in modem charity fund-

raising.

Charities Aid Foundation fig-

ures show that while the top

200 fundraising charities
Increased their income last

year, smaller ones suffered a
drop. Only a handful of specifi-

cally Scottish charities are in

the top 200.

The problem for the Scottish

voluntary sector of charitable

fundraising being dominated
by big names is compounded
by the Tact that although
many of the largest charities

do not provide services outside

England and Wales, their

Less than 5 per cent of

grant money from trusts

in the UK goes to

Scottish causes

CHARITY
INVESTMENT
INCOME?

Is your charity striving to obtain greater investment

income without sacrificing long-term protection of capital

and prospects for income growth?

COIF HAS
AN ANSWER
The £450 million Charities Official Investment Fund

(COIF) is an equity-based fund which gives an income
yield substantially above the FTA All Sliare Index.* This

higher yield is backed by a consistent record of income
growth and long-term capital performance.

COIF Income Shares provide the security of a

professionally managed, well-diversified portfolio for

charities with long-term capital to invest

In addition, if you require advice on your existing

investments, please contact our associate

CCLACHARITY INVESTMENT HELPLINE
TEL: 071 588 1815

TOUSL'UmM Mil UUfr- heme -Store- CS» KM lU Stair 3 .-% Out kin**: Star ponkAi
mrnr M il*m rental I3C-I9M -IS Pipe. tSoorer WH A ijrt. (X1 .A [ranta, tarau* -*rn.r* lota
roiPFtafa impdnrdduntiriia J LW73 » SCOfilCR. IVClXPTrrJraln iwgintf Ihc CnR fatalfutap
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Please send me information about dieCOIF Funds;

To: COIF. Sl Alphas House. 2 Kan* Street.

IjMidon BCW SAQ.Tct 1771588 1815

advertising campaigns still

attract funds from Scottish

donors. There have even been
examples of Scottish financial

institutions entering sponsor-
ship deals with charities that

do not operate in Scotland.

Scottish voluntary sector
leaders believe that it is insuf-

ficiently appreciated that many
"national" charities da not
cover the whole UK, and that

this also affects the level of

support Scotland receives from
London-based corporate head
offices and grant-making
trusts. Less than 5 per cent of
grant money from trusts goes

to Scottish causes.

The 1992 Charities Act does
not apply in Scotland, where
the sector is less rigidly regu-

lated. and the powers of the

Charity Commissioners do not
extend there. There is anxiety

that this may be about to lead

to dubious fundraisers turning
their attentions on Scotland.

"We are particularly worried
about the abuse of telephone
fundraising, which the act has

tightened up in England and
Wales," said Mr Sime. “There
will be an enormous tempta-
tion for unscrupulous fund-
raisers operating in England to

simply dial Scottish numbers
instead."

While there are doubts
among managers of Scottish

charities about the appropri-

ateness of importing the Char-

ity Commission model from
England, worries about the
adequacy of Scottish charity
law has prompted an SCVO
campaign for a better regula-

tory framework-
Voluntary organisations pro-

vide a third of all training for
,

the unemployed in Scotland, ,

while 840 local voluntary sec-

tor projects are funded through
the government’s Urban Pro-

gramme. This makes public
funds particularly Important to

the sector.

Although the Scottish Urban
Programme Is not being run
down - as in England and
Wales - there are fears that
money from Us £80m annual
budget will in future be
diverted from supporting local

anti-poverty and economic
development projects to hous-
ing and other purely physical

redevelopment activities. With-
out the strong social dimension
that voluntary organisations

can provide, argues the sector,

physical regeneration cannot
achieve its full potential.

Voluntary sector leaders are
also concerned about the likely

s
Singer & Friedlander

Investment Management

for

Charities & Charitable Trusts

Singer & Friedlander Investment Management Limited

21 New Street, Bishopsgate, London EC2M 4HR

Please contact Andrew Tibbits on

071-623 3000

impact of local government
reorganisation In Scotland,

with the proposed abolition of

the big regional councils. They

seek transitional financial pro-

tection for regional voluntary

organisations likely to face loss

of funds and closure.

Scottish voluntary sector

leaders share many common
concerns with their colleagues

elsewhere in the UK. These
include worries about the

extent to which the national

lottery might undermine dona-

tions to established charities.

"Will there be much competi-

tion if someone is selling lot-

tery tickets and someone else

is shaking a tin?" says Mr
Sime. "And the reality is that

the Treasury will take twice as

much in tax out of the lottery

as charities will get from their

share of its gross income."
A shared source of anger

throughout the UK Is over the

weakening of charities'
finances by having to pay
VAT. Throughout this year's

Edinburgh International Festi-

val volunteers from the Waver-

ley Care Trust collected money
for its Milestone House Aids

hospice. They raised around
£5,000 - the same amount as

the hospice's costs will rise by
having to pay VAT on fuel

bills.

A third area of concern, par-

ticularly strong In the rela-

tively small Scottish fundrais-

ing economy, involves the

extent to which high-profile

one-off appeals distort public
giving to the detriment of
other charities. One such
appeal, for a children's hospi-
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More than a century after the Salvation

Army began its work among the
hometesa and destitute, the need for

its services remains strong. The army
adopted Strategy for Change, a
reappraisal of its services tor London's
homeless, two years ago; Its

recommendations are currently being
Implemented. These involve a £35m
upgrading at aH the army’s existing

facilities for the homeless in the capital.

Breaking the cycle of homelessness
» central to the new approach.
Self-containing flats will be provided
to enable hostel residents to move
into long-term accommodation, while

Salvation Army social workers and
volunteers have boon trained in

outreach work to make contact with
homeless people on the streets.

The success of such work depends
on a regular flow of income from
charitable appeals, and this year has
been a fraught one tor the Salvation

Army. It announced In the spring that

It had lost about £8m “through the
fraudulent activities of third parties.”

Police Investigations, legal action to
recover money, and inquiries by the
Charity Commissioners are a&
continuing.
The events have not yet had a serious

Impact cm the Salvation Army's
fundraising - perhaps because its ,

strong social service record Is so'

©stabBsbod in toe pubCc mind - but

such incidents send shudders through

the voluntary sector. Although charity

managers point out that even banks
sometimes fafl victim to fraud, they

recognise that a single problem is Bkely

to enhance the perception among some
sections of the pubficthat charities

are nm by amateurs.
Fortius and other reasons large

charities are giving increasing priority

to ensuring that they have professkmaJ
management structuraa.

tal, raised film and another
for a children’s hospice has
now been launched with a
£10m target
“People are obviously enti-

tled to give to whatever causes

they choose, and there is no
certainty that money donated
to big, highly-publicised

appeals would go to other
causes,” said Mr Sime. “But
the voluntary sector has to try

to find way's of encouraging
donors, particularly statutory

funders and grant making
trusts, to become more strate-

gic in their funding."

Some of the questions raised

in the SGVO’s jubilee report

would not have been recognisa-

ble as issues to the council's

founders 50 years ago.

Is there a definition of the

voluntary sector that can
embrace, all the new agencies,

like trust hospitals, as well as

traditional bodies? Can the sec-

tor at one and the same time

save the1 purposes of govern-

ment and maintain its indepen-

dence? They are reminders of

the extent to which the volun-

tary sector, in Scotland and the

rest of the UK, is undergoing a

period of rapid challenge and
change.

Robert Aildis considers investment management strategy

Independent advice needed
"Trustees with substantial
sums to invest should consider
appointing an independent
investment manager to them
in drawing up their Invest-

ment policy."

This statement, taken from a
Charity Commission pam-
phlet*, shows that the Com-
mission is now actively
encouraging charities to seek
investment advice. Hymans
Robertson, the consulting
actuaries, estimates that at the

end of December 1998,
£13.047bn was under the man-
agement of the 25 leading
investment firms offering
charitable fund investments.
Of that, £10.S74bn is divided

into 1,144 segregated accounts.
These sums are still small

compared to the total funds
managed in the pensions
industry. But charities are
making increasing use of the

umber and range of managed
foods available. Two things
show why:

First, the Official Custodian
estimates that divestment
back to the charities' trustees

will take about five years
(starting in January 1993).
Trustees are now responsible
- and liable - for the perfor-

mance of their investments on
bebalf of the charity.

Bat many trustees and char-

ity managers have neither the

time (nor the knowledge)
actively to manage their
investment portfolios
day-to-day: "All we want is an
investment expert who we can
trust so we don't have to
worry every day whether a
particular stock has gone up
or down." says lan Theodore-
son, finance director of the
Save the Children Fund.
Second, the need for a better

investment return. Charities
depend very much on contri-

butions and fundraising (the

top five by total voluntary
income alone pooled more
than £292m In 1992). But they
are also big spenders (those
same five charities spent
£385.7m in the same year).

The shortfall has to be made
up by sales of goods and ser-

vices. government grants, rent

and investment But with the
government trying to reduce

its expenditure and income
from goods and services and

.
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struggling in the recession,

charities have become increas-

ingly dependent on their
investment returns.

Most of the big fund manag-
ing firms offer two main
investment alternatives

• Segregated managed funds.

These can start at any funding
level, with minimum sizes of

zero to £15m. Management
fees, however, tend to be
weighted against the smaller

The Charity Commission
presents fund managers
with the dilemma of how

to protect the fund’s

capital while 'obtaining the

best income’

fund levels. For example,
Fleming Investment Manage-
ment fees start at 0.8 per cent
for the first £5m, 0.4 per cent
for the next £6m, 0.3 per cent
for the next £25m and 0J3 per
cent thereafter. Mr PanI
Drake, head of the charity
team at Baring Global Fund
Managers, says it manages
segregated funds for charities
with funds in excess of £l0m.
"It is ludicrous tor small and
medium sized charities with
less than £10m in segregated
funds, to pay these fee levels.”

Fee levels - not always com-
parable in terms of services
offered - range widely.
According to Hymans Robert-
son’s survey, annual charges
for managing a £5m fund
ranged between £35,000 (top
quartile) down to £20,000 (bot-

tom quartile. For charities
with £25m to invest, compara-
tive figures ranged between
£100,000 and £50,000.

• Common Investment Funds
(CIF). CIFs are small In terms
of the total amount invested

relative to segregated funds,

but they have grown in num-
ber and range since the divest-

ment from the Official Custo-
dian. Hie Charity Commission
allows two investment alterna-

tives - equities or fixed inter-

est securities. From this, most
fund ni^nagwin are now .offer-,

tag three CIF investment prod-

ucts: UK equity, fixed income
and overseas investments. -

However, the Commission
(stating its objectives for
investing charitable funds)
presents fund managers with
the dilemma of how to protect

the hind’s capital while at tire

same time "obtaining the best

income from those funds.

As a rule, most fund manag-
ers tend to view equltyhased
portfolios as offering the best I

investment. "We have an
important educational role to

play in steering charities away
from concentration of invest-

ment in monetary assets
towards an equity biased strat-

egy,” says Hr Drake at Baring:
Mr Jonathan Maylin-Smith,

fund manager at the- Church,
Charity and Local Authority
Fund Managers (CCLA) says:
"Charities should stick with
an equity-based investment
policy.”

Overseas CIFs are becoming
tacreashtgly popular, bat fond
managers are not unanimous
about their benefits. Flemings
hopes to launch its overseas
fund by the end of January
1994. Baring already has £7m-
£8m in an overseas equity
fond. Murray Johnstone Asset
Management offers foods Hint
have exposure to UK, US,
Japan anri South Bast Acton
equities, fixed Interest and
smaller companies. Global
equity and overseas equity
vehicles are also available.
Some fund managers are not

convinced that so many prod-

uct are warranted: “Charities

need Income and overseas
investment tend to offer lower
inonne. And for most UK char-

ities, distributing in the UK, -It

is difficult to contemplate -an

investment abroad,” says one.

However, the spread of CIFS
is unlikely .to diminish. Baiy.

mg, .for. Instance,. Is now
looking into the viability ofa
small UK companies fund, on
the basis Hurt the sector has
the best prospects to benefit

from an upturn in the UK
economy. Ethical-based CIFs
have also been mooted, but
fund managers question If

tiieir returns will be adequate:
“The legal position Is quite
dean The trustee’s primary
responsibility Is to mavhnkw
the return to the fund,” says
Mr MayHn-Smith.
But the range of UK equity-

based investment alternatives

has. not been helped by
changes in domestic tax law.
In the last UK March Budget,

the chancellor announced that

advanced corporation tax

(ACT) is to be reduced from 25

par cent to 20 per cent on divi-

dends in two stages by April 5,

1994. As charities receive a tax m
credit on top of their net divi-

dend income which they use to

reclaim the ACT paid on their

-tehalf, any redaction in the

rate ofACT will result in a fall

fat their gross dividend return.

Charities .therefore stand to

lose 5 per cent In dividend
ova the period. __

. Bat of those fond managers
questioned, most were not too

concerned: "Charities should
not change their investment
peHey- because of the changes
In ACT. Equities have per-
formed so well sis the interest-

rate cycle has turned down,”
says the CGLA’s Mr Mayiln-
Smitfa (dpiMwinfly raised div-

idends and enhanced scrip
alternatives have also helped).

But at time when the Gov-
ernment is turning to charities
to take up the slack from the
welfare state, and when char-
ity income is at a premium,
says Mr Drake, “we have to

acknowledge it is a negative.”
* Investment of Charitable
Funds Bask Principles CC14 -

Charity Commissioners far
England and Wales.
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Alan Pike previews the festive season - 1994

Christmas spirit never stops

A Member of IMRO

Throughout December, the
offices of the Charities Advi-

sory Trust have bustled with
the spirit of the Christmas
alter next.

The trust is one of the main
promoters of charity Christmas
cards and Hilary Blum, its

director, is already deeply
involved in thinking about
designs that will go on sale for

Christmas 1994.

Set up in 1979, the trust was
established to advise charities

on their trading activities. Dur-
ing the 1980s a growing num-
ber moved into various forms

of trading, but the business

skills for selling and marketing
success do not automatically
exist on the staff of charities.

Christmas cards were the
trust's first venture. Ms Blum's
aim has been to improve the

service, quality and income
that charities receive from
card operations, and she has
consciously driven the trust’s

range to the top end of the

market to improve margins.

The trust's Card Aid outlets

now sell tens of millions of

cards a year, although Ms
Blum says that smaller chari-

ties able to sell at least 500

packs can sensibly have their

own cards.

The trust's most recent ven-

ture has been its Museum
Stores in London, which sell

reproductions of items in

museums and art galleries

around the world. The first
store opened in 1988; two more
have been launched thfe year.
Ms Blum’s staff have also

helped real museum shops. Bir-
mingham City Museums and
Art Galleries asked the trust to
revive the fortunes of its retail

,

outlets, which were losing'

!

£100,000 a year - now returned 1

to profitability.

The trust operates on basic
business principles of avoiding
waste. "That even applies
when l am away from London
on bumness," says Ms Blum. *1
don’t just walk around the
local art galleries for pleasure
- fm always looking out for
new ideas for Christmas 031*8$
and the Museum Stores."
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LONDON STOCK EXCHANGE
market report FT-A All-Share Index

By Tony Bytand,
UK Stock Market Editor

^^grices put on an encouraging
Perfermance yhstenfey fothfrOrst

of the extended three-week
Christinas trading account in theUK equity market. Some profits
were taken but the final reading of
minus 6.7 points on the pp-SE IQOIndex was less than tire technical
downward adjustments required by
dividend payments on stocksta the
Footsie 100-share list Earlier to. fee
session, the Footsie had bounced
from the 3,246 area to end the dav
at 3,254.6. ;

Kx-divWend adjustments bedev-
ified the market in early /toaTinpe
whtti some traders claimed that the
Seaq screens were slow to disclose
the technical fall In the market
After edging ahead by nearly 7

steady as the new account opens
Bbotsie points at first, the market
milled lower until taking a body
blow from Fisons. The drug and sci-
entific equipment group announced
a dividend cut, along, with restruct-
uring moves and the departure of
the chief executive.

,
Other factors subduing equities

uutfufled the looratog deadline for a
-solution of the Gatt world trade dis-
pute and the prospect of expiry on
Friday of fixe December contract on
the FT-SE 100 Index, which has
-played such a significant role In
leading fiie stock market recently.
The premium on the December

future contract, which baa to be to
line with the stock market onFrt-
day morning, was reduced yester-
day, but the March contract, which
will take over fromDecember as the
futures leader, remained at a good
premium against cash.

AccMot Daallag Dates

Mow 39

Option Dado
Doe a

Account Day:
CMC 20

Now 4m Hinfhnw mv take piece hoot two
buafctaa days osier.

London was also cautiously in

line with continental European
bourses, which were awaiting the
meeting on Thursday morning of
the Bundesbank policy council in
the hope of a cut in German inter-

est rates. However, London's confi-

dence that UK base rates will be
reduced early in the new year
appeared undisturbed
Buyers continued to push the sec-

ond line stocks ahead and, in spite

of the heavy foil in Fiscns shares,

the FT-SE Mid 250 Index dosed 6.3

up at a new peak of 3.607.6. Traders
reported a programme deal, worth

around 2100m, across the range of

equities.

Seaq volume dipped to 653.3m
shares from the 862.5m on Friday,

when retail business was worth
£L8bn, well to the top end of this

year's daily ranges. Retail business

topped £6bn last week, confirming
the highly profitable levels of activ-

ity in UK equities.

The stock market was helped by a
recovery in major oil stocks behind
a rally in crude oil prices. Buyers
appeared from London early in the

session and were joined later by US
investors. Pharmaceutical stocks
were also in good form.

The strongest features at first

came to utilities, where electricity

generating groups scored Eurther

advances after London Electricity

announced a significant increase in

the dividend payout. However, ini-

tial gains were reduced.

Uncertainty over the outlook for

interest rates in Germany weakened
several construction issues. Among
the sectors closely linked to domes-

tic interest rates, however, stores

did little more than shade easier in

unimpressive trade. Brewery and
consumer sectors, too. gave up no
more than a few pence.

Traders commented that the
Christmas mood had begun to show
itself on the stock market. Although
confirmation of a satisfactory out-

come to the GATT talks in Geneva
will help sentiment, trading vol-

umes are expected to slacken once
Friday’s futures expiry Is out of the
way.

1,600
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Key Indicators
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Fisons
down on
warning
Bad news continued to surface
at Fisons as the pharmaceuti-
cals group announced that it

expected no profits this year
and was sacking its chief exec-
utive, Mr Cedric Scroggs. The
one-time Footsie company saw
its share price slide 24 to 113p,
its lowest level far more than
nine years. Turnover was
unusually high at ssyn shares
as investors rushed to seU

Part of the trading volume
w<as said to have been
prompted by a block of lm
shares dealt at 138p as part ofa
programme trade - unfortu-
nately on the buy side.

The company said it was
writing off £28m to cover a
change in trading policy aw!
would take a £l6m charge on
its scientific instruments divi-

sion.. It would also have to
pay out for management con-
sultancy and job cuts. The net
effect would be to reduce 1993
prospects from £100m to zero.
Forecasts for 1994 were cut
back by around £20m, to
£100m.
Standard & Poor’s, the US

credit rating agency, placed its

EQUITY FUTURES AND OPTIONS TRADING

Premiums on the key
December futures contract on
the FT-SE Index hit zero for
the first time yesterday and
gave a welcome refief to
dealers struggling to row out

their positions ahead of
Friday’s all-important expiry

of the December contract on
the FT-SE 100, writes Peter
John.

December futures opened
Strongly on a brief rush of
hopes that the Bundesbank
would lower rates at its

fortnightly councfi meeting on
Thursday and pave the way
for a further cut in UK rates.

Unlike the underlying cash
market the futures contract

was unfettered by the effect

of efividend payments and

FT-SE tCOMDEX FUTURES fUPg £25 perhJ index pdnt
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A-l Fisons rating on Credit
Watch. Mr Nigel Barnes of
Hoare Govett said: “It is a real

mess. 7 would steer clear of
Fisons, although it has some
yield advantages now and
could be bade in the bid target
range once tbe rubbish is

cleared." The group has been
hit on previous occasions by
profits warnings and manage-
ment changes over the past
two yeans.

Rees strong
A 32 per emit interim divi-

dend increase by London Elec-

tricity - by for the biggest rise

in the recs’ interim reporting
season to date - took the mar-

spiked up to a high of 3,278.

Then, profit-taking took the
contract back and by the

afternoon rt came back to Its

estimated fair value premium
and matched the underlying

market for the first tine.

This gave the arbitrageurs

a chance to unwind their short

positions by buying the futures

and selling the cash market
Much of the turnover

represented Investors nofling

out their holdings to the March
contract, which saw 5,255 lots

traded by the dose compared
with 11,800 for December.
But the spread between

March and December
remained far higher than most
analysts estimates - ft was
at 20 by the dose against fair

value calculations of a 15-point

premium - and restrained

some institutional investors

from making their move.
December hit 3,259 by the

official dose and rose again

In after hours deafing.

Traded options turnover was
down at only 25.600 lots

against 38300 on Friday with

Glaxo the most heavily traded

stock option with 2,202 lots

dealt Asda was active on
1287 lots.
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ket by surprise and saw the
group's shares hoisted to a
record 655p at the outset of
trading.

Even the most optimistic
analysts had been expecting an
increase of nearer 20 per cent
However, the accompanying
statement with the figures said

that the company is rebalanc-

ing its interim and final divi-

dends, shifting from 30 per
cent and 70 per emit to a one-
third/two-thirds ratio. This
took the early shine off the
shares and they slipped back to

dose unchanged on the session

at 644p.

London is the latest among a
number of the electricity com-
panies seeking to rebalance
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their dividend payments. Last
week Eastern, Midlands and
East Midlands all announced
dividend rises in the region of

20 per cent.

Other electricity shares
mostly moved similarly to Lon-
don, making rapid progress at

the outset before slipping back.

Midlands was an exception,
touching a peak 695p, before

closing 5 ahead at 694p. North-

ern Ireland Electricity, the
best performing stock among
the utilities last week when
the shares jumped 18.5 per
cent, added 7 at 257p. Southern
Electricity, due to report this

morning, is expected to boost

its interim by at least 20 per
cent. The stock finished 4

cheaper at 672p.

Southern Water, also report-

ing this morning and expected

to Increase its interim by a
much more sedate 8.4 per cent

to 7.7p, appreciated 11 to 648p.

This mirrored general switch-

ing operations by the institu-

tions, out of the recs and into

the recently underperforming
water issues. The latter were
also boosted by news that the

European Commission is dilut-

ing its directives on moves on
water quality and waste water

treatment
Glaxo bucked the market

trend as confirmation of a joint

marketing agreement was seen

as paving the way for a batch

of good news over Christmas.

The shares rose 4 to 686p.

The pharmaceuticals group
released anticipated news that

it had formed a joint venture

with Warner-Lambert, of the

US, to develop and sell over-

the-counter versions of Glaxo
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London Sore Sewlcp

drugs, particularly Zantac. Us
ulcer treatment and biggest

seller.

The company is also expec-

ted to be the main beneficiary

of the traditional end-of year

approvals for drugs by the US
Food and Drug Administration

(FDA). Analysts expect the
FDA to approve a tablet form
of Glaxo’s migraine drug Imi-

gran (known as Imitrex in the

US) as well as Serevent, its

asthma drug, Goldman Sachs
forecasts Imigran sales will hit

£750m by 1997 from £l!6m to

the year to June 1993.

Uanif shares, among h>r mar-
ket’s best performers last

week, suffered from general
lack of interest and sporadic

bouts of profit-taking for much
of the session, but picked up
well in the last half-hour. TSB
was outstanding, the shares
approaching their all-time high
and eventually standing a net 5

up at 248p on 4.6m traded
insurance issues featured to

tbe day's big programme trade.

Royal moved up 5 to 323p,
although there were hints of

possible end-of-year window
dressing in the shares.

Housebuilder Berkeley
Group raced up 20 to a year’s

high of 480p as the market reg-

istered its approval of a spar-

kling set of interim figures.

SmithKlinc Beecham clawed
back from earlier weakness on
news that the Department of
Health had granted it a licence

to market Famvir, a new anti-

viral compound for treating

herpes. The shares ended
unchanged at 375p.

Meanwhile. Wellcome
rebounded from a big foil on
Friday. The stock gained 12 at

639p. with some investors

squaring positions ahead of the

company's annual meeting on
Thursday. BZW was said to

have recommended the stock.

Chemicals company Croda
International receded 5 to 338p

as Hoare Govett downgraded
from a buy and recommended
taking profits.

NatWest Securities was
largely responsible for driving

the recently depressed oil sec-

tor sharply better. The broker
said oil share prices already

discount unsustainably low oU
prices, especially BP, which it

said “now discounts an unreal-

istically pessimistic long term
oil price of around $14". BP
shares moved up 9 to 324p.

Dull results from Greene
King saw the shares retreat 15

to 553p and prompted a series

of downgrades from drinks
analysts. Most pulled their full-

year forecasts back to the £2im
level, a decrease of around 8

per cent They also said that

the group’s struggle to defend

its market share was likely to

put a renewed bid for Morland
- in which it still retains a 29
per cent holding - off the
agenda. Morland shares
reflected this, slipping back 5

to 538p.

There was strong buying of

Eurotunnel shares ahead of its

egm tomorrow to approve its

l-for-3 rights £500m issue. The
Channel tunnel operator has
been enjoying a boost to senti-

ment since its official opening

last week. The shares jumped
33 to 509p in heavy London
turnover of nearly 500,000. The
stock was the best performer

on the Paris bourse.

MARKET REPORTERS:
Christopher Price,

Peter John,

Steve Thompson.
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LONDON EQUITIES
L1FFE EQUITY OPTIONS RISES AND FALLS YESTERDAY

Calls— Put* -

—

Option Jan Apr Jri Jan Apr jul

fmuyva an a «s S3W tz» 2z 34

(-616 ) 650 8 22 2SW 41*5 « 6ZM

Argyt 240 24to 32 38 414 fiR 15

(*256 ) 2ta «*5 21 25 12h 17 25

ASOA SO 5 7 9 3 5» 615

pbl ) 60 2 3M SVr 10 12 13

Brit Always 420 30 4m 50 KM 19 2654

r«38J 460 11 22 31 32 » 44

Son Brim A 360 28 39 48 9 I8H 25te

(*374 J 390 13 25 33*4 25 34H 41

Boots 550 18 33*4 4314 16 28 35H

(*550 ) 600 3Hr 14 22 S3 SB 66

BP 300 29 J8 3954 354 7 13

P24 ) 330 11*4 17 23*4 14 20 26

BrtbfiSed 130 10 15 18 5 954 12

ro*

)

140 5 10 16 JJ IS 17K

Bass 500 31 4854 54V4 7 15 Z1K

|*52S ) 550 8 1954 29*4 3254 38H 47

CaWSW* 475 2554 39 51*4 12H 2054 29

(*486 ) 500 14 27 3744 2S14 34 42

CanauUg 48(J 1714 30*4 38 (5h 20 334

(*461 1 500 4 14 2144 44 47)4 5754

Com Oaten 600 54 61V4 7254 354 1354 1854

(*646 I 650 17 29 43fa (954 3454 41

K3 681 7444 - - 314 - -

r747 ) 750 2454 36 48 2454 4754 5451

KtogUttr 700 45 62V. T1V4 854 21 32

(*731 ) 7S0 1844 34 45*4 33 4354 57

Land Sear 750 54 8954 7714 4 10)4 21

(*795 ) 800 1844 37 46)k 2144 28 43

Maria 4 S CO 32 42 47 5 10)4 1554

(*445 ) 460 8 1944 255* 2254 2854 3444

lUWBSt S50 45 3344 62*4 6 1851 24)4

(-SB5 ) 600 1554 2S44 3BV4 2851 44** 50*4

SBfrtstay <20 18 31 41 1254 21 29)4

(*426 ) 460 354 16 23 39 43 53

SMU Trans. 650 5454 80*4 68 3 13 IS

(*696) 700 18 2754 3854 18 35 41

Skntmua 220 14 22 2844 5 954 1354

(*231 ) 240 344 1254 16ta 1654 21 25

80 1144 14 17 354 5 854

90 S BUD* 8 954 12

1150 48 6744 86 17)4 3954 52)4

1200 19 42 80 44 67 76

750 44*4 57 71 13 33 48

800 1644 3044 <7 3744 61» 72)4

F«b May Aeg Feb May Aug

Cans Rids

Option F8b May top Fen Mar Aug

U»no 103 1754 21 24 7 T3 1454

<*106
) 110 11)4 15 19 1254 16h 20

Line Ms 180 21)4 25 29 5*4 9*4 1251

094 | TOO 9*4 13 19 15 19 22*1

tflsmo

noBj
Lins Ms
n«<»

P 6 0
(-6*8)

PBdngun

f164|
F4ud»atf

r»2 5

600 39 49 64 17 29 34

650 15 25 3954 45*5 57 63

160 13 18 23 9*4 12 17

180 554 1044 H 22)4 23 28

330 31 3454 3854 5 12 14*4

360 12 17 23 17*4 Z7 30

British Finds —

—

Other Phiad Interest

Commercial. Industrial —
Financial

Properly —
investroera Trusts

04 S Gas
Mines
Others

Totals

Dad Based m ttaae companies l

Rises Falls Same

41 S 29
3 0 12

347 271 819
46 37 69
24 9 101

185 28 324
27 16 36
44 10 86
S3

770

35

415

58

1.SS4

I on On London &wro Senra.

r776J
Option

Grand Met 420 41*4 4854 5644 OH 1544 18

(*457 ) 4« 2S 34 26*4 32 36M
LadDTOke 180 1444 1744 22 11)4 1854 23*4

(*160 ) 180 654 10 14 2S 32*4 36

UtdBtecate 330 31 54 3B» 4054 751 14» 10

(*350 ) 360 1444 1844 28 2114 32 37

Option Dec Mar Jan Dae War Jun

FOots 120 5 13 18*4 12 19*+ 25

(111 } 130 2*4 9*4 13*4 21 27 32

OpOon Feb Hay Aug Fell May

Ort Aero 390 45*4 55*4 6754 1654 3 34

T416 > 420 28 « 5344 30 415* 49V»

BAT Ms 500 33 3S54 45*1 1454 27 34

C5T4 ) 550 9*4 17 23 44 58*4 85

BTR 330 21 28 32 954 17 21*4

(-338
J 380 7 11 1844 27*4 36 38

MTatan 460 20*4 29 38)4 13 17 25
(*483 } 500 B 12 18 40 42 48

CaOwySdi 460 20H 29 51 13 17 19

C*99 1 SO

0

S 72 30 40 42 39

Eastern Bee 600 S7 07 TBS 7 12 21

(-650 ) 660 23» *» 46» 25 32 44

QuMess 460 28 34 42*4 IB 26 32

(*<68 5 500 9 1744 24*4 39 50*4 58*4

SEC 300 22W 29 33» 5»4 B 141+

1*313 ) 330 644 13441744 2*54 2454 31

Hawn 260 12 18 20 « XVi m
(-262 5 280 444 81154 20)1 25 29

RTZ 750 3354 47 82*1 Z754 42*4 45

(753 )
800 30 25 39fc 57 67S 73*4

Rertond 550 48 56 64 13 26*4 3254

|*S82 ) 600 21 29*4 39 34 53)4 M
Royal hsce 317 20 - - 13 - -

TO ) 348 8 - - 30 - -

Testa 200 13 18*4 22 9 16** 18

[*204 ) 220 6 9*+ 1314 215* 29 30*4

Vodafone 550 47 63 7814 24 35 47

CS66 ) 600 34 38 53*4 52*4 63 73

Wltaras 330 2744 33 37 7 14*4 18

(*348 ) 360 11 17 2254 22 31 34*4

OpOon JM Apr Jtt Jan An JU

BAA 050 80 84 09*4 8*4 21 3154

(*995 ) 1000 28*4 84 70*4 2754 41*4 53

ntmesWir 550 3214 45*4 55 7*4 16)4 29*4

TS71 ) 600 8*4 20*4 29 34 39*4 57*4

OpUon Dec Mar Jai Dec Mar Jm

Abbey Natl 460 814 24)4 30*4 854 25 28

(*460 ) 500 1 8*4 15*4 42 52 55)4

Amsoad 35 5 7 8)4 1 3 4

(T9 ) 40 1*4 4*46*42)1 56*4
Bodays 600 13*4 35*4 44 7*4 28*4 3454

(-605 ) 650 1*4 1444 2244 47*1 60 8454

Sue arete 330 12*4 27 33 <14 16 25

(*338
)

360 141 13 19 25W33H 43

srffigh Gas 330 23*4 3254 37 111 6*4 1214

(*330 J 300 3 14H 19 118 I9H 27H
OteoM 280 854 23 30*4 454 1754 22)4

(*285 ) 300 2 14)4 21*4 18 28*4 34

Eurotunnel 500 1854 - - 9)» - -

(*508) SO 144 - - 4754 - -

HfcdMm 140 14 20*4 22 I 514 10(4

(*152 ) 160 144 0 11 10 15*4 22)4

Lmtio 130 8 1544 20 2 9 12

(*138 I 140 3 TON 14 6te I4S 17*4

Na Power 420 22 35 42 IK 10 18)4

(-439 ) 480 2 14 23 23 31 38

Scot PDMT 420 18*4 29 37*4 2 12)4 165+

(*435 ) 460 114 10 18*4 26*4 35)4 39

Sm 120 7 1213N 1ft 5 7*4

(*125 ) 130 111 854 85+ 7 105+ 13

Forte 240 714 18*4 23 4 14 1954

(743 I 350 1*4 ion 14 18)4 25)4 3th

Tarmac 155 t2*4 20h 24 1» 75S 12

H65 j |74 2 11 1454 12 18 22*4

Thom 818 950 47*1 6714 88*4 2 24)4 34

(791 ) 1000 9*1 3954 81 2) 48)4 58

T3B 240 9 17*4 23 2*4 1214 15*4

(746 ) 280 1*4 8*4 13b 15)4 24)4 27

Ttsttdns 220 11)4 19*1 24 2 3*4 12*4

(729 ) 240 114 tOH 14 13h20*» 23

teal 90 8 - - 2*4 - -

(*598 ) IDO 3*4 - - 7 - -

WefcOrW 600 42)4 78 8154 3 20* 31

(*837 ) 650 W*4 43 55*4 Jib 43V, 55

Opftai Dec Apr Jnl Pec Apr V
Ossa 650 38)4 70*4 89 3*4 33*4 47

(W) 700 8*4 45*4 6414 24*4 99 7114

HSBC 750 5tB 800 31*4 08 00 6 41*4 54

(*825 ) 850 6*+ 43 SB 32 69*4 80*4

Raulen 1750 30 103 - 215+ 86 -

f17H8 1800 914 75 - 52 113 -

Option Dec Ftti Mtejf Dec Fa May

HofeHOjC* 156 131+19*4 -16-
(167 » lit IB - ron 16 -

* Undartytog security price. Premiums cram are

based tt* dosing alto pros.
December 13. Total contracts: 24AM Cals:
16.84? Puts 7.787

LONDON RECENT ISSUES: EQUITIES
fcsue Amt MAX. Qose
price paid cap 1903 price

p <43 IEmJ High Low Stock p

Net Dtv.

rite. co*.

_ F.P. 2.4 40 36 Do Warrants 40 “ - - -

100 FJ». 305 101 100 Amicable Strtr Era 101 - — - -

100 FP. 655 97 81 AnjjersMln 97 - - - -

230 F.P. 56.1 262 230 Ailan 257 HD 2.8 1.5 306
115 F.P. 94.1 121 108 Badgeriina 109 a R4.1 2.1 4.7 129

130 FP. 465 153 138 Biotiace M. 151 - - - -

100 FP. 1133 103 86 CUI tos&e 103 - - - -

250 FP. 1535 250 217 Caltach 217*2 - - - -

260 F.P. 307.8 305 268 DFS Funrore 295 -3 lfl.4 2.1 2.7 223
180 FP. 60.6 1B3 173 Fencbuch 173 W7JZ 5J2 155

- FP. 32.4 112 101*2 Ftosfiury Under’wn 108 - - - -

100 FP. 402 101 100 For & Col Small C 100*2 - - - -

168 F.P. 3740 188 168 Gartmoie 188 2 W4.0 2.0 2J 2X0
100 F.P. 535 107 102 Qo+att 18^1 kic 107 +1 - * - -

100 F.P. 655 103 98 HCG Lloyds TM 101 -1 - - - -

FP. 0.0 5 3 I’Harmony Wirts. 4*2 - - - -

250 FP. «a? 257 248 KozeJock 248 W6.0 24? 3.0 17.7

100 FP. 255 111 106 fnspfrations 111 NR3JS 2.1 3.9 fOJ

100 FP. 1132 111 100 Johnson Fry 2nd 111 - - - -

100 F.P. 50.0 104*2 102*2 Do Zero Dte Prf 104*4 *2 - - - -

135 FP. 28.1 128 121 LOipUt 121 R4JJ5 2.1 43 133
190 FP. 55.4 211 191 Ldho Sptfe. 210 1 RZJS 2D 2D 162
100 FP. 435 108 84*2 Masthead trace. 108 +1 - - - -

§40 F.P. 7.7 44 39$Mte03U 41 -1 Z5 13 73 9.4

100 FP. 257 104 100 Mwaan t^anWi C 103 - - - -

100 FP. 25.0 101 88 NMSmllr. Aust 100 - - - -

FP. 25 48 42 Do. WWte. 45 - - - -

100 F.P. 532 97 92 New London Cap 97 +1 - - - -

§78 FP. 5&1 120 94 i$On Demand Wo 110 - - - -

ICO FP. 154 100 lOOPtotJrwC 100 - - - -

- FP. 18.6 97 94 Premtem Trust 94 - - - -

- FP. 145 112 107 ftemkan LTwring 112 +0 - - - -

- FP. 122.7 223 183 Royd Dodton 223 *2 U6A - 3.7 -

150 FP. 78.6 167 159 Ftuben*l 163 R5.4 1.9 4.1 1X5
100 F.P. 480 98 82 Syndcate Cap. 96 - - - -

- FP. 1.9 38 23 Do Warrants 37 - - - -

160 FP. 612 193 178 Tttspec 193 10 RZi 2D IjB 242
_ F.P. 24.7 111 101 Ugiand lari 103 -2 - - - -

100 F.P. 100 96 83 Vvlgmore Prop. 98 - - - -

- F.P. 1.7 42 28 Do Warrants 42 - - - -

t WrotUaton. ?

tethe Guide to

i
Placing price. EP. Fitty^ted security. For i

tea London Share Sena
i explanation or atner notes,

i

RIGHTS OFFERS
Issue

Price

p

Amount
paid
up

Latest

Rerun.
date

1883
Hah Low Stock

Ooslng +or-

priee

P

» Hi SI/1 33pm 33pm Banner Homes J3pm
12*2 Nl 26/1 5pm 3*2pm Greycoat 3*2pm
195 Ni 31/1 40pm 17pm NFC S3pm -11

152 m 14/1 23pm 11pm Wywda Garden IBpm

pm Pnca at a pronun.

FINANCIAL TIMES EQUITY INDICES
Dec T3 Doc TO Pec 9 Dec fi Dec 7 Yr ago

Onfinary share Z453J 245&S 2462.9 2*64.4 2429-6 20672
Out dh>. yield 3.78 3.77 3.77 3.78 3 81 4.49 <52 3.77

Earn. yW. % luB 4.32 4.30 4.29 4.30 4.34 6.17 <38 <29
P/E ratio n« MJO 29.35 29-38 29.31 2905 20.74 ®08 19.40

rvE ratio m 27m sr.ia Z7£i 27.14 26.60 19.10 27.21 iai4
Gold Mine* 257.8 246.7 251.7 2350 231.1 Q&.5 2570 60.0

•For 1863. OnSnmy sttara ind« s<nea eemptenm; hgn 2<62j8 wian-. i4*4»a/«o
Gala Mnei Max «**» conptanan tttfr 7 ISC® - tar <M M/MV7I

tedfamty shore base das 177/35; Gc+ri Mnes 12/SS5.

OnSnaiy Share hourly change*

Open OOP 1000 1100 1200 1300 1400 1500 1000 High Low

24566 2402.S 3461.7 2461.6 2461.7 24590 M54.8 24S3-8 2451.8 2404JS 2451.3

Dec 13 Dec 10 Pec 9 OacS DeeT Vraqo

SEAQ bargwts J1.JT1 40^33 40655 3JJBB 31St1 24J&I

Equity turnover EnW - 1802^ 19590 1722.8 14390 848 8

Equity barqwnt - 45.845 45.708 38.430 35043 28,202

SheiDS liaded (mitt - 772.0 625.4 7810 598.8 3B7.Q

1 Ejfluttng mtra-marwK iaamaa and Ouettroa toraar.

TVrgh *LtW

2ASZ5 2124.7
<52 3.77

608 4,29

2908 19.40

2751 iai4
257.0 60.0

2QnV40

TRADITIONAL OPTIONS
FVst DcaSngs Dec. 6 Lost Dedarabortt March 10

Last DeaSnga Dee. 17 Fcr salttemanl Mart# 21

3-mornh can rate Indications an shown in Saturday erftims.

Cals; Amlnex. Bakyichili, Babcock ML, Clyde Pet, Dart Grp, Eurtunmi, HTV,

Haneeri WIs, Helene, LowO (YJ). Nawan Res, NHL Pit, Rhino, Sgnot, T&rano
Vent, TTphootr, TR TaetL, TLS. Puts: Amlnex. Bbaa Grp, Dart Gitl, MhRwt, YTV Wes.

Puts & Cafe: Enterprise Co«m Hanson Wte, MtnmeL

Dec 10 Dec 9 DecS Dee 7 Yr ago

40.333 40855 34JBS 31JW1 24244
18Q2-5 19590 1722.6 14390 8468
45045 45.708 36.420 35042 28,202

772.0 825.4 7810 593.8 307.0

X
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LONDON SHARE SERVICE

PACKAGING, PAPER & PRINTING - Corrt.

HncgOialtac 78a -ibM
un

STlF-T-'~TT in
*
3!

Cap _J
rremorpm.
Tart»|Tnia_—_4

IBB
m
sot EE

Prie* -
1W.
136% +1m —
370
164

*m 1%
sn -4
as __n -5

two “
78M ' -«

> 318 -A

METAL
' T-ff

race
188 •aawa

62
184
272
124
n „

221x1

no
403
255
60 _ __

78a! +7ia

14
B

337 "Is
33

30b* "Ii
IBM •*02

199 -*
86
132 +2
98
777
as ,

80 -2
370 +2
1% , .

2004 +5D
87
MB
#b _

tx 1«3 IB W
- H# tow Ca&m srs PIE

1KJ ww
Mgh te CapEm— 2 I I1J - - .hnkPgrtoi—ftN 272 Z7B 191 865

+S KM 673 1,562 5.1 14.7 SorioWS, 64 GG 9 834
IS 32 382 - 11 KynTO*)rM„. 1265 -16 1338 652 1353
317 223 51BJ 45 18 8 Lawson/a* ACS 642 +16 855 47S‘« 178-5

*h OS's £4D% 7*600 4t> - LteABanar„,SVtpQ 343 ? 38B 769 3333
+b -6ft 32*2 199.7 - - MH Data MograAHG 220 »i zs IK 1213
-1 29 7% 543 - - MY * fl 59 39 20.4

10a -% 28*2 0a va

a -lb 63

b tub

- - MY 4.

- - kbaatianc fir

- - 1*00901 .
S3 47.7 13 105 IMG $tO 117

2 +b 3b lb 299
17 23b 10% 264
lb 2 lb 464

- 07 7bpcCvPf.
- - Portfc AHG
- - RPC Tin
- - tegaitA

53 39 204
316 168 TK6
227 1M SO
133 (6 474
124 U 403
52S 455 3289
174 146 97.1

5b 4b 0-11

Notts
Signet..... «
6bPC*PI

5e*nflNHJA—JG
6 MJ

StjeetuOt MJ
Sbto *N
USSm® fb
tafia* O
Upton 1 Stttfi «
ttawme Ibhiy-HO
MOMUarcr *N
**!*•* tB

or 19® 160
Rice - Hgh low CapEm

17 +1b 41b 11 <93
40a -1b 61b " 146
910 +5 512 40D 1,390

«J7 IOB 63 1490
232 +1 233 176 9626
717 218 S3 415
149 191 148 052
1S2 -5 162 71 764
3 B 1b 3.79

385 . 364 3D2 2^88
54 78 45 4JB
173 182b 142 803

4D 18 618 3«5

51 87 43
S -a 48 18

71 1 86 48
a -7 68 17»2

521 397 2,138 55 218 RtpdeFW 1079 -13 1085 561 307.3

0} 3 MB SCABS!; —3 «S8 *1185 SU IJW
485 -16 772 483 2U> - - Stines tG 3tl 347 370 3070® -% «• 27 308 - - Sami 381 *€ 474 262 572.1

HOb — «2b QCb 1W >92 - Sal At IB S lib 4.46

E42 +b E6b E37b 52.142 4jS - Sheared *t 7W -1 80 ZB 193
22b 3*% 18b B-0 46 0.1 Skbw- S1CI 27S 1U :n 1504
4b — 10b 4 478 SmS)(BS1 KG 371 tl 997 STM
1b -b 2b Ob in - - ScsrttUlS Z7B +5 as Mfi 1847

TELEPHONE NETWORKS

- SmtrttuiS
At Bed *4

474 262 572.1

S 11b 4.46

88 ZB 193
5*4 :n 1504
397 204 STM
235 206 1,347

96 U 13!
<B 063 H 45 SW-Pta f 207 246 163 *45
IB ZOO - - Sam B»r E31b
48 139 - TfenlevHobor O 22

17b - IWiGmuo > si
104b IBM 08 126 1Baa ««G 173

73 - - - BpCrPI 1164
18b 618 WBaano£DnU-.T1ia 230
87 8638 3.8 21.7 WoodfSW) 4tH 94
53 482 17.4

1004 401 120 -

E31b -b E33b E23b 3805
22 ... 26 9 186
21 -3 36 21 1.12
173 -2 179 62 13£6

116* -5 128 73 BOS
230 266 203 1648
94 94 65 155

BT 44tta 464*
CAtc&Wn-ftfO 48836
TpcCvLn TH 2341 ‘j

EH Cl to* EEOb
!*an» 1 1120

414V IQ
Security Sens +0 745
V*«one tnO 587

07 -

ii A textiles

(T 1983 Ma vid

Pure -

4ft
ter erefln Grv P*

484* •hI 376ano 41 17.9

488* 509 334b 16B48 2a 7S5
£241b -3 £240} C1GS 7589 ZJ
E86% -u £83% £31% m2 1.7 -
1120 1123 917 485 03 42.8

655 — 655 5KT 6561 a* £5
743 749 465 B1B5 w 369
887 -1 E85 387 5,70* 17 24.7

1004 401
3b 183

PROPERTY

£14% 3902 15 ZTJO AMM London JO 110
21 1U 42 104 5bpeC»MPf 112 *1

116 >12 19 130 AngioS Janos 17b
eiSb 1031 65 - Ascot Midp 51}

5 IIjQ - Asm Prop tgG 133
25 SbpcCvPI 111

4 246 - - AlAatt Assoc 8b

1933 HK3

pi tow Caofm

Aftte 1 136

toeondraWnft._fa 186
Ailed Tenia 1 486
AS*n_ .tHlTBbd
BartlWny 231

£141 4307 25 lot BOA
98 80S - - Bartow* —At

268 1134 12 314 Serettr** tC
16 T224 - 03 Baton.

SO 40.1 44 - Bcrtni.. N
77 324 07 506 BaraEfld 5

280 303 46 - Bradtord tC

0} — 10a
133 13E
111 113
8b — 21b
25 28
63 66

4b 4b
040 -2 670
26 41

67* 110
at -i a
13 a

41 766 40 »S BeOcrar A— .. SB

62 445 6.4 - mutter 171 ,

8 264 - - CattMAtos ,-y 41

4b 199 • - camwika t SS

s? 1045 7.0 140 CasdeMBhril. JO 6
63 182 54 _ Oaremool TO 341

6 1.W - - CofltsV%dto HO 257 -a
16 4SS - Ccnad— 4%
38 129 - - CouT3utosTan„tO 473 -5

2 644 - 54 GopM A«Q a --

3B8 2814 3.7 23.1 DaMOin—4*D 133d
21 243 - - Owrtra to 91b *b
23 &34
160 339.1

5 4.77

Drumnond _H 35
topdTrctg * 83

Ftawrasr 623
Foster U) 21
French (T) 93
GeskeB 114
Beni (SRJ AN 66
KaO0K(JI H 104
Hamlet ID 147
Hoene 30
McUngPem—Atn 22&0

Wanwtto&V«te_D 33

Vtttradfar
nun «a

9
336

Math —J5
Yaooxtn Inc .__JC
Cap—
an pi

i V

-a

eSIb 87424 4* 174 BrUah Land tflO 04 +2 *449 160a 1405
117 6707 4.9 - ObpeQrRdW B164 +b £1BS CIOS 1884
£36 186B 24 - 0sPC teh 21E8— £124% +b £124b 2403
47 314 BrtrfflnEfit TgD 244 *348 140b B054
515 23,108 4.1 21.4 Bodoial N 19b 29 7 244
74 &SD 72 - Burton ,-ATtO 88 — *90 42 1419
173 542 - - Cap & Reg *t 168 — 188 99 511

£28b 1882 13 150 CanW A 290 238 120 112
1 123 - - CXtoyka a 65 71 S3 ISIS

15 117 - - CHeABrtrtd_„-,1 EM — 585 196 111.1

8b 340 - SbpcCvCmPt 88 *1 89 54 214
Ob 445 - - OrySteEsa 31 43 12 478
14 136 DartsHUMS H 35 +1 38 12 7.21

or 1833 MO
- tow Centra

148 71 sn
+1 189 113 6U

521 406 1«6
1b 188 107 081

-2 289 231 281J
09 54 064

801 470 477.7

84 6S 170
823 498 14.7

34 IS M
83 56 11.1

-I 133 82 153
74 43 243
130 102 ZLJ

*S 147 135 418b 36 20 37.5

-lb Z» 158 37.1

25 204
Ob 102

- - Compcn -
- - Conrad f00*856-
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CURRENCIES AND MONEY
imMANCIAL TIMES TUESDAY DECEMBER 14 1993

MONEY MARKET FUNDS

MARKETS REPORT POUND SPOT FORWARD^C^.^.

k

:HEVPOUND

D-Mark edges lower
The D-Mark rose in early
dealings as hopes that the
Bundesbank might cut interest

rates this week faded, writes
Comer Middebnarm.
However, it slipped to close

slightly weaker against the U$
dollar and some European cur-
rencies.

The D-Mark received an
early lift from a report in the
German dally Frankfurter AU-
gemeine Zeitung that the
Bundesbank's central bank
council is not planning to cut

official interest rates on Thurs-

day its last meeting of the
year.

Citing an unnamed central
bank source, the paper said the

Bundesbank had marie clear by
setting securities repurchase
agreements at a fixed rate of 6
per cent until January 5 that
there would be no more inter-

est rate cuts before year-end.
There has been some specula-
tion that the Bundesbank may
lower its 5.75 per cent discount
rate and 6.75 per cent Lombard
rate at the meeting.
Bundesbank President Hans

Tietmeyer said last week that

the policy-making body would
discuss the 1994 M3 money sup-

ply growth target at this
week’s meeting. He also said

that next year’s M3 target is

likely to be close to this year's

4.5-6.5 per cent range. Accord-
ing to a poll of private econo-
mists conducted by Reuters,
the Bundesbank is widely
expected to set an unchanged
or slightly lower target

The German overnight rate

tightened slightly amid the
outflow of monthly tax pay-
ments. Call money was chang-
ing hands at around 6.10 per

cent, up from around 6.05 per

cent on Friday.

The March three-month
Euromark interest-rate con-
tract on UFFE eased by 0.05

point to 9-LS2 on strong volume
on fading hopes for a rate cut

this week.

The dollar traded around
DM1.6050 early in the day, but
dollar strengthened on late

short-covering to a high of
DM1.7065. It ended at DM1.7060,
up from DMl .6990 at Friday’s

close. Most traders expect the

dollar to remain in a relatively

narrow trading range between
DML69 and DM1.73 until year-

end.

Dollar

Again* the DMark (DM per g
1.75 . —

1.60
L
~f

1 1 1
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Sauce: FT Graphite

Pound hi Mew Votfa

Dee is —Latest— - Prar. dose -

Eapot 1.4900 1.4945

1 mm 1.4866 1.4915
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1 yr 1.4719 1.4738

• The D-Mark also weakened
against the French franc,

although traders reported few
ows and said volume was
thin

The French franc strength-

ened within its former narrow
ERM fluctuation band against

the D-Mark to a high of

FFr3.421, before closing at

FFr3.422, up from FFr3.424 on
Friday.

The Bank of France left its

620 per cent Intervention rate

unchanged at its latest open-

market operation, injecting

FFr92bn of liquidity into the

money market
The Belgian franc closed at

BFr2024 to the D-Mark, down
from BFr2021 on Friday. The
Danish krone ended at

DKr3.923. down from DKr3213
on Friday. The Italian lira

weakened in volatile trade to

L989.4 to the D-Mark from
L985.8 at Friday's close.

• The pound firmed against

the D-Mark but lost some
ground to the dollar. It closed

at DM2.5425. up from DM2.5400
on Friday. Against the dollar,

sterling ended at $1.4905, down
from $1.4350.

The latest UK price data,

indicating continued low infla-

tion pressures, rekindled hopes
of flirther interest rate cuts but
did little to weaken the pound.
Industrial output in October
rose 0.7 per cent while manu-
facturing output was up OJ per

cent, largely in line with mar-
ket expectations.

The short sterling futures

contract reflected continued
expectations of another near-

term base rate cut
The March contract rose 0.04

point to 94.96 while the Decem-
ber contract which expires on
Wednesday, was unchanged at

94.64.

Traders are eyeing tomor-
row's release of the November
retail price index and Novem-
ber retail sales data for further

clues on the inflation picture

and the outlook for UK interest

rates.

“There’s a feeling Wednes-
day could be (the Bank of

England's) window of opportu-

nity, if the numbers are good,”

said a London money dealer.

The market median forecast

for RPI (ex-mortgage interest

payments) is for an unchanged
2.8 per cent year-on-year.
Retail sales are expected to

have increased by 02 per cent

on the month and by 3.6 per

cent on the year.

The sterling money market
was relatively tight, traders

said. The Bank of England
forecast a shortage of around
£l.65bn in the morning and in

early operations purchased
bills totalling £lbn for resale to

the market on January 4 at an
interest rate of per cent. In

farther operations, the Bank
bought bills totalling w&m at

5% per cent, followed by £42m
of bills at the same rate in the

afternoon. It provided late

assistance of around £400m.

• The Japanese yen was little

changed against the dollar, but
observers said it is likely to

continue its weakening trend
against the dollar in coming
months. It ended at Y 108.95

against the US dollar, down
from Y109.15 on Friday.

With the Japanese economy
all but ground to a halt, Mr
Tony Baron, chief strategist at

PaineWebber in London is call-

ing for continued sharp inter-

est rate cuts by the Bank of

Japan to stimulate growth. He
expects the 1.75 per cent offi-

cial discount rate to be cut to

at least 1 per cent, ifnot lower.

Moreover, as the US economy
picks up and the Federal
Reserve shifts towards a tight-

ening bias, he expects the Yen
to drop to Y112 by the end of

January and as low as Y125 by
the end of 1994.
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"

,

" '

'
ema

-0.0045 900 - 910 1.4870 1.4900 1.4871 £7 1.4832 £0 1.4723 13

-0.0055 250 - 260 23320 23210 22243 0.7 22224 03 Z&ZL 0-1

-00193 340 - 365 113820 113125 113199 13 11.4889 13 113938 13

-035 675 - 685 4095 4075 - - ;
" _ “ "

,

~

-0.75 200 - 300 163.75 18230 161385 33 181.19 33 157.475 £1 1793

-03115 045 - 055 33175 3.7986 - - - - *

- 930 - 960 £6990 23910 £8852 -03 £5884 -03 £7066 -0-4

- 090 - 100 4130 4085 - - * “

-0.01 005 - 015 6.0145 6.6910 - - - - '

-0.0075 820 - 830 £3875 £3785 - - - - "

-0.0085 295 - 315 5.0345 S3100 • - - - *

+0.0035 940 - 080 £6240 05475 - - - - '

+035 035-065 1213.00 1208® - - - *

-0.1 005 - 016 4015 4000 - - - *

-035 760 - 790 3630 3730 - - - " “
i ta lha Panic 5p« turn dwn only tea late terse rtootoral ptacaa. Forward MM ora net Weafy ratted to fee mart*

a. 3tortoo Max c^oXatnd by Sw Balk ct Engtad. Baaa averago 1B8S « 100.

lawful an-B»M*s
nzMWC

~\ £n I K[m8
_ SJB OS Ui 1-4B
I S im I

iJtr ym.

c+_Mam_-_T*n -M> 4«j Ob
*50 U» 4®

I
Ob

S.IK 10437 IU2t Ob

OBM0B+UCMpmMMateWd

HOk £10400 +
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Money Market

Bank Accounts
W BH Mft

ajx I an) Mr

SSSSsfS

3.S8 4J0f Mrml 43rr nr

194 I 5»[ 0* 1

UBi 4A4 Mr
139 4J9 Or
in L or

499 991
4ja &I4
08 514

S9D fcUl Ull Ob

i -'i
-1

1:

m 517 am’
At .599 Ml
3S 594 M

499 599 499 ll
490 999 489 HM

97 US Wdy

1S9RMbb1bMiW.LaamiMna9 - 07RWIS
ILULA. (0990+1 1 4873 59M I 4901 1 M

DOLLAR SPOT FORWARD aCg THE

Belgium (BF» 35.75
Danmark (DKr) 6.6825
FMand (FM) 5.7345

Franca (FFr) S.B35Q
Ooniuury (Q) 1.7050
Qraece P

0

243®
Ireland (IQ 1.4135
Ittey (U 1688.00

Luxarnbourg (LFr) 35.75
Netherlands (H) 1.91®
Norway (NKr) 7.4000

Portugal (Es) 174®
Spain (PM) 139.75

Sweden (SKr) 8.4160
Switzartand (SFr) 1.4660

UK (B 1.4905

Ecu - 1.1310

SORT - 158904
Americas
Argentina (Pw«8 0.9965
Brad (Cr) 266.40

Closing Change Bid/oflsr

mKHxiInt on day 3ptaad

11.9625 +00325 800 - 650
35.75 +02 570-580

6.6825 +0045 900 - 950
5.7345 +00375 245 - 445
53350 +00175 325 - 375
1.7050 +0.006 045 • 055
243® +1.45 370 - 420
1.4135 -0006 130 - 140

168830 +13 775 - 825
35.75 +02 570 - 580

1.9120 *031 115 - 125
7.4000 +03275 975 - 025
174® +0.8 420-430
13075 +09 970 - 980
04160 +0085 1® - 175
1.4680 +03095 B55 - 665
1.4905 -00045 900 - 910
1.1310 -0004 305 - 315

Day's mid
high low

One month Three months One year Morgan G’ty

Rate %PA Ftato %PA Roto 9fcPA chgea %

11.9907 -2J8

353 -53
0721 -5.1

6.7487 -02
53545 -43

1.71 -33
248® -213
1.4094 33
16804 -83

36.9 -53
13168 -23
7.4182 -33
1753 -83
140® -63
04606 -6.1

1.4874 -12
14871 £7
1.1274 £9

Ul ut
.W1 40 BB

tas in 2S> um
*90 3J39 *n M

stb on m

h—M Btwn am> *mm—

W

tSdWMilkMlBNa Lad. IN92BL Vt-O0ISM
KICABUm--Ttin S99B I *991 1 My

agga==Ta ss .a as

«M9i«kAMebA> ra . ono«
mooo+ — j

ars ui in
BankofScotad

ts sl'iBias

AcbABKO*. 19 29 US MarftJ
- 19 IV 45) SW,'

BM US 990 Mr
ui til us vxadr
BJS - sasr+rerty

399 zaa I awl mm
4.10 SW I 4.191 « BUgSoc-t

aw 249 39* Db
390 999 399 Mr
430 xn AST or
490 XSB 499 CM
BJO " 399 341 Ob

MonAeCMaMUCA
199 I U2I - Or

£33 on or
£70 I 399 1 Mr

in us is
S90 4.13 990 IMrty
990 ‘ m &90 tarty
490 390 <90 tar*
390. ZS 390 YMny

Argentina (Peso) 0.8965 - 980 - 990 03980 03975
Brad (Cr) 266.40 +3.75 635 - 645 286.45 268®
Canada (CS) 13295 +03005 290 - 300 13300 13285
Modco (New Post^ 3.1120 -03005 110 - 130 3.1150 3.1110

USA (S) -

PacMc/MkhSa East/Africa

Australia (AC) 1.4895 -0.002 890 - 900 1.4850 1.4890

1® -03 13312 -0.7 1-3S7B -03 -11.11

3.1137 -<L7 £1178 -0.7 £132 -03
- -1040

iSUmICdUI
n Crw^. Loatay. mark*K2 (m-msan

1 49 3979 I -4901 ObMM .1 4WS 31S11S 1 4401 Qfe

MSB21E. 0X1-92)9307
490 399

[
4M Mr

418 am 419 Hr
390 UD am Ob
290 L30 1 2M «r
190 141 141 Mr

iBUa^lBQXFP ,001 SOS 9339
1 39 4129 1 -ll

(AD 1.4895 -0.002 890 - 900 1.4950 1.4890 1.4909 -12 14837 -1.1 15024 -09 -4071

(HKS) 7.7235 - 230 - 240 7.7240 7.7230 7.72S7 -02 7.727 -412 7.738 >02 -
(Rs) 31.3700 - 650 - 750 31.3750 31®50 31® -£1 31.655 -ao - - -
(Y) 108® -02 890 - 900 109® 108® 108.856 1JJ 10£B15 12 106® 15 +119.16

(MS) £5480 -0.0035 475 - 4® £5616 £6475 £5488 -0A £583 -£4 £608 -2.4 -
(NZS) 1.8040 +04)03 030 - 050 1.8070 1.8030 1.8049 -4L8 1.8074 -OlS 1A143 -08 -
(Peso) 27.45 +005 740 - 750 27® 27® . - - - - - -
(SR) 3.7520 . 500 - 540 £7540 £7500 £758 -1.9 £7885 -15 £791 -15 -
(S® 1.5955 -0.002 950 - 960 15975 1.5946 1.5945 0^ 1®42 £3 1582 02 -

35680 -0.0005 675 - 685 £3700 £3560 £384 -5.7 £3898 -as £532 -45 -
W 44200 +0.01 ISO - 260 4^4300 4.4125 *452 -8.7 *504 -85 - - —

(Won) 810.50 +1® 040-060 810.60 809.40 81£5 -4j4 815® -£2 634.15 -ai —
TO 26® - 685 - 6® 26® 28® 28®5 -2J9 Z7.10S -3.0 - - -

m 25® - 630 - 540 25® 25® 2S®5 -0.7 25396 -0.7 2G® -15 -

28 BUM 1003 load's S3V SOI 07V-CT2S70
MCA 400 XM 400 mb
OnantZS900a9n 493 347 I 473 Mb
OnwMMt US - 09732 Mb

490 308 400
417 - 433Mt - 590

S S8SS&*

071-2474000

390) 4871 HI
318 (. 4931 MM

L13 141 MM
18 UK HI
140 297 Mb
140 299 MM

TSDR rate tar Dac 10. BU/dltar vreadt m lha Dortar Spot table ahem arty the tat Or

bul as implied by currant merest rates. Morgan Ouanrty Ctngca rtwm far Doo
roe dodmrt pteoaa. Forward rate* are not cMecby qouad la lha mtebM
10 . Bare smrao* lOMWE-ioo

CModalb
xoartacaoti

BtakHcdUoSoWtenAcc

CROSS RATES AND DERIVATIVES'.

EXCHANGE CROSS RATES EMS EUROPEAN CURRENCY UNIT RATES

Tba Co-fiporeDio Bata
WMrnaoo.aitea»ar)iy,tm

DOC.13 BFr DKr FFr DM K L n NKr Es Pta SKr SFr £ CS S Y Ecu

Belgium (BFl) 100 1073 1654 4.770 1578 4725 5552 20.71 487.7 3912 23® *1® 1578 £722 £800 305.2
-

£475
Denmark (DKl) 53® 10 £725 £549 1.055 2522 £857 11® 2804 2085 1257 2.190 1.003 1.BB7 1.4® 16£9 1521
Franca (FFr) 81.19 11.48 10 £922 1509 2891 £275 1257 298.4 2395 1*41 £511 1.149 £277 1.713 186.7 1514
Oannany (DM) 20® £923 £422 1 0.414 989.4 1.121 4537 10£1 81.81 4501 0.BS9 £3® £779 £568 6350 0.518

Ireland (IQ 5052 9.482 £273 £417 1 2392 £709 1048 248.9 1965 11.® £077 0951 1.884 1417 1545 1553
Italy (U £118 0.3SB 0548 OIOI £042 100. 0.113 £4® 10® £279 £4® 0.087 0.040 a079 £0® £4® £052
Netherlands (FI) 18® £500 £054 £892 0569 8825 1 £870 91.12 73.09 *400 £787 0®1 £6® 0523 57.02 0.462

Norway (MO) 4028 3.044 7.8SO £306 £854 2381 2584 10 3354 1885 1157 1.881 0307 1.707 1552 T475 7.1®
Portugal (Es) 20.50 3.841 3.351 0979 £405 968.8 1.097 4547 100. 0021 4529 0.841 0-385 0.783 0.574 62.57 £508
Spain (Pta) 2556 4.7B9 4.178 1521 0505 1208 1.3® 5595 12*7 10£ £020 1549 £480 £952 £716 7851 05®

(SKr) 4£46 7.955 £940 £028 £839 2006 £273 £7® 207.1 168.1 10 1.742 0.797 1581 MOT 129.6 1.061

Swttaertand (SFr) 2457 4.585 3-983 1.164 £481 1181 1.304 £048 1189 95® 6.7® 1 0.4® £907 £682 7457 £603
UK ra 53^5 9.975 £703 2543 1552 2516 £850 11.® 259-7 2085 1254 £1® 1 1582 1.491 162.5 1518
Canada (CS) 2857 5.033 4591 1583 0531 1289 1.4® 5.5® 1315 105.1 £327 1.102 £505 1 £7® 81.99 £6®
US W 36.71 8.690 £837 1.708 £706 1687 1511 75® 17*2 139-7 £410 1.465 £871 1529 1 mo 0.084
Japan (Y) 337.7 61® 5358 15® £474 15483 1754 87.® IS® 1282 77.17 1345 £154 1250 9.175 1000. 8.111

Ecu 40.40 7.588 £603 1.929 £798 1909 £1® £369 1975 15£0 9514 1.6® 0.7® 1.504 1.131 123.3 1

Dac 13 Ecu con.

rates

Rale

against Ecu
Change
on day

94+/-Horn
con. rata

% spread
v waafcaat

Netherlands £19672 £15914 -aoona -1.71 449
Germany 1.94964 142891 -050204 -1.17 391
Ireland £8088® 0.799789 +0000828 -159 353
Belgian <02123 4055® -051® 057 252
France 853883 £60464 -£00573 151 157
Denmark 743879 758806 +002377 1.78 050
Portugal 192.854 197.869 +0568 £50 020
Spain 15*250 1M412 +0402 £70 £00

NON ERM MEMBERS
Greece 26*513 278.285 +0537 446 -158
Italy 179319 191074 +852 656 -352
UK 0.7867® 0.759811 +0000099 -342 654
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,—— l aw 407 i am

MOraBpQnaataa>
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-i—, am 4i3) am I— 42S ' MB 491

1

W_-_ 499 3.10 I «ml
32B 944 I 32Sl

ill inriHteiiriiyfiiirYif 0272 ws*
nmirirn 4900 mob I 40m Hr
fatalitatm—7- 4123 X9M 4IBS OB
rMncaoK-aoooB 42*

.
awo 491a at

1H9199C9I1I 4WS 3991 4*47 Or
raw..... ..—— 4790 1 4us at

mruiTMObi
TMtaQnOMMd PI UartB <01117X1. D71-2J9009*

namOrtOrtayaMkar.l 740 999 7.TS 8-tel>

CNiXXMaOta 7T3 041 799 9-4MB
mmo-ltar 1740 «9S( -1 tarty

TMM DonUonDrmtUU
P0Ma13S,«My*t.lMM7«mi»
CfaMIPtan a 1 I rriiM •

M90D+ — 1479 399) 49*1 Ob

J.UtarySdndM' Ifeoa* QiLta
laochutteteinaitiaiaRnB oTv-aresooo
SaaoMtas..— _1 447S 399 499

,
MB

CidmO and more .1 5.173 394 1 922 1 MM

WmImbTimI IWi liliiiMi nupi flrr

n» nmcialra. Phraortbm 1M IR17ZHI41
915900+..- -I 090 379 | 590! M
EWM0-rv«9»0 1 4TS 350 1 44+) Ob
n.imir jiiw I «m am I 4m1 or

WBHodnaSaiAWMHnamPU:
5

mWl i||Ml8UiaMarm 7PE ,071-009005
UtfrlotaumaAoe 1 390 - 413 I 541 1 Ob

JLM 4j04 0 MQi
910900-0*0900—-. 990 153 .351 0-MM WTO- Meta jtabtaBM pfa BT M—M SlW. -”—1 - iso uh ik e-Mdi MteteMaibtadtedtamtaakLnuno-cissa;—— 1 am 19a I xjcIb-mm
—Mtabta—-Mtartlta—aWWOOO+ - .... ... 4TB 348 J-4fll]o-*w.
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im I KwlsmM-
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Itarta Ml Raqtom

Yen par 1900: Danish Kronor. French Franc. Nonwguxi Kronor and anerhsh Kronor par

P-MAHK FUTUHBS (1MM) DM 125,000 per DM

Franc. Escudo. Lira and Peseta per 100.

JAPANESE VHM PUTURBS (TMM) Yen 1£5 per Yen 100

Open Latest Change Mgh Low EsL vol Open irvL Open Latara Change High Low Eat vol Open toL

Dec £5892 0-5685 0.0009 £5905 05875 15561 62581 Dec 05170 0.91 ra +05014 £9180 0.91® 8221 31,549
Mar 0.58® £5843 -£0010 0.M71 05835 57583 120,088 Mm £9204 05207 £0012 05209 05191 23252 67.441
Jun £5820 0-5814 -£®11 05620 0.5810 110 662 Jun £9230 £9230 -£00® £9230 0.9230 140 744
Sap - 0.5807 - - - 20 1® Sep - £9284 - - - 8 182

Ecu central rata ortby tho Euepabi Conertsdwi. Cunencta ora In dmeondtag retattre sbmeOL
Porcenago chaigoo ve tar Eew a poottm chmgo donotoa a warti ouoenoy. Dhrerganen otaan tha

raUo between tao spreads: tee percmtagB rtSerenco botanen tho aoturf ma+ntt and Ear central rate*

•or a ctmencv. and the mmfcrwn pvnMHd percertage dniadon rf Mo cunenoyo malgit rate bom Ht

.

(17/W3S) Stertog and total Lha sumanded bran HIM. AduOnxrt CrtaAnad bytha FfenocW DM.

PtUlDBLPWA SW t/S QPTlom E31®0 (certa par pomd)

SWISS FHANC FUTURES (IMM) SFr 125,000 per SFr STOTL1MO FVTUWE3 (IMM) £62300 per £

Dec 05837 0.8847 -£0031 05847 0.6830 5.1® 29270 Dec 14814 1.4934 -0.0018 14936 1.4910 2,536 17.1®
Mar £68® 0.6829 -0.0033 £6870 0.6814 22.156 28.009 Mar 1.4884 1.48® -0.0016 1.4*70 1.4834 9.933 £7.782
Ate £6620 0.6630 -£0041 0.6830 £®10 22 47 Jiai 1.4810 1.4800 -£0006 1.4810 1.4800 35 307
Sep - 0.8830 - - £6820 3 25

Strike

Price Jan

- CALLS -
Fab Mar Dac

— PUTS —
Jan Fab

1.400 855 850 959 £01 £29 £89
1425 £54 851 7.16 £14 053 1.19
14® 443 455 541 047 121 151
1473 252 356 351 1.12 £10 255
1500 157 £17 £72 252 nan *13
1525 0.81 151 1® *01 *93 5.70

Previous day's voL, CeOo 3253d Pi«» 23590 Prw. dom open tab. Carta 748.«lfl Pub 00*380

TT7nTTU.

|

Are you dealing in over $lm?
Fast, Competitive Quotes 24 Hours

on 071-329 3333 or fax. 071-329 3919

NQ MORE DANCING!

VTTTnrr trAn™- - - LONDON +71 329 3377NEW YORK +212 2696636 FRANKFURT +4969 440071

*UK<INTERE5T RATES

Dec 13 Over- 7 days One Throe 8bc One
right nodoa month months months yaw

ftnahanh Staring 6* -4 6,1-513 5fi-5ft 5ft -Sft Sft - sft 61,-5
Sterling COs - - 5ft -5ft Sft -&* Sft-4fl S-4%
Treasury Oils - - 5>«-5ft

A’ABank BAn - - Si-5ft S - 4fi -

Local autarky deps. 5ft - 5ft 5B-* 5ft-5ft 5l«-5 5ft - 4fi
Dtscount market daps. 6*2 - 5 6ft Sh

1a

UK cl&teng baric base taring rate S*z per cent from November 23. 1993

Up to 1

month
i-a

month
35

moritw
85

monOto
9-12

montfa

Certs of Ten dep. (£100.000) 1\ 4^1 4 3\ Sk
Ons of Tru aeo. undw ClOiOOO ta rUpc. Dapeeto nWnimwii far pyrti Inc.
Are. ureter rate or dteount *aeS3pc. ECOO tawd rate EUg. Eaport Ffewnoe. Mrtw up dw Nombw
». 1991 Agreod rate tar parted Ok 28. 1893 to Jen 2MS03. 8rtMmM R SJHpn Hatannce rato
tor pared Oct 30. 1993 to Ho* 30. 1090. Sdwmee IV & V SgSISpc. Rnm House Ban Arts Irom
Dec i, 1993

THREE MONTH STERUMG FUTURES (UFFQ E50£000 points of 100K

»DOVERSEHEBT, LONDONW1X3EB
TEL: 071828 1138 FAX: 071 090022

FOR TRADERS ON THE MOVE
fata Mai, caB Fotures Pager Ltd on 07T-89S 9dnn nnn.

- *

FUTURESPAGER

s UBOn FT London
Interbra dr Fbdng j; 3H 3h 3h
week ago 31 3’/t 3B

US Dolar COs 2.99 357 3. T9 352
week ago 2.89 3.13 32-1 3.54

SDH Linked Da 31b 3H 32 3B
week ago 3B 3B 3H 3%

Open Sen price Change High Low Em. vol Open kit.

93.® 33.63 +£04 33.61 33.60 612 119®
9429 942-1 0.05 3429 9423 2*18 139®
9*81 9*76 -055 94.81 34.76 914 7859
95.17 ®.14 -o.ro ®.17 95 17 3 4Q45

3 Month US Trermajr Bd Ykfcl 3.12 FHrne Ram 6ps S LIBOR bttrtarti Bubig rates am offorad ms tar

5l0m anred to tin mortar by tour ratarsnea banta at 11am each worldng day- Hw banks ora:

Bankws Tnnt. Bonk, of Tokyo. Soclaya and Norton! Wtuunlnurgr.
Md Rrtoa ore onc+m fat On domasrtc Money Rotes. US S CDs and SOR Llnlakd (taoaita KM.

EURO CURRENCY INTEREST RATES
Doe 13 Short 7 days One Three Sa One

notice month months months

Dec 93.60 IX

Mar 94® St

Jun 9451 9-i

Sep 95.17 «
* UFFE (uTuras tredad an APT

THR8B IBOVTIH EURODOLLAR OMM) Sim pomte of 100%

Open Sett price Change High Low
94.64 9453 -0.(71 9*87 9450
9*92 9*97 +055 9457 9*91
95.13 95.15 +0.03 85.18 ®.13
96.18 9520 +0.04 9524 ®.18

T/ndad on APT. AS Open Mterert fga. ora tar prevfaum day.

SHORT STBIUM OPTIOtBt [LIFTE) £500,000 points cf 10096

EsL vci Open H.
12163 71357
14064 105T2S
5756 07615
2907 52547

I A X- 1 R I X SPKCl.XA'llON IKM l 11 RI S I

EnaS333E

F9recastsfoM993

Bajgcan Franc

Danish Krone

D-Marit

Dutch Gultter

French Franc

Portuguese Esc
Spanish Peseta

Slatting

Swiss Franc

Gen. Dollar

US Qatar

laian Lira

Yen

Asian $9ng
Short tom rotn j

jgrn

65. -6U
B*a - 6^a

512 - S!2

6<e - 6%
11% - 11

2.4 - 9A
8*2 - 0*4

4l2 -4\*

4d-4
3-2*
10-8

2.1 - 2h
3*3 2*3

o gbA tar Bio

75J.7IJ
74» - 7A«

6,1 - B,a

5JS 5if

W PS
11** - 11

9ls - 94
64-5%
*H-44
4,1-4
34-3
84 -84
211 -ra
3*; - 2«i

US Dollar and

7*s 7*b

74 - 74
6% -84
5^-54
6V -64
12 - 11«z

94 84
55a-5l2
41,-44
4-3%

35B -34
84 - 84
2ic zh
Th-2‘2
Yon, odnrx

7h - 7/*

74-74
64-8
5m ' 5ic

6A - 6/,

114 - 114
ell-e!l
*%-«&
44-4
4-

3/« - JA
84-84
2& - 24
4-3

BA - 8A
6H - eii

54 -54
54 54
«A - 6A
114 - io7a
a4
sA-s,",

31S - 3|i
44-4

- 3?c
84-04
iB- 1%
4-3

On«
y"

6A- 0A
64 - 0,',

5ft - 5ft

<k-*h
5,1 -5ft
104 - 104
8ft - 8ft

54 -5
314 - 3ft
4*3 -J4
34-34
84-B

- 1!I

4 T4 - 34

Open ‘

Latest Change rtgh Low Est vol Opan inL

Dac 96.62 96.63 - 98.® *.82 46586 250.486
Mar 96.43 *.43 -052 96.44 *43 75267 393.918

Jun 9£11 *10 -0.02 96.11 3£09 74.573 316.033
Sep 95.77 95.77 -0.02 96.78 95.75 56249 244.352

US TREASURY BILL FUTURES (IMM) Sim per 1®H

Mar W.74 98.73 -0.03 9678 96.73 3.187 22,771

Jun 9S.48 *47 -0.02 96.48 96.47 227 4.7*
Sep - 9820 - - 9620 15 1*

Strike

Price Dec
- CAULS -

Mar Jun Dec
~ PUTS

Mer
94® £13 £51 £70 a £04
9475 £02 0.31 a® 0.14 £09
9500 0 0.15 031 037 018

dorr-orwi-ion j0p3
-

f-OF reed the! In ?:.

:ici: rr>:

n o nerv bull ir^nrT"

cdcilic invcs!n nr:, 1

- Cl-;- A-r;y;

Eat *«. total. Cate 9888 PUB «5fll. ftatous auYs upon KL CM* 178889 Puls 170700 Dm y
CHWraraSf

1 EXCHANGE COMMEOTARIES™
0

T„fIS ANORKOMHBffiATI^Tel: +44818488316

M Open farraw Age. ore tar praMous Or/

EUROMARK OPTIONS (LiFFE) OMIm pans cf 100%

BASE LENDING RATES
Fax: +44 81 948 84«

bio days
1
rentes-

Strike

Price Dec

- CALLS -
Mar Jun Dec

— PUTS -
Mar Jun

9375 £13 0.7B 1.35 0 0.01 £01
9400 0 0.54 1.11 £12 002 0.02

9425 0 0.31 0.87 0.37 £W £03

THREE MONTH PWOB FUTURES (MATIF) Pala Interbank offered rate

Opan Sail pnefl Changa High Low ESL vol

Due 93.51 93.47 -£02 93® 83.47
Mar 9*29 94® -<3.07 94.30 94® 32®2
Jite 94® B4® -0.07 94.89 94® 8®0
Sap 9£30 9524 -0.05 95® 9524 4®4

THREE 0K7HTH EURODOLLAR (LUTS' Sim points of 100%
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Golds enliven Frankfurt slips back after hitting all-time peak

dull picture

at midday
Wall Street

In the absence of fresh news on
the economy, US stocks fol-

lowed a listless bond market to

mostly lower levels yesterday
morning, writes Frank
McGurty in New York.

By I pm, the Dow Jones
Industrial Average was down
L39 at 3,73958, and the more
broadly based Standard &
Poor's 500 was off 0.65 to 46358.
In the secondary markets, the
American SE composite
slipped 151 to 464.77, while the
Nasdaq composite lost 2.43 to

75851.
Activity on the NYSE was

moderate, with 143m shares
traded by 1 pm.
At the opening, investors

found little to guide sentiment
and so turned to the US Trea-

sury market, even though bond
trading was quiet and gener-

ally directionless. By midday,
the long end was posting mod-
erate losses in reaction to

higher gold prices and an early
jump in the closely watched
Commodity Research Bureau
index.

The CRB index later changed
course and slipped into nega-
tive territory. But the bench-
mark 30-year issue, which is

most sensitive to signs of infla-

tion, failed to recover and was
trading & lower at 100& by
midday.
With equities down slightly

all morning, gold and other
metal stocks were a rare bright

spot. American Barrick rose
$% to $28%, Lac Minerals ?% to

$9%, Homestake $% to $22%
and Newmont Gold $% to $47.

Among non-ferrous metal
producers. Phelps-Dodge
gained $% to $49%, Reynolds .

$% to $48%, Alcoa $% to $73%
and Cyprus Minerals $% to

$25%.

Near the top of the NYSE’s
most active list, IBM climbed
$1% to $56% on news of the

sale of its Federal Systems
division to Loral for $158bn. or
about 50 per cent more than
initially expected. Loral added

$1% to $34%.

In the banking sector, Bank-
America was down $% at $44%,
Chemical $% at $38% and
Golden West Financial $1 at

$37% after Smith Barney
Shearson removed the stocks
from its ‘recommended" list.

US Surgical jumped $1% to

$22% after Smith Barney
upgraded the stock to “outper-

form" from "sell".

Nutmeg Industries surged
$2% to $17% on the announce-
ment that VF Corp bad agreed
to acquire the company for

$1750 a share. VF added $% to

$44%.
Southwest Airlines was

marked up $1% to $35% after

agreeing to acquire Morris Air.

Other airline stocks tailed to

benefit from a further drop in

crude oil futures. UAL slipped

$% to $149%, AMR edged $%
lower to $68% and Alaska Air
dropped $1% at $14%.
On the Nasdaq, ProCyte tum-

bled $4% to $11 after suspend-
ing clinical trials of its lead

product at the request of the

Food and Drug Administration.

Early gains on most senior

bourses had disappeared by
mid-afternoon yesteniay, unites

Out Markets Staff.

FRANKFURT rose to a new
all-time high on short cover-

ing, the DAX index hitting an
Intraday 2.18758. and lost the

better part of Its gains thereaf-

ter. The Index closed 11.62

higher at 2,172.75 and shed
most of that gain in the post

bourse, where the Jbls-tndi-

cated close was 2,16352.

Mr Jens Wiecking of Merck

Flock in Dtlsseldarf said that
the market began to look

uncomfortable at lunchtime
when the DAX future, usually

quoted at a premium to the

cash market, was actually
quoted at a discount for a

while. “Many insurance com-
panies had hedged their portfo-

lios by selling futures rather

than the cash market,” said Mr
Wiecking, "and then had to

buy the futures back.”
Turnover rose from DM9.lbn

to DM9.4bn. Metallgesellschaft

fell another DM30, or 95 per

cent to DM293 on its recent,

poor results and liquidity prob-

lems associated with oil mar-

ket contracts. AEG fell another

DM6 to DM169 after an earlier

run-up on restructuring hopes.

Thyssen, strong late last

week, put on DM5 to DM26150
on a report that the group

would consider pulling out of

the steel business entirely, in

order to protect the 60 per cent

of its workforce in other areas;

among the other risers, the
r-hfwninflis

,
precious matals and

pharmaceuticals group.
Degussa, climbed DM10 to

DM463 ahead of its preliminary

results for 1993.

PARIS had a morning in pos-

itive territory, but ended with

the CAC-40 index 152 lower at

2,196.31 after the EC Trade

Commissioner, Sir Leon Brit
tnn

,
said in the afternoon that

some details of the GATT talks

would have to be worked out

after the December 15 deadline.

Turnover rose from
FFr3.34bn to FFr3-9bn. Euro-

tunnel jumped by 65 per cent,

rising FFr2.65 to FFr44.75 in

heavy volume of 55m shares

following the handover of the

tunnel, said brokers, and
acceptance by Transmarche
Link of the principle of being
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paid In Eurotunnel shares. The
defence and electronics group,

Thomson-CSF, was up JTT4.70

at FFr159.70.

Elf Aquitaine, the oil com-

pany, fall FFr2.60 to FFr41750.

The *-iwn Inals and pharma-
ceuticals group, Rhone-Poul-

enc, fell FFr250 to FFr14950
on an earnings downgrade by
Goldman Sachs. After hours,
Its merger with Institul Mer-

ieux was postponed as the lat-

ter estimated the cost to prof-

its, this year and next, of
withdrawing albumin prod-
ucts.
ZURICH stayed on the

upgrade and set a new high,

the SMI index adding 15.7 to

2,8765 on the outlook for inter-

est rates and corporate profits.

Alusuisse, a recent laggard,

rose SFrll to a year’s high, of

SFrS67 on Btrong demand from

US funds which are turning

their attention to cyclical^

from banks and pharmaceuti-

cals. A rise in aluminium
prices was attributed to reports

that Russia was considering a
10 per cent cut In production to

reduce the current glut which
has depressed world markets.

Swiss Reinsurance added
SFrlO to SFi770 on the view
that the shares had more
upward potential once the cup
rent rights issue had been
digested by the market
AMSTERDAM drifted lower

amid light futures-related sell-

ing. although the undertone
remained firm. The CBS Ten-

dency index eased (Xl to 1395;

Royal Dutch added 90 cents

to FI 190,70 an reports that the

government would lift a 10-

year ban an offshore gas and
oil drilling in the AmdmnTTxm-
taHy sensitive Wadden Sea at &
news conference after the mar-

ket' dosed. The area contains

I00bn-200bn cubic metres of

natural gas apd an unknown
quantity of ofl.

Unilever shed FI 2.60 to

FI 21950: file recent high share

price
,
has prompted Goldman

Sachs to remove tt from, its rec-

ommended fist.'

Van Onuneren picked up
FI 150 to FI49.10 and Fakhoed
FI H0. to FI 42.60: both fell

sharply on Friday when the

government flnnmTnrgri ft was
moving its strategic oil

reserves from Rotterdam Port

to German salt caves.

MILAN resumed its advance,
although abates rare unable to

Tpainfrihi their best levels amid
some late profit-taking ahead
of tomorrow's end of the

December account The Comlt
index added 554 to 5S&45.

Renewed enthusiasm for pri-

vatisation candidates helped

the market along. Sip added

L6S or L9 per cent to 15,410

and Stet rose L1Q5 or 2.7 per

cent to L4.Q20.

CreditO ttaHann shdLSO to

on profit-taking after its

strong gptos fast week when

its share offer was heavily

oversubscribed. Fiat added
T.m- to IA276 as interest in the

company’s rights spread out to

the ordinary shares. Rights not

taken up from toe recent issue

are being traded on the market
this week.

DUBLIN’S KEQ overall index

picked up 15.70 to 153853,' the

market driven by strong for-

eign demand for Smurfit The
paper and packaging group, a

laggard early in' the year,

added ann*hgr 7p to BS7.95: it

has risen from a low of I£250

at the end of October in line

with an improving paper sector

on Wall Street

STOCKHOLM'S AffSrs-
vSrlden index added 75 at

15575. helped by a SKrl2 rise

in Ericsson “B" to SKr332 as
foreign selling pressure eased.

onM
to

Written and edited, by WKttam
Cochrane and HScbMl Morgan.

ASIA PACIFIC

Pacific Basin climbs again with string of new highs
Canada

Toronto edged higher, led by
golds and with other mining
stocks supported by hints of

lower world aluminium output.

The TSE 300 composite index
gained 4.42 to 4584.72 in vol-

ume of 305m shares. Advances
led declines by 369 to 296 with
300 steady.

The gold index was up 137,

or 1.3 per cent to 10511.85 as
Comex gold soared to four-

month highs. Among gold
stocks, Franco-Nevada rose

C$% to C$93 and American
Barrick climbed C$% to C$37%.

Tokyo

SOUTH AFRICA
Johannesburg rose strongly on
the back of a climbing bullion
price. The golds index added
85 at 2,135, industrials 52
at 5,109 and the overall index

80 at 4,547. De Beers advanced
R3-25 to R99.25 and Anglos
pot on R250 at R192JH).

Investors refrained from trad-

ing due to mounting uncer-

tainty over the stability of the

seven-party coalition govern-
ment, and the Nikkei average

closed just marginally higher.

writes Emiko Terazono in

Tokyo.
Volume totalled a mere 210m

shares, down sharply from Fri-

day's 600m, the settlement day
for December futures and
options contracts. The 225-is-

sue index gained 69.90 at

17,23753 after a day’s low of
17.12351 and high or 1756356.
Advances outscored declines

by 594 to 400, with 174 issues

unchanged. The Topix index of

all first section stocks pat on
5.43 at 1,462.14, and in London
the ISE/Nikkei 50 index firmed
1.19 to 1501.52.

The Nikkei declined soon
after the opening on arbitrage

unwinding; it gained ground in

the early afternoon on a rise in

the futures market, but late

profit-taking eroded most of

the advance. Traders said

attention was focused on the

negotiations within the coali-

tion government over the par-

tial lifting of Japan's rice

import ban.

The Socialist party, which
depends on the rural vote, has
threatened to leave the coali-

tion if the government decides

to agree formally to the Gatt

compromise plan, and some
investors feared that the worst

case scenario would be a
break-up of the coalition.

Investors also awaited fur-

ther details of the expected
additional fiscal package to

be floated in the press. The
government is likely to release

the details of the budget for

the next business year start-

ing March, along with a stim-

ulatory fiscal package after

Mr Morihiro Hosokawa. the
prime minister, reaches a dec-

Hong Kong posts year’s best rise

By Michael Morgan

C ontinued strong liquid-

ity in a market rapidly

becoming short of
stock combined with technical

factors to keep Hong Kong
firmly on the upward escalator

last week, recording the sharp-

est five-day advance for any
market this year.

Miss Sara Dodd of HG Asia
sees liquidity as the key to

Hong Kong’s 10 per cent rise

last week, which took the
cumulative gain over the last

12 months to more than 98 per
cent as measured by the FT-
Actuaries World indices in
local currency terms.

Miss Dodd believes that
political developments are
having little affect on the
market’s direction, noting that

further strong demand has
been evident from the US and
that there have been reports of

some large purchases from
Japan.
There have been stories, too,

that local Hong Kong-Chinese
investors bave come to the
conclusion that their earlier

hopes of an easier market
were little more than wishful

thinking.

James Capel notes that the

market became increasingly
technical, with futures trading

reflecting options hedging.
Capel believes that, in its pres-

ent mood, the market could
rise from the present 10548 to

12,000, although because of
the technical nature of trading

it could also fall back from
that level very quickly.

European markets produced
a largely lacklustre perfor-
mance, although Italy was an
exception as the second round
of local elections provided no
unpleasant surprises and par-
liamentary passage of the bud-
get looked to be back on track.

In a review of the Italian

market, Mr Oliver Kama and
Mr William Cowan of James
Capel note that the final
results of the local elections

make the PDS the leading
party In Italy and that as
such, it has to be taken seri-

ously as a potential partner in

any future government
However, they believe the

market has already discounted
a worst case scenario of inten-

sifying political instability.

They add that while the
equity market bas been
depressed since August
because of investor percep-
tions about political risk,

as well as concern about
the volume of rigbts issues

and forthcoming privatisa-
tions, fundamental macroeco-
nomic prospects are favoura-

MARKETS IN PERSPECTIVE

ble over the next 12 months. rather than compelling valua-
The team says that following tions, trading on a multiple

its sharp decline since August of 26 times 1993 earnings and
the market offers reasonable 22 times for 1994.
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Low pitow un*vafe*slc Ear On odden.

ision over the rice issue.

Foreigners led buying in
export oriented high-technol-

ogy stocks. Sony rose Y140 to a
year’s high of Y5540, as did

Aiwa, up Y20 at YX340.
East Japan Railway gained

Y5.000 at Y422.000 and Nippon
Telegraph and Telephone
added Y5.000 at Y735500. Other
telecommunications-related
issues were also strong, with
Fujitsu, the day’s most active

Issue, climhing Y20 to Y835 and
NEC advancing Y24 to Y904.

Brokerages were easier on
profit-taking, with Nomura
Securities losing Y10 to Y1540
and Nikko Securities declining

Y20 toYL.no.
Large retailers were strong

on hopes of firm sales in the
gift-giving season- Mitsukoshi
moved forward Y15 to Y805
and Tokyu Department Store

Y22 to Y600. However, super-

market chains lost ground,
Daiei shedding Y20 to Y1.430

and Ito-Yokado Y10 to Y5570.

In Osaka, the OSE average
was 68.01 firmer at 19522.79 in

volume of 79.7m shares.

Roundup

The region built on last week's
gains, and produced six new
record highs in the process.

HONG KONG added mod-
estly to last week's outstand-

ing rise, t"hp Hang Seng ™iw
ending 20.48 higher at 1054859
in spite of a renewed Chinese
broadside against Governor
Chris Patten’s plans to pn&h
through his democratic
reforms for the colony.

Turnover was estimated at

HK$953bn, still strong but
down from Friday’s record
HK$ll54bn. The most active

blue chip, HSBC, advanced.
HK$1 to HK$96l50.
SINGAPORE’S Straits Tones

Industrial index moved ahead
2457 to end at a new closing

peak of 254557 for the third

straight trading day on a

record turnover, driven by
retail and TngBtnHrmni buying-.

Volume was a record 738.7m

shares valued at S$L60bn,
against the previous high of

7175m shares worth S$L46ha
set on October 28.

KUALA LUMPUR hit its new
on speculative and insti-

tutional buying, which took
the ELSE composite index up
1450 to 159055, volume rising

from 75fin to 939m shares. :

MANILA'S brokers; full of
flnthngiflgm, said, that equities,

were building up for a bull

market in 1994. Yesterday's

6552 gain to a new high of

257951 left it more than dou-
bled from the 1993 low of
157058 an January 4.

KARACHI, continuing to put
political stability ahead of
a weak cotton crop, managed
its record peek an settlement

day, ctimWng sharply as- local

traders followed buying by for-

eign funds. The KSB index
strengthened 3059 to 158854.

BOMBAY ended higher after

an early retreat, lower prices

triggering a fresh round of

buying. The BSE index closed

5251 up at 3,45451. and brokers

said foreign funds were stQl

voraciously on feed.

TAIWAN made an eight-

month high and turnover, too, .

jumped to its highest level

since March. The weighted
todex put oh 35. per cent,

closing 17853 stronger at

4,9295L Turnover soared to

T$9357hn, from T$4958bn in

Saturday’s shortened session^
Foreign, interest in financial#

1

boosted late buying across
the board.

SEOUL, the prime exception,

was dragged lower by profit-

taking and institutional sell*

ing, ths composite index fin-

ishing 165R down at 850.03.

Securities houses face a gov-

ernment order requiring them
to liquidate holdings beyond
60 per cent of their equity capi-

tal by the end of the year.
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Austria +1.19 +5.85 +40.88 +36.62 +3135 +29.89
Belgium +0-81 +4.72 +29.36 +29.11 +22.29 +20.75
Denmark +1.35 -025 +34.48 +37.54 +3-1.48 +29.83
Finland +0.46 -0.53 +8339 +92.89 +79.33 +77.10
France +0.85 +4.7B +27.99 +23.09 +16.39 +1350
Germany +1.69 +6.46 +42.68 +39.00 +34.18 +32.50
Ireland +0.02 +0.82 +61.25 +51.08 +33.81 +32.13
Italy +6.45 +6.93 +47.58 +38.49 +23.38 +21.83
Netherlands +0.50 +3.09 +35.75 +35.21 +30-95 +29.30
Norway +0.57 -2.02 +21.67 +33.34 +26.70 +25.11

Spain +1.16 *2.11 +44.61 +43.56 +19.95 +18.45
Sweden +1.06 -3.86 +35.88 +33.24 +14J58 +13.13
Switzerland +1-27 +4.74 +45.42 +3ase +41.21 +39.43
UK +0.79 *5.17 +21.45 +15.96 +15.96 +14.50
EUROPE- . +1.21 +4.60 +31-34 +28.71 +22AB +21.35

Australia +1.87 *0.58 +34.29 +29.69 +28.03 +26.42
Hong Kong +10.01 +6.64 +98.29 +88.31 +91.18 +88.75
Japan -0.20 -6.89 +10.44 +12-26 +30.03 +28.40
Malaysia +6.42 *6.71 +96.07 +96^1 +103.69 +101.13
New Zealand— -0.31 +4.13 +41.62 +38.77 +51.61 +49.90
Singapore +5.01 *7.34 +63.68 +S4J29 +60.45 +58.44

Canada +0.87 +0.30 +23.26 +21.40 +17.63 +16.14
USA -0.17 -0.36 +6-50 +6.11 +7.46 +6.11
Mexico +6.15 +17.91 +36.68 +34.68 +3*5.72 +35.01

South Africa +5.86 +9.87 +44.16 +45.90 +62.66 +60.61

WORLD INDEX +0.63 -0.53 +16X0 +15.48 +2029 +1&79
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Throughout the world, the amount of

commercial business denominated in ECUs
climbs every year.

And because LDFFE’s Three Month ECU futures contract

is the ideal way to hedge exposure to ECU money market

rates, the number of contracts traded is climbing too.

Over the twelve months to November 1993, volume is up

103% and open interest 168%.
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The Three Month ECU has the support of UFFE's
international membership and six major institutions act

as designated market makers.

*** K&.

The designated market makers have recently strength-

ened their commitment to the contract by providing
two-way prices on even more favourable terms.

For farther information, please contact UFFE’s Business
Development Department.
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The following will continue to ensure liquidity as designated
market makers for the Three Month ECU.

V a .* //.

First Chicago Futures Inc
(acting on behalf of First National Bank of Chicago)

Istiuao Bancario San Paolo di Torino S.pA.

KredietbankN.V.
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Midland Global FuturesSDiv Midland Bank Pic
(acting on behalfof Midland Global Markets/

'

Div Midland Bank Pic}

NatWest Futures Limited
(«d»g o» bctalfoffttdonal WSantfratr Pfc,

UBS Futures & Options Limited
(actiqgonbdHifofUnion Baikof Swiizeriand)
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